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DIRECTORS’ REPORT

To,
The Members,
U.P. Power Corporation Ltd.

Your directors are pleased to present the 19 Annual Report together with Audited Accounts

for the financial year ended on 31 March, 2018.

1. FINANCIAL RESULTS

The salient features of the Company’s financial results for the period ended 31% March, 2018 are

summarized below:-

A, Standalone Financial Statement

Rs. in Crores

e | e
INCOME
Revenue from sale of power 46424.92 42668.73
Other Income 136.39 51.94
TOTAL (A) 46561.31 42720.67
EXPENDITURE
Operational Expenditure :-
Purchase of Power 46424.98 42511.72
Repairs & Maintenance Expenses 16.60 13.87
Employees Cost 176.28 160.41
Administrative, General & Other Expenses 45.16 35.61
TOTAL (B) 46663.02 42721.61
Operational Profit/{Loss) A-B=C {101.71) (0.94)
Interest and Finance Charges 0.02 0.01
Depreciation 3.51 1.80
Bad debts & Provisions 8013.57 8568.96
TOTAL (D) 8017.10 8570.77
NET PROFIT/(Loss) Before Tax (8118.81) (8571.71)
Provision for Tax 0.00 0.00
NET PROFIT/(Loss) After Tax (8118.81) (8571.71)
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B. Consolidated Financial Statements Rs. in Crores
Year ended Year ended
PARTICULARS 31.03.2018 31.03.2017
INCOME
Revenue from sale of power : 44493.16 40524.26
Other Income 9062.29 8232.51
TOTAL (A) 53555.45 48756.77
EXPENDITURE
Operational Expenditure :-
Purchase of Power 48419.08 44175.82
Repairs & Maintenance Expenses 2427.26 1840.12
Employees Cost ' 1327.33 1369.86
Administrative, General & Other Expenses 1473.56 1067.83
( TOTAL (B) 53647.23 48453.63
9 Operational Profit/(Loss) A-B=C (91.78) 303.14
Interest and Finance Charges 3446.52 - 2033.42
Depreciation 1102.86 982.05
Bad debts & Provisions 8560.97 9181.00
TOTAL (D) 13110.35 12196.47
NET PROFIT/(Loss) Before Tax (13202.13) (11893.33)
Provision for Tax 0.00 0.00
NET PROFIT/(Loss) After Tax (13202.13) (11893.33)

2. TRANSFER ]’0 RESERVE
The Company has incurred losses during the year, as no surplus is available for appropriation
therefore no amount is being proposed to be transferred to reserves.

3. OPERATIONS

. The Company deals with the bulk purchase of electricity and bulk sale of electricity to its
Subsidiary distribution companies of the State. The Purchase volume of Company is as under:

S No. Name of the Status FY 2017-18 FY 2016-17
Company Units Purchased {(MU) | Units Purchased{MU)
A u.p. Power | Holding *119163.55 107495.239
Corporation Limited

* Due to typographical mistake120301.239 MU of power purchase was disclosed instead of
119163.55 MU in Notes on accounts {1(B)-17).

The sales volume of company is as under:
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SN | Name of the Company | Status FY 2017-18 FY 2016-17
Unit sold (MU) Unit sold (MU)
A U.P. Power Corporation | Holding 111999.645 99849.316
Limited

The Subsidiary Companies purchase the bulk electricity from the Company and sell it to the
franchise/ultimate consumers. The sales volume of the Companies are as under:

S No, Name of the Companies (Discoms) Status FY 2017-18 - FY 2016-17
Units sold Units sold
(Mu) (MU)
A MadhyanchalVidyutVitran Nigam Subsidiary] 17007.329 14759.009
Limited
B DakshinanchalVidyutVitran Nigam Subsidiary| 18735.574 16811.271
Limited
C PurvanchalVidyutVitran Nigam Limited Subsidiary| 20758.596 18286.227
D PashchimanchalVidyutVitran Nigam Subsidiary| 28437.30 25334.79
Limited
E Kanpur Electricity Supply Company Subsidiary| 3199.,737 3089.163
Limited '
4. DEPOSITS

No Deposits have been accepted from the public as mentioned/covered under Chapter V of
Companies Act, 2013.

5. AUDITORS

5.1 STATUTORY AUDITORS
The Comptroller & Auditor General of India, New Delhi appointed M/s. Guar & Associates,
Chartered Accountants, Lucknow as Statutory Auditors of the company for the year ended
31* March, 2018. Pursuant to the Companies Act, 2013 management reply to the remarks
of the Statutory Auditors is enclosed as Annexure I.

5.2 COST AUDITOR ‘
M/s KB Saxena & Associates, Cost Accountant, Lucknow was appointed as Cost Auditor by
the Company for the Financial year 2017-18 under section 148 of the Companies Act, 2013.

5.3 SECRETARIAL AUDITORS
CS Mardan Singh, Practicing Company Secretary has conducted the Secretarial Audit of the
Company for the Financial Year 2017-18. The Secretarial Audit Report is placed at Annexure
Il with management reply.
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5.4 COMPTROLLER AND AUDITOR GENERAL’S COMMENTS
The Company received the comments on the financial statements (Standalone and
Consolidated) for the year ended 31* March, 2018 from the CAG under section 143(6) of the
Companies Act, 2013. The comments of the CAG with management reply is placed as
Annexure ||

6. BOARD AND COMMITTEES
There have been following changes in the Board of Directors of the Company during the FY 2017-18

S.No. Name Designation For FY 2017-18
From to

1. Shri Sanjay Agarwal 01-04-2017 19-05-2017

shri Alok Kumar Chairman 20-05-2017 31-03-2018

2. | ShriVishal Chauhan 25-03-2017 03-09-2017

Smt. Aparna U. Managing 26-10-2017 31-03-2018
Director

3. | Shri Sudhanshu Dwivedi Whole time 01-04-2017 31-03-2018
director

4. Shri Sanjay Kumar Singh, Whole time 01-04-2017 12-02-2018
director

5. Shri Krishna Murari Mittal Whole time 01-04-2017 05-12-2017

Shri Vijay Kumar director 06-01-2018 31-03-2018

6. | Shri RamanndYadav, Whole time 01-04-2017 01-01-2018

Shri V.P. Srivastava director 04-01-2018 31-03-2018

7. | Shri Satya Prakash Pandey Whole Time 01-04-2017 31-03-2018
Director

8. | Shri Vishal Chauhan 01-042-2017 29-06-2017
Nominee Director Nominee

Shri Kamran Rizvi Director 30-06-2017 31-12-2017

Shri Amit Gupta 22-01-2018 31-08-2018

9. Shri Neel Ratan Kumar Nominee 01-04-2017 31-03-2018
Nominee Director Director

10. | Smt. Manju Shankar, Nominee 01-04-2017 31-03-2018
Nominee Director Director

6.1 Number of Meetings of the Board

During the Financial Year 2017-18, there were ten meetings of the Board of Directors of the
Company on the following dates:

Date of Meeting
130th Board Meeting —02.08.2017

5.No. Date of Meeting S.No.
1 129th Board Meeting — 19.06.2017 2

3 131st Board Meeting — 31.08.2017 4 132nd Board Meeting — 17.09.2017
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5 133rd Board Meeting — 26.10.2017 6 134th Board Meeting —26.12.2017
7 135th Board Meeting —~ 08.01.2018 8 136th Board Meeting — 17.01.2018
9 137th Board Meeting - 24.02.2018 10 138th Board Meeting — 06.03.2018

6.2

63

6.4

COMMIITTEE OF THE BOARD
According to section 177 of the Companies Act, 2013 Board has constituted an Audit

Committee consisting of the following Directors:

1) Managing Director, UPPCL
2) Nominee Director

3) Director (Commercial)

4) Director (Finance), UPPCL
5) Company Secretary

The Audit Committee met five times during the financial year 2017-18 and the financial
statements of the said year have been reviewed by the Committee.

The Company is exempted from the constitution of the Nomination & Remuneration
Committee and Stakeholders Relationship Committee as the Company being a State
Government Company.

DECLARATION BY INDEPENDENT DIRECTOR

Being a Government Company, the power to appoint Independent Director vests with the
Government of UP and the company has taken up with the State Government for
appointment of requisite number of Independent Directors. However, the State Government
appointed Smt. Manju Shankar and Shri Neel Ratan Kumar as Non Executive Directors during

the FY 2017-18. ’

PERFORMANCE EVALUATION OF DIRECTORS

The Ministry of Corporate Affairs (MCA) vide notification dated S* June, 2015 has
exempted the Government Companies from the provisions of Section 178(2) of the
Companies Act, 2013 which provides the manner of evaluation of performance of Board, its
committees and Directors by the Nomination & Remuneration Committee. The requirement
of mentioning the statement on the manner of formal evaluation of performance of
Directors in Boards’ Report as per section 134(3) (p) of the Act has also been done away with
for Government Companies where the directors are evaluated by the Ministry or
Department of the State Government which is administratively in charge of the company, as
per its own evaluation methodology. Further MCA vide its notification dated 5™ July, 2017
has made an amendment in the schedule IV of the Act, whereby it has exempted
Government Companies from complying with the requirement of performance evaluation
by the independent directors of non-independent directors and Chairman and performance
evalyation of the Independent Directors by the Board, if the concerned department or
ministries have specified these requirements.
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7. CORPORATE SOCIAL RESPONSIBILITY

10.

11.

Since the Company being into a heavy losses duringthe year its not mandatory for the company
to make any expenditure towards the CSR activities during the year.

VIGIL MECHANISM

There is a common vigilance wing for all Government Utilities in U.P. Power
Sector.

MANAGERIAL REMUNERATION .
The details of the remuneration of the directors and key managerial is placed as Annexure IV

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013 i

As per the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013 and rules made thereunder, the Company has Internal Complaints Committee in
place to redress complaints received regarding the sexual harassment. There was no com plaint
of sexual harassment filed during the FY 2017-18.

FRAUD REPORTING
No fraud reported during the year under consideration.

12. COMPLIANCES

121

122

123

CONSERVATION OF ENERGY

Pursuant to Section 134(3} (m} of Companies Act, 2013 read with Rule 8 of The Companies
(Accounts) Rules, 2014 information relating to ’Conservation of energy, technology
absorption is given in Annexure-V to this Report.

RISK MANAGEMENT POLICY

Your Company is a Public Sector Undertaking wholly owned by the Government of Uttar
Pradesh. Our Subsidiary Companies follow the Tariff rates approved by the UPERC to issue
the bills to the consumers of the electricity. In case of other matters the guidelines
mentioned in Supply Code issued by the UPERC is followed.

The policy related matters are to be followed from the directives issued by the U.P
Government from time to time.

INTERNAL FINANCIAL CONTROLS AND ADEQUACY

The Company has a proper and adequate system of internal controls to ensure that all assets
are safeguarded and protected against loss from unauthorized use or disposition, and to
ensure that all transactions are authorized, recorded, and reported correctly and adequately.
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All financial and audit control systems are also reviewed by the Audit Committee of the Board of

Directors of the company.

12.4

125

12.6

12.7

12.8

12.9

@ 1.

ANNUAL RETURN OF THE COMPANY
The extract of the Annual Return of the Company for the FY 2017-18 is place as Annexure VI

PARTICULARS OF LOANS, GUARANTEES, AND INVESTMENTS UNDER SECTION 186
Loans, Guarantees or investments under section 186 of the Companies Act, 2013 form part
of the notes to financial statements attached to this Report.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES UNDER
SECTION 188(1)
Particulars of contracts or arrangements with related parties referred to in Section 188(1) of
the Companies Act, 2013 in the prescribed form AOC-2 are given as Annexure Vil of this Report.
Further attention of the members is drawn on Note no. 1(B) (21) of the Financial Statement

which sets out related party disclosure.

SUBSIDIARIES AND ASSOCIATE COMPANIES

As on 31* March, 2018 the Company has seven subsidiaries and one associate company. A
statement containing the salient features of the financial statements of our subsidiaries and
associate companies are covered in the management discussion and analysis and also annexed
in the prescribed AOC-1, Part A& B as Annexure Vil of this report.

DIVIDEND DISTRIBUTION POLICY
The Directors do not recommend any dividend for the year, as the company has no profits

to distribute.

SIGNIFICANT & MATERIAL ORDERS
There are no significant and material orders passed by the Regulators or Courts or tribunal
impacting the going concern status and company’s operations in future.

DIRECTORS RESPONSIBILITY STATEMENT:

In line with the Section 134(3){c) of the Companies Act, 2013 the following declarations with
regard to Directors responsibilities are being made:-

{i) That in the preparation of the Annual Accounts, the applicable Accounting Standards
had been followed along with proper explanation relating to material departures;

(ii) That the Directors had selected such accounting policies and applied them consistently
and made judgments and estimate that are reasonable and prudent so as to givea true
and fair view of the State of Affairs of the Company at the end of the(Financial Year and
of the Profit and Loss of the Company for that period.
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“

(iii) That the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities.

{iv)] That the Directors had prepared the annual accounts on a going concern basis.

(v)  That the Directors has devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating effectively.

14. ACKNOWLEDGEMENT:

The Board of Directors wish to place on record their deep appreciation for the continued
support received from the Government of Uttar Pradesh, especially the Departments of
Energy, Finance, Planning, Law, Public Enterprises and other Departments of Govt. of U.P. and
’. Government of India, the Central Electricity Authority, U.P Electricity Regulatory Commission,
‘ Power Finance Corporation, Rural Electrification Corporation & Other Financial Institutions.
The Board also thanks the Statutory Auditors M/s Gaur& Associates., Chartered Accountants,
Lucknow, the Branch Statutory Auditors, Internal Auditors, Cost Auditors and the Office of the
C&AG for their constructive suggestions, guidance and cooperation.

For and on behalf of the Board of Directors

M. Deviaj
Chairm

Date: 29.09.21
Place: Lucknow
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Audit Repnrt

Management Reply

INDEPENDENT AUDITOR’S REPORT
T0O,

THE MEMBERS OF

UP POWER CORPORATION LIMITED

Report on the Consolidated Ind AS
Financial Statements

We have audited the ac:companymg
consolidated Ind ‘AS financial statements of

| UP Power Corporation Limited (hereinafter

referred to as “the Holding Company”), its
seven subsidiaries (the Holding Company and
its subsidiaries together referred to as “the

 Group”) and one. associates which comprise |
the Conselidated ‘Balince Shest as at 31st

March, 2018, the Consolidated Statement of
Profit and Loss (Including Other
Comprehensive Income), the Consolidated
Statement of Cash Flows and the
Consolidated Statement of changes in Equity,
for the year then ended, and a summary of
the significant accounting policies and other
explanatory information (hereinafter referred
to as “the Consolidated Ind AS Financial
Statements”),

No Comment.

Management’s Responsibility for the
Consolidated Ind AS Financial Statements

| The Holding Company’s Board of Directors is

responsible for the preparation of these
Consolidated Ind As Financial Statements in
terms of the requirements of the Companies
Act, 2013 (“the Act”) that give a true and fair
view of the consolidated financial position,
consolidated financial performance (Including
Other Comprehensive Income), consolidated
cash flows and consolidated changes in
Equity of the Group including its associates in
accordance with the accounting principles
generally accepted in India, including the
Indian Accounting Standards specified under
Section 133 of the Act, read with the

No Comment.

]

3 1



Companies f{Indisn Accounting St

Mules, 2015, as amended. The resp&):i[w* :
Board of Directors of the Companies inchirdsd -

in the Group and of its asseciates &re
responsible for maintenance of adequate

accounting records in accordance with the

provisions of the Act for safeguarding 01' the |

assets of the Group and for preven‘ M .

detecting frauds and other irreg

selection and application of appropr&tg.--

accounting policies; making judgments and
estimates that are reasonable and prudent
and design, implementation and maintenance

of adequate internal financial controls, that|.

were operating effectively for ensuring the
accuracy and completeness of the accounting
records, relevant to the preparation and
presentation of the financial statements that
g:veatmem:dfwwewandareﬁ-eefrem

material misstatement, whether due to. l.‘mnd_

or error, which have been used for -

purpose of preparation of the Consolidated | T

' Ind AS Financial Btatements by the Dimctm's
of the Holding Company, as aforesaid.

Auditors’ Responsibility

Our responsibility is to express an opinion on
these Consolidated Ind A8 financisl]

statements based on our audit. While
conducting the audit, we have taken into
account the provisions of the Act, the
accounting and auditing standards and

matters which are required to be included in{
the audit report under the provisions of the‘h

Act and the Rules made thereunder.

We conducted our audit in accordance with

the Standards on Auditing specified under
Section 143(10) of the Act. Those Sta.nduds

require that we comply with

requirements and plan and perform the'aud?tt g
to obtain reasonable assurance about

whether the consolidated Ind AS financial
statements are free from materml
misstatement, '

An auth involves performing procedures to
obtain audit evidence about the amounts and
the disclosures in the consolidated Ind AS
financial statements. The procedures selected
depend on the auditor’s judgment, mclu

No Comment.

Q.




crror. In making those rigk 888¢saments; the
auditor considers internal financial contro)
relevant  to  the Holding Company’s
Préparation of the consolidated Ind AS
financial statements that give a true and fair
view in order to design audit procedures that
are appropriate in the circumstances. An
audit also includes evaluating  the
appropriateness of the accounting pelicies
used and the reasonableness of the
accounting estimates made by the Holding

We believe that the: audit evidence obtained by
us and the audit evidence obtained by the
other auditors in terms of their reports
referred in Other Matters paragraph below is

for our qualified audit opinion on the

con's_ol.idated Ind AS financial statements.

i
I
|
i

Basis for Qualified Opinion

The consolidated Ind AS financial statements
include the financjal statements/financial

information of the Holding Company and fis
Subsidiaries and Associate.

‘The Accounts of the Holding company is
audited by wus angd the Accounts of
Subsidiaries and Associate are audited by
other Auditors whose reports have been
furnished to us by the Holding Company*
management. Our  opinion on  the

so far it relates to the amounts and
disclosures included in respect of these
Subsidiaries and Associate, our report is
qualified, to the extent applicable, on the
basis of our audit report of Holding Company
and the audit reports furnished to us by the
management related to Subsidiaries and
Associate,

No Comment as no observation o
consolidatjon.

n

i
1

|

Opinion

In our opinion and .to the best of our

infermation and according to the explanations

No Comment.

3 3




given to us, except for the possible effect of
the matters described in the “Basis for
Qualified Opinion” paragraph above, the
aforesaid Congolidated Ind AS Financial
Statement give the information required by
the Act in the manner so required and give 8
true and fair view in conformity with the

accounting principles generally aceepted in

India;

(a) In the case of Consolidated Balance Sheet,
of the consolidated state of affairs (inancial

position) of the Group as at 31st March, 2018 |

(b) In the case of Consolidated Statement ‘of

Profit and Loss, of the consolidated net Losa |

(financial  performance including  Other
Comprehensive income} for the year ended on
that date;

(¢} In the case of Consolidated Cash Flows
and Changes in Equity for the year ended on
that date. :

Other matter

We did not audit the financial |
statements/financial information of following | -

subsidiaries and associate companies whose

finaneial statements/financial Mfomﬁm
reflect the details given below of total agsets |

and net assets as at 31st March 2018, total
revenues and net cash flows for the year
ended on that date to the extent to which they

are _reflected in the consolidated Ind AS

financial statements:

Nt Assats Towt Net
Name of the Total A Net Coeh
Companies (Love) :nﬂwul
Subslitaries:
Madhpanchal
Vidyut  Vitran
Nigsm Umitad,
Lucknow 202343923 | 9624587 | (e317058) P2 tE)
Vidywt  Wiren
MNigem Limiced,
Varanayl 269036970 39503.11 (23957731 - . X.]
Pashchimanchal
Vidnt  Vitran
Nigam Limited,
Mearut 2528832.32 (nson.g! !lSlIDSJQ |l7712-12!
Oskshinanchal
Vidyut  viuan
Nigam Limited,
. L) 2768852 34 367,65, (236649.96) .
Kanpur
Electricity
Supply
Company
373783.04 (242 S441.75 {7713.75)
Sonabhaors
| Power . 114 613 & [2.85) 1

'No Comment.
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the eonsolidated Ind AS financial statements,
in so far it relates to the amounts ang
dieclosures included in respect of these
subsidiaries and associate, and our report in
terms of sub-sections (3) and (11) of section
143 of the Act, in so far as it relates to the
aforesaid subsidiaries and associate is based

Legal and Regulatory Requirements below, is
not modified in respect of the matters as
stated in Other Matter paragraph above, with
respect to our reliance on the work done and
the reports of the other auditors and the

' on Other Legal and Regulatory | No Comment.
Requirements ’

rts of other auditors.

ial statoments, and our Teport on Other

Ginl “statements/ financial information
ptified by  the ‘Holding Com pany’s

bictealoa

on the consolidated Ind AS| No Comment.

1. Asrequired by Section 143(3) of the Act,
based on our audit and on the
consideration of report of the other
auditors on separate  financial
statements and the other financial
information of subsidiaries and
associate as noted in the other matter
paragraph, we report, to the extent
applicgble, that:

a) We have sought and obtained all the
information -and explanations which to
the best of our knowledge and belief
were necessary for the purposes of our
audit of the aforesaid consolidated Ind
AS financial statements.

b) In our opinion, proper books of account
&8s required by law relating to

7l 5




d)

preparation of the afe id.
consolidated Ind AS  faancial
Statements have been kept so far as it |
appears from our examination of those |
books and the reports of the other
auditors.

The Conasolidated Balance Sheet, the
Consolidated Statement of Profit and
Loss (including Other Comprehensive
Income), the Consolidated Statement of
Cash Flows and the Consolidated
Statement of Change in Equity deait |
with by this Report are in agreamen 3
with the relevant books of acopumt
maintained for the purpose of
preparation of the consolidated Ind AS
financial statements, :
In our opinion, except for the effect of
the matters described in the basis for.

Qualified Opinion paragraph above; the | :

aforesaid consolidated Ind AB fing
statements comply with the Indian |
Accounting Standards (Ind AS) specified
under Section 133 of the Act, read with
the Companies (Indian Accounting
Standards) Rules, 2015, as ametided.

Being ‘a  Government Company,
pursuant to the Notification No. GSR
463 (E} dated 5% June 2015 issued by
Ministry of  Corporate Affairs,
Government of India, provisions of sub-
section (2) of Section 164 of -the

Companies Act, 2013, * aré  mot|

applicable to the Holding Company.
Further, on the basis of the reports. of
the  Statutory Auditors  of its
Subsidiaries and Associate incorporated |
in India, none of the directors of the |
Group cempanies incorporated in Indis |
is disqualified as on 31 March, 2018
from being appointed as a director in
terms of Section 164 (2) of the ACT,
With respect to the adequacy of the
internal financial controls over financial |
reporting of the Holding Company, its
Subsidiaries and Associate necrporated |
in India and the operating effectiveness
of such controls, refer to our separate |
Report in Annexure-1,

With respect to the other matters to be
included in the Auditor’s Report in

=

3 :
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accardance with Rule 11 of the
Companiies (Audit and Auditor’s}) Rules,
2014, in owr opinion and to the best of
our information and -according to. the
explanations. given to us g “based on
the consideration of the Teport of the
other auditors on separate financial

. Statements as algo the other financial

information of the subsidiaries and
associate , as noted in the ‘other matter’
paragraph:

i.  The consolidated Ind AS financial
statements disciose the impact of
pending  litigations on the
consolidated financial position of
the Group and its agsociates.

li. Provision has been made in the
consolidated Ind AS financial
statements, as required under the
applicable law  or  Indian
Accounting Standards, for:
material foreseeable losses, if any,
on long-term contracts including
derivative contracts.

iti. There has been no requirement to.
transfer the amounts, to the
Investor Education and Protection
Fund by the Holding Company
and its subsidiaries and associate
incorporated in India.

The Annual Accounts of F.Y 2015-16
and 2016-17 have yet to be adopted in
Annual General meeting as fina)

2015-16 and CAG Audit is yet to be
started for F.Y 2016-17.

{A. K. Awasthi)

(Ranjan Kumar Srivastava)
ir



members of URPCL on the consolidated ndAB Susnels]:
year ended March 31st, 2018 e

Report ‘

Report on the Intermal Financial|No Cmment

Controls under Clause (i) of Sub-|
section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) _
In conjunction with our audit of the}
consolidated Ind A8 financial
statements of the Company as of and
for the year ended 31*t March 2018, we
have audited the internal financial
controld over financial reporting of UP|

Power Corpeation Limited C{%thel
Holding Company™) and ite

Subsidiaries (the Holding Company
and its Subsidiaries together referred |
as “the Group”) and Associate, which
are companies. incorporated -in India, |
as of that date. ‘ o

Management’s. Responsibility for|No.
Internal Financial Controls )

The respective Board of Directors of the
Holding company, its Subsidiaries, and
Associate, which are companies
incorporated in India, are responsible-
for establishing and maintaining |
internal finaricial controls based on the
internal control over financial reporting
criteria established by the Company
considering the-components of internal ;
" | control stated s the Guidance ‘Noté enr
Audit of Internal Financial Controls
Over Financial Reporting issued by
“the Institute of Chartered Accountants
of India” (ICAI). These responsibilities
include the design, implementation |
and maintenanee of adequate internal
financial contrels that were operating
effectively for ensuring the orderly and
efficient conduct of its business,
including adherence to the respective

company’s policies, the safeguarding of

@
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its assets, the prevention and detection

of frauds and errors, the Accuracy and |

completeness  of  the accounting
records, and the timely preparation of
rellable financial information, as
required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an
opinion on the Company's internal
financial controls over financial
reporting based on our audit. We
conducted our audit in accordance
with the Guidance Note on Audit of
Internal  Financial Controle over
Financial Reporting (the “Guidance
Note”) issued by the ICAI and the
Standards on Auditing, issued by ICAI
and deemed to be prescribed under
section 143(10) of the Companies Act,
2013, to the extent applicable to an
audit of internal financial controls,
both issued by the Institute of
Chartered Accountants of India. Those
Standards and the Guidance Note
require that we comply with ethical
requirements and plan and perform
the audit to obtain reasonable
assurance about whether adequate
intermal  flnancial controls  over
financial re; rting was established and
maintained and if such controls
operated effectively in all material
respects.

Our audit involves performing
pProcedures to obtain audit evidence
about the adequacy of the internal
financial controls system over financial
reporting and their operating
effectiveness. Our audit of internal
financial controls over financial
reporting  included obtaining an
understanding of internal financial
controls over financia] reporting,
assessing the risk that a material
weakness exists, and testing and
evaluating the design and operating
effectiveness of interna) control based
on the assessed risk. The procedures

No Comment.

G-
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sclected depend on the auditor’s
judgment, including the assessment of
the risks of material misstatement of

| the financial statements, whether due|

! to fraud or error.

We believe that the audit evidence we

have obtained and the audit evidence |
obtained by the other auditors in terinz |

of their reports referred to in Other
Matters Paragraph below, is sufficient
and appropriate to provide a basis for
our audit opinion on the Company’s
internal financial controls system over
financial reporting,

Meaning of |Internal Financiall

Controls over Financial Reporﬂng
A company's internal financial control

over financial reporting is a process|
designed to provide reasonable |

assurance regarding the reliability of

| financial reporting and the preparation
of financial statements for external

purposes in accordance with generally |
principles. A/|

accepted aceounting
company's internal financial ocontrol
over financial reporting includes those
policies and procedures that (1) pertain
to the maintenance of records that, in
reasonable detail, accurately and fairly
reflect the  transactions and
dispositions of the assets of the
company; (2) provide reasonable
assurance that transactions are
recorded as necessary to permit
preparation of financial statements in

accordance with generally aeeeptﬁd-

accounting principles, and that
receipts and expenditures of the
company are being made only in
accordance with authorizations of
management and directors of the
company; and (3) provide reasonable
assurance regarding prevention or

No Comment.

&
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banids,

timely detection of unauthorized
acquisition, use, or disposition of the
company's assets that could have a
material effect on the financial
statements.

Inherent Limitations of Internal

Financial Controls over Fina.ncial‘

Reporting

Bécause of the inherent limitations of
o ; .

- cial controls  over
financial reporting, including the
possibility of collusion or improper
management override of controls,
material misstatements due to error or
fraud may occur and not be detected,
Also, projections of any evaluation of
the internal financial controls over
financial reporting to future periods
are subject to the risk that the internal
financial  control over financial

réporting may become inadequate

that the degree of complance with the
policies or procedures may deteriorate.

No Comment.

Opinion

In our opinion, to the best of our
information and according to
explanation given to us, the Holding
Company, its subsidiaries and
Associate, which are companies
incorporated in India, have, in all
material respects, an adequate internal
financial controls system over financial
reporting and such internal financial
controls over financial reporting were
operating effectively as at 3]st March
2018, based on the “internal controls
over financial reporting  criterig
established by the Company
considering the components of internal
controls stated in the Guidance Note
on Audit of Internal Financial Controls
over Pinancial Reporting issued by the
Institute of Chartered Accountants of

No Comment. T

L

b
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Other Matters

Our Aforesaid report under section

143(3)(i) of the Act on the adequacy
and operating effectiveness of the
internal  financial controls  over
financial reporting insofar as it relates
to seven Subsidiaries @ and one
Associate, which are companies
incorporated in India, is based on the
corresponding reports of the auditors
of such companies incorporated in
| India. .

(A K. mstM)
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MANAGE IATUTORY AUDITOR'S REPORT ON THE
STANDALONE FINANCIAL STATEMENTS OF THE COMPANY FOR THE YEAR
ENDED ON 31.03.2018

fo,
THE MEMBERS OF
UP POWER CORPORATION LIMITED

Report on the Standalone Ind AS Financial
Statements

We have audited the accompanying Standalone Ind AS
financial statements of UP POWER CORPORATION
LIMITED (“the Company”), which comprise the Balance
Sheet as at 31 March 2018, and the Statement of Profit
and Loss (including Other Comprehensive Income), the
_ %tememnfeashﬂows and the Btatement of Changes
‘In "Ediity for the year then ended, and a summary of the
significant accounting policies and other explanatory
| information. {Which have been signed by us on this date
“|with referenee ‘o this' report) ‘whersin are Incorporated
| e accounts of Zonal Accounts Office (Material
Management) audited by the branch auditor.
Management's Responsibility for the Standalone Ind
AS Financial Statements

The Company’s Board of Directors Is responsible for the
matters stated in Section 134(5) of the Companies Act,
2013 (‘the Act”) with respect to the preparation of these
Standaione Ind AS finanheial statements that give a true
and fair view of the state of affairs (financial position),
profit or loss (financial performance including other
| comprehensive income), cash flows and changes in
equity of the Company in accordance with the accounting
principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under

& . GD

No Comments

No Comments




Aooountlng Stmdards) Rules. 2015 as ambnﬁod. Thia |

responsnbmty also includes maintenance of adequete
accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other

iregularities; eslection and application of appropﬂah |

accounting pMas making judgments and

implementat:qn and maintenance of adequate intemal |
financial controls, that were operating effectively for
ensuring the accuracy and complseteness of e
accounting regords, reievant to the prepamtion snd |
presentation of the Standalone Ind AS financiai
statements, that give a true and fair view and are free
from material misstatement, whether due to fraud or
error.

Auditor's Responsibility
Our responsibility is to express an opinion on thess

Standalone Ind AS financial statements based on ouwr|

audit. We have taken into account the pmmns of&m.'
Act, the accounting and auditing standards and matters
which are required to be included in the audit report
under the provisions of the Act and the Rules made there
under. We conducted our audit of the Standalone Ind AS
financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethinal
requirements and plan andpeﬁonntheauddwm?,
reasonable assurance about whether the Standalone Ind
AS financial statements are free from material

misstatement.
@V 2
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An audit involves: performing pmgedures to abtain audit
evidenco about the amounts and the disclosures in the
Standalone Ind AS financial statements. The procedures
selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the
Standalone Ind AS financial statements, whether due to
fraud or error. in making those risk assessments, the

auditor considers internal financial control relevant to the
Company's preparation of the Standalone ind AS
financial statements: that glve: a true and fair view in order
to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the
ppropriateness of the accounting policies used and the
of th aeeoumfng estimates made by the
any's Bi!ectors as well as evaluating the overall
| presentation of the Standalone ind AS financial
statements,

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinlen on the Sianﬁalme ind AS financial statements.

1. -Regarding the un reconclled balance of inter Unit
Transactions amounting to Rs 15602.91 Lacs
(previous year Rs 14537.37 Lacs), the company has
informed that the reconciliation of inter unit account is
under process {Refer Point 8 of Notes on Accounts of

Note 1(B)}.

The reconciliation of the inter
unit transactions is a
continuous process and the
effect of the entries is given in
the accounts on reconciliation.

However, necessary
instructions have been issued
to zone/units for taking

effective steps in this reqard.

2. Documentary evidence in respect of ownershipftitle of
land and land rights, buildings were not provided to
us and hence ownership as well as accuracy of

~balanees could not be verified.

Documentary evidence in
respect of ownershipftitie are
kept at unit level. However,
Units have been instructed to
ensure that records are put up
during the course of audit.

bl ;
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Company/Transfer under Final Trangfer Scheme:
other than secured loans, non-current mvestmmh '
and bank balances are subject tu on 0
reconciliation and consequentiat adjusime
further in view of the above and in the absence of
adequate information, we are unable to comment on | - Bad
the adequacy or otherwise of the provision for bad & . o , :
doubtful debts made in respect of Financial Assets- | consistent basis and are
Others-Non Current (Note No. 07), Other Current | ®equate.

Asssts (Nots No. 13), Financial Assets-Loans-Non |
Current ( Note No. 06), Trade Receivables (Neto No, |
08) and Financial Assets-Other- Gurrent (Mot Mg |~ =
12).

4.t was cbserved that the maintenance of party- wise | Proper -
subsidiary ledger and its reconciliation with p Wnoey | proced
books of aocounts ie. cash book and cee
jounal are net proper and effective. ,

5.(a) The invemteries have been valued at mmm

at lower of oixst or net realizable valie' as g & -
Ind AS 2 “Inventories” (Refer accounting poliey no. ;
(ViXa) of Note no. 1(A)).

ﬂwmg‘gwmg
company & pelicy

valustioh * of stores and
spares. m there is no

contravention of ind AS- 2
(b) Recognition of Insurance and other claims, refunds Considering the uncertainty of

of Custom duty, Interest on Income tax & Trade Tax , realization, hwmewmed by
interest on loans to staff and other items of income. | -convpemy e ke lne wih g AS |

g - ,
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has been done on cash basis. Ihig is not in accordance
with the provisions of Ind AS 18 *Revenue"

Policy no. 2 (g

{¢) The cost of Property, Plant & Equipment Iincludes
employees cost, as per the accounting policy 3 (I)
(d) of Note no. 01 (A). This is not in accordance
with the provisions of Indian Accounting Standard
(Ind AS) 16 “Property, Plant & Equipment”.

Due to muttiplicity of functionai
units as well as multiplicity of
function - at particular unit,
capitalization policy for
employee cost are framed to
capitalize the said expenses
at a predetermined rate and
accordingly the treatment has
been given while capitalizing
the employee cost.

(d) Provisions for pension and gratuity in respect of
employees covered under GPF have been made
an. the basis of actuarial valuation report dated
09.11.2000 adepted by the board of directors
(Refer accounting policy no. 3 (IX) (a) of Note no. 1
(A) and point 4 (a) of Notes on Accounts, Note no,
1 (B)).

“Recognition, measurement and disclosure of

- employee benefits for the above provision is not in
 ~#ecordance with the provisions of Ind AS 19,
Ployee Benefits",

in absence of the Iatest
actuarial valuation report, the
provision of pension and
Gratuity has been made on
the basis of actuarial valuation
report dated 09.11.2000.

T Oftaranehal ‘Power Corporation Limited came info
existence on dated 05/11/2000 vide notification
no. 42/7/2000-R & R. The assets & liabilities were
transferred on dated 12/10/2003 Point No. 2(b) of
"Notes on Accounts” Note No. 1 (B). However
there is an outstanding dues amounting to Rs.
19260.86 Lacs which is still not recovered needs
provisioning & amount is subject to balance
confirmation.

The issue has been settled
with the Uttarakhand Power
Corporation Ltd and,
accordingly, necessary
accounting entries have been
made in the accounts for the
F.Y.2018-19.

7. As per Branch Audit Report
(a) Some units have not mairtained proper stock

Units/zone have been
instructed to maintain the
proper records in accordance
with the procedure prescribed

accounts.
& 5

by the company.
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As per clause 4.2.1 of PPA, the mmmm o
any month in a Contract year shall cgnem dlthe

monthly capacity charges, energy chamoa
incentives and penalty determined in accorder

with clause 4.2.5 of Schedule 4 (applicabie or
cumuiative basis and inclided in- euslt 1
bill)

As per clause 4.25 the penalty ehall be|
calculated in case the availability for a contract |

year is less than 80% of annual contmcw
quantity.
The penalty was calculated on: nmtmy ,hasge

1203820088/- was deducted as per |
tarmse of letter from Planning departmem

calculated on monthly basis on mn-cummmamw ‘
penalty amounting to Rs. 985827508/- was revemd

which was not correct in terms of PPA. Hanﬁn.

| expenditure and the liability was umw;y _‘ e

99,58,2 27 5081'

A sum of 11542.91 lacs was outstanding as on 31st
| March 2018 in Loans and advances- Others (27.8)
details of which is as under: | '

nterest W o

Name of Party Amount  of S
Orrisa  Intogratod | 696882450.00 | 3495000.00 ¥ insciol 1. reie
Power Lid || e

Coastal] _ Tamilnadu | 92680746.00 mﬁeac’féﬁ | peopmE

Power Lid IR £ i

Sakhigopal Integrated | 48000000.00 349096500

Power Co.

Tatiya Andhra Mega [ 59500000.00 | 1725135.00

Power Ltd _

Karanpura Energy | 11277830.00 | 0.00

Limited

Bihar Mega Power | 60000000.00 | 3813849.00

& .
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18595000000 0.00
113429703500 16019949.00

Limited and /s Jharkhand Integrated Power Limited,
| initereat was. not accounted for in the books of accounts.
Furthor, the basis/ rate of interest on which interest is
payable is not avaliable with the unit. THe unit has

availlable on 28AS. The quantification of effect on profit/
1988 could not be ascertained.

It was noticed that in case of M/s Karanpura Epergy:

ﬁ aewmted for the mtarest on the basis of information |

(@I
During the year 2017-2018, a sum of Rs, 58,32,76,956/-
|'Was accourded for towards interest on advance which
|igludes Rs. 18 47,58,592/- of 2016-17 & Rs.
158 ‘£~ of 2017-18. The basis of interest was not

i abserice of the requisite Information,
8 rwtﬁe same could not be confirmed.

As per the order of APTEL
dated 30.11.2016, the
negative bill of Rs. 712.48
Crore given by ‘M/s Lanco
Anpara Power Llimited had
been adms}.ed against
outstanding dues of LAPC on
30.11.2016 i.e..on the date of
order. of -AP_TEL. - After
adjustment of negative bill, as
agreed by the LAPC, UPPCL
has charged. additional rebate
of 2 percent --on the
unadjusted ‘@mount  after
adjusting ‘advance - payments
made during the year 2018-17
and 2017-18 in addition to
normal rebate of 2 percent on
instant payment. Accordingly,

the amount of Rs.
58,32,76,956/- which was
earlier accounted for as

interest, has been withdrawn
and the same has been
adjusted/accounted for
against power purchase in the
F.Y. 2018-19,

8. For want of complete information, the cumulative
impact of our observation in paras 1 to 7 above

No Comments

and in the annexure to this. Report is not

&




ascertained.

Opinion
In our opinion and to the best of our information and
according to the explanations given to us, except for
matters described in 'Basis for Qua&eﬁ O |
| paragraph the aforesaid Standalons. Wﬂ

manner so required and give a true and fair View in

| accepted in Indka including the ind AS:

(a) In the case of Balance Sheet, of the state of affairs
(financial position) of the Company as at March 31,
2018; |

‘1) In the case of the Statemant of Profit and Loos
(financial performance including other eampmham
income), of the loss for the yearendedonihatm,

(c} In the case of the Statement of Cash:Figw. of she:|
cash flows for the year ended-on thatdate, and

(d) In the case of the changes in equity for the year
ended on thet date. "

statements give the information requwed by tm Au! hﬁa

conformity with the accounting pnnmpbs 9. ofplly | |

Report on Other Legal and Regulatory Requirements
1. As required by the companies (Auditors’ Report)
order, 2016(“the order’) issued by the Central
Government of India in terms of sub-section (11) of
section 143 of the Act, and on the basis -of such
checks of the books and records of the Coinpany: 88
we considered appropriate and according to the
information and explanation given to us, we give in
the Annexure-l, a statement on the matters speeﬁed |
in paragraph 3 and 4 of the order, to the exdent

ws o "

appllcable
@/ 8



143(8) of the Act, on the basis:of such checks of the
books-and records of the company as we considered
appropriate and according to the information and
expectations given to us, in the Annexure-ll on the
directions issued by the comptrolier and Auditor
General of India.

2. We are enclosing our report in terms of section |

No Comments

3. As required by Section 143 (3) of the Act, we report
that:
(2)We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.
(b)In our opinion, and subject to the matters described in
'Basis of Qualified Opinion’ paragraph proper books
»owmuntas ‘mquired by iaw have: been. kept by the
} - Nempany eo far as it appears from our examination of
‘ vmm beeks and subject to our observation in basis
for_ qnaﬁﬁed opinion paragraph proper retums
adequate 2 for the purpose of our audit have been

e i rom branches: not visited by us.

. me Balanee Sheet, the Statement of Profit and Loss
(including Other Comprehensive Income), Statement
of Cash Flows and Statement of Change in Equity
dealt with by this Report are in agreement with the
books of account.

(d)in our opinion, subject to matters described in 'Basis

for qualified opinion’ the aforesaid Standalone Ind AS

financial statements comply with the Indian

Accounting Standards prescribed under Section 133

of the Act, read with the Companies (Indian

Accounting Standards) Rules, 2015 as amended.
(e)Being a Govemment Company, pursuant to the

Notification No. GSR 463(E) dated 05" June 2015
issued by Ministry of Corporate Affairs, Government
of India, provisions of sub-section (2) of Section 164

No Comments

& W
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company.

() With respect to the adequacy of the internal finansial
control over financial reporting of the company and
the operating effectiveness of suchwmt, refer to
our separate report in Annexure-ili. |

(g) With respect to the other matters to be included in the
Auditor's Report in accordance with Rui_a 11 of the
Companies. (Audit and Ausifors) Rules, 2014, lp-our |
opinion and to the best of our mmmn ami
accordlng to the explanations given to us: |

The Company has disclosed the impaﬁt of
pending litigations on&s,__,_,l,”_'_,_;_ ption:in: s
Standalone Ind AS finaneial

The Company has made provision, as required

under the applicable law or indian accounting
standard§, for material ﬁormeable losges, if
any, on long-term contracts mek'dlng
derivative contracts. , :

There has been no requirement to transter the

amounts to the Investor Edugation and |

Protaction Fund bythaemapw

4. The Annual Accounts of F.Y. 2015-18 and 2016-17
have yet to be adopted in Annual General rneeﬂﬂg as
final comment of CAG is awaited fmtﬁsFYﬁE‘l&-‘f‘a :
and CAG Audit for the F.Y 201817 is yet ’b be
started.

(AK AWASTHI)
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"o Annexure | to the Auditors’ Report

Referred to in paragraph 1 under the headlng of “Report on Other Legal and
Ebgu!atery Requirements” .a¢r raport.¢f ‘even date to the members of U.P,

Power
2518

On the basis of such tests as we considered
appropriate to apply, the information and
explanation rendered to us ‘
management during the course of audit of
head office and the Auditor Report of Zonal

Accounts  Office  (Material Management)

audited by other auditors, we report as
under;~

by the

rporutioh Limited on the accounts for the yoar ended on 31" March,

No Comments

{1 ?mknspeet of Fixed Assets
i mpany has not maintained proper.
X '} fixed, assets.in ERP system. However,

ful] _particulars inch
~ahd ‘siimtion of ﬂxed
(Propeﬂy Plant & Equipment) as

feqmred by the Company Act, 2013

‘issued to zone/units for maintenance

The company is in process to manage

necessary instructions have been
and updating the fixed assets register
showing full particulars including
quantitative  details and snuatlon of
fixed assets.

' Gﬁ)'}'hecompany has not carried out physical

giification of the Fixed Assets (Property,

Plant & Equipment) hence we are unable to

commient whether any material discrepancy
was noticed as such or not.

Necessary instructions regarding
physical verification have been issued
to zone/unit. . _

(C) All the immovable properties heid by the
Company are mainly inherited from erstwhile
UPSEB through GoUP Transfer Scheme.
Immovable properties created after the
incorporation of the Company are held by the
respective unit of Company.

~ No Comments

(2) in Respect of Inventory

Physical verification of inventory has not
been conducted at reasonable intervals by
the management. . As-the company has not
Physically verified the Inventory during the
year, the discrepancies on physical

Zone/units have been instructed to
canduct physical verification of stock
regularly  in accordance  with
procedure prescribed in the company.

& .
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TR T S e parties

covered under section 189 of Companies
Act 2013

As per the information and explanation given
to us, the Company has not granted any|

loans Secured or unsecured to companies,
firms, Limited Liability Partnerships or other
parties coversd in the register maintained

under section 189 of the companies Act

2013.
In view of the above, the clause 3 (iii) (a), 3

(i) (b) and 3 (i) (c) of the Order are not |

applicable.

No Commeeis

(4) Loan to divectors and investmont by 7

the company
As informed to us, the company has

complied with the provisions of section 185
and 188 of the companies Act, 2013.

[ () Rules foliowed while accepting

Deposits

As per the information and axplanation given |

to us, the company has not accepted any
deposits from the public. Therefore, clause 3
(v) of the order regarding the directives
issued by the Reserve Bank of Indla and the

provisions of the section 73 to 78 or any|
other relevant provigions of the Act and the |

rules framed there under are not applicable.

(6) Maintonanoe of cost records

In our opinion, the cost records prescribed
under section 148{1) of the companies Act
2013 have been maintained by the company.

(7) According to the information and
explanations given to us in respect of
statutory dues

(a) According to the information and

No Commm

4 .




generally regular in depositing undisputed
statutory dues including Empbyee state
insurance, Income Tax, Sales Tax, Service

Tax and cess, GST etc.

tax, Custom duty, Excise duty, Value Added |

(B)As informed to us, there are following
dues that have not been deposited on
account of dispute:-

8. [ ‘Nameof | Assess Amount | Forum where
TaxAct, |92
1061
2. | Income 1992- [ 1.00 Hon'ble Income
TaxAct, |93 Tax
1961 Tribunal
{13 [leome [2016 | 213 Income tax

] ‘?ﬁgmhﬁm for ﬂiehsessment Year 2018-19
| besed:on 28 A5 report generated as on date.

The current status of dues that have
not deposited on account of dispute is

A8 under:-
'Nameofthe | Assess | Amount Gurrent status

statue ment (Rs.in

year Lakhs)

Income Tax | 1691- 1.00 N

Act, 1961 92 .

Incoms Tax | 1982 1.00 Nil

Act, 1961 93

Income Fax | 2018~ | 213* 5925.18

Act, 1961 19

‘not defaulted In repayment
o financial institution, banks or

During the year all the dies to
institution,

Financial

banks

debenture holders was paid in time.

{9) Utilisation of IPO and further public
offer

The Company has not raised any money by
way of initial public offer or further public
offer. According to the information and
explanation given to us, the money raised by
the Company by wayof debt instruments i.e.
Bonds etc. and term Ioans have been applied
for the purpose for which they were obtained.

No Comments

(10) Reporting of Fraud-during the year
According  to  the

:-'e)';plénﬁtions; given to us by the Management

informatlon  and

No Comments

& .
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[and based on our examination.

and records of the Company and In
accordance with generally accepted auditing
practices in India, no case of frauds by the
Company or fraud on the company by its
officers or employees has been noticed or
reported during the year.

As per Notification no. GSR 483(E) dated
05" June 2015 issued by the Ministry of
Corporate Affairs, Govermment of India,

provisions of clause 3(xi) of the Order are not

(11) Approval of managerial remuneration |

Section 197 is not applicable to the |
Govemnment  Companies. Accordlngry.r

for Nidhi Company, are not appiicable to the
Company. '

applicable to the Company.
{43) Nidil Gampany ' e
The provisions of clause 3(xH) of the Order, No Cor »

(13) Related Party Transaction
The Company -has entered into in Related

No. 21 of Nete No. 1 (B) “Notes on
Accounts”. :

Party Trensacion as per section 177 and|
188 of the Companies Act 2013. Refer Point |

(14) Private Placement of Preferential
Issues

The Company has not mads any preferential _
alletment or private placement of shares or
fully or partly convertible debentures during
the year under review. Accordingly

provisions of clause 3{xiv) of the Order are

Nam,

pplicable to the Company.

(15) Non Cash Transaction .
The Company hes not entered into any non-
cash transactions with the directors or
person connected with them as covered
under Section 182 of the Companies Act,

2013

18) Register under BBI Act 1934

8 .
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According to the information and explanation
given to us, the Company is not required to
be registered ws 454A of Reserve Bank of
india Act, 1934, Aecordingly, provision of
clguse 3(xvi) of the Order is not applicable to
| the Company.

(A.K.
f Gi oral.

A
% \ | \
AWASTHI) ( RANJAN KUMAR SRIVASTAVA )
anager (Ac : Director (Finance)
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Referred to In paragraph 2 under the heading of “Repert oi OF
Ragulatory Roqulmments" our rapbrl df‘m dike

Annexure 1l to the Auditors Report {Directious: L8 14

deeds for
freehold and
leasshold land
respectively? If
not please stale
the afea of
freehold and
leasehold land
for which
titielease deeds
are not evailable.

.mainly

All the imrrmabio
properties held by |
the Compsny are
inherited
from erstwhile
UPSEB through

-GolP Transfar :

8chems.
immovable
properties created.
after the
incorporation  of
the Company are
held by the
respective unit of
Company

Whether there
are any cases of
waiver/ write off
of

debtafioansiinter
est etc., if yes,
the reasons
there for and the
amoynt involved.

During the vyear
2017-18 Principal

amount of Loan|

has been paid by
Kesco and interest’

Rs. 5083.79 Lacs|
has been Waived |

off by UPPCL on
request of Kescp.

Whether proper

records are
maintained for
inventories lying
with third parties
& assets
recoived as gift
from Govt. or
other
authorities?

Proper records afg |
maintained  for|

inventories

with third parties |

and no cases
reported related to
assets received as
git from Gowvt. or
other authorities.

No Comments
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ANNEXURE-III TO THE AUDITORS' REPORT

Referred to in paragraph 3. {f) -of the Auditors' Report of even date to
the members of UPPCL on the standalonc financial statements as of
and for the year ended March 31st, 2018

Report on the Internal Financigl Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”) :

In conjunction with our audit of the
standalone Ind AS financial statements of the
Company as of and for the year ended 31%
March 2018, we have audited the Internal | .

financial controls ever financial reporting of No Comments
UP Power Corporation Limited, which is a
company Incorporated in India, as of that
d-ate.

nagement’s Responsibility for Internal
Fmanclal Controls

The Board of Directors of the company is
responsible for establishing and maintaining
internal financial controls based on the
internal control over financial reporting
criteria established by the Company and the
components of internal control stated in the
Guidance Note on Audit of internal Financial
Controls over Financial Reporting issued by
“The Institute of Chartered Accountants of
Indla”. These responsibilities include the No Comments
design, implementation and maintenance of
adequate internal financiai controis that were
operating effectively for ensuring the orderly
and efficient conduet of its business, including
adherence to the respective company’s
policles, the safeguarding of its assets, the
prevention and detection of frauds and errors,
the accuracy and compieteness of the
accounting records, and the timely
preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on

& &




iphaliad

the Company's nternal financial con
financial reporting based on our
‘conducted our audit In accordance wi
Guidance Note on Audit of Internal Financhal-
Controls over Financial Reporting (the.
“Guidance Note”) issued by the ICAl and the
Standards on Auditing, issued by ICAl and;
‘deemed to be prescribed under seution
143(10) of the Companies Act, 2013, t5 8

extent applicable to an .audit of internal |

financial controls, both applicable to an audit
of internal financial controls and, both issued
by the Institute of Chartered Accountants of
India. Those Standards and the Guidarice Nate
require that we comply with ethical
requirements and plan and perform the audit
to obtain reasonable assurance about
whether adequate internal financial controls

over financial reporting was established and |
maintained and i such controls upemeﬁ L

effectively in all material respects.

Our audit involves performing procedures to
"obtain audit evidence about the adequacy of
the internal financlal controls system over
financial reporting and their operating.i
effectiveness. Our audit of internal financial
controls over financial reporting included
obtaining an understanding of Internal
financial controls over financial reporting,

apsessing the risk that a material weaknass | -
exists, and testing and evaluating the - dam
and operating effectiveness of internal control |

based on the assessed risk. The procedures
selected depend on the auditor's judgment,
including the assessment of the risks of
material misstatement of the financii’
statements, whether due to fraud or error.

We believe that the audit evidence we have
obtained and the audit evidence obtained by
the other auditors in terms of their reports
referred to in Other Matters Paragraph below,
is sufficient and appropriate to provide a basis
for our audit opinion on the Company's
internal financial controls system over

:
18 .
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‘A company's internal financial control over
financial reporting is a process designed to
provide reasonable assurance regarding the
:wﬁaﬁiﬁty of financial reporting and the
preparation of financial statements for
external purposes . In accordance with
'mmlly accepted accounting principles. A
company's internal financial control over
ﬁmw reparting includes those pollcies and
thet

{4 Pertoh %n ahe maintenance of records
:that, in reasonable detall, accurately and fairly
reflect the transactions and dispositions of the
assets of the company;

{2) Provide reasonable assurance that
transactions are recorded as necessary to
permit preparation of financial statements in
accordance  with generally  accepted
: Mg, principles, and that receipts and
pany are-being made
my»m ‘accordadce. with generally accepted
acecounting principles, and that receipts and
expenditures of the Company are being made
only in accordance with. authorizations of
 menagement and directers of the company;
and

(3) Provide reasonable assurance regarding
prevention or timely detection of
unauthorized acquisition, use, or disposition
of the company’s assets that could have a
matetial effect on the financial statements,

ing ﬂf rmmr Financial Centfots over |

No Comments

inherent Limitations of Internal Financial
Controls aver Financial Reporting

Because of the inherent limitations of internal
financial controls over financial reporting,
inclydmg the possiblity of coilusion or
‘Improper marnagement override of controls,
_.Maﬁbl misstatements due to error or fraud

No Comments

8 .




financial controls over financial reporting to
future periods are subject to the risk that the

internal  financlal control over finaneisl |
reporting may become inadequate because of {

changes in conditions, or that the dagree of
compliance with the policies or procedures
may deteriorate.

may occur and not be detected. Also,|
projections of any evaluation of the internal |

Opinion

in our opinion, the Company, in all materigh| - =
respects, an adequate Internal financfal

controls system over financial reporting and
such internal financial controls over financial
reporting were operating effectively as at 31%
March 2018, based on the internal controls

over financial reporting criteria established by |

the Company considering the components of
internal controls stated in the Guidance Note

on Audit of Internal Financial Controls over | .
Financial Reporting issued by the Institute of |

Chartered Accountants of India.

No Comments

(AK. AWASTHI)

Chief | Ma coun

(M. Deva

Chairman
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Office:- 115, Rajeev Nagar

. . - Kanchan Bihari Marg, Kalyanpur
CS Mardan Singh i
' B.Sc.LL.B.F.CS. LUCKNOW-226016

e el Mob:- 9415467771, 8960630345
PracticingCompany Secretary PanNo.- AJUPS3081N

Form No. MR-3
SECRETARIAL AUDIT REPORT
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014)

FOR THE FINANCIAL YEAR ENDED: 31.03.2018
To,
The Members,
U.P. Power Corporation Limited
14 Ashok Marg
Lucknow-226001
. CINNO.U32201UP19995GC024928 -

I have conducted the secretarial audit of the compliance of applicable
statutory provisions and adherence to good corporate practices by U.P. Power
Corporation Limited (herein after referred as ‘the company®). The secretarial audit
was conducted in a manner that provides me a reasonable basis for evaluating the
corporate conducts/statutory compliances and expressing my opinion thereon.

I have examined the registers, records, books and papers of the Company
as required to be maintained under the Companies Act, 2013,(the Act) and the rules
made there under and the provisions contained in the Memorandum and Articles of
Association of the Company for the year ended March 31, 2016 ‘

In my opinion and to the best of our information and according to the
examinations carried out by me and explanations furnished and representations made
to me by the Company, its officers and agents, we report that Subject to the
observations given hereunder, the Company has complied with the provisions of the
Act, the Rules made there under and the Memorandum and Articles of Association
of the Company with regard to:

(2) Maintenance of various statutory registers and documents and making necessary
entries therein

(b) forms, returns, documents and resolutions required to be filed with the Registrar
of Companies, Regional Director, Central Government, Company Law Board or
other authorities;

(c) Service of documents by the Company on its Members, and the Registrar of
Companies;

(d) Notice of Board and various Committee meetings of Directors;

(e) Meetings of Directors and all the Committees of Directors and passing of
circular resolutions;

(D) Notice and convening of Annual General Meeting.

(8) Minutes of the proceedings of the Board Meetings, Committee Meetings and
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General Meetings; (

(h) Approvals of the Board of Directors, Committee of Directors, Members and '
government authorities, wherever required

(i) Constitution of the Board of Directors, Committees of Directors.

() Appointment and remuneration of Statutory Auditors and Cost Auditors;

(k) Transfer of the Company’s shares, issue and allotment of shares;

() Declaration and payment of dividend;

(m)Borrowings and registration of charges;

(n) Report of the Board of Directors;

(0) Generally, all other applicable provisions of the Act and the Rules there under.

I further report that: |
( a) The Directors have complied with the requirements as to disclosure of interests |
: and concemns in contracts and arrangements, shareholdings and directorships in
. other Companies and interest in other entities;

b) The Directors have complied with the disclosure requirements in respect to their
eligibility of appointment, their being independent, compliance with the code of
conduct for Directors and Senior or Management Personnel.

¢) The Company has obtained all necessary approvals under various provisions of
the Act where necessary;

d) There was no prosecution initiated against or show cause notice received by the
Company during the year under review under the Companies Act and rules,
regulations and guidelines under the Act. .

OBSERVATION:-

1. 4s per the provisions of section 129 read with section 96 of the Companies Act,
2013, the Audited Financial Statement of the company for the financial year
2016-17 was required to be adopted in the annual general meeting of the
company within six months of the closing of the financial year ie. latest by
30/09/2017 . Though, by holding the Annual General Meeting on 25/09/2017, the
company has complied with the provisions of section 96 of the Companies Act,

4 2013. The Annual Financial Statement {Annual Accounts) of the company for the

Sinancial year 2016-17 were not ready for their adoption and this General

. meeting was adjourned. Thus by the non adoption of Annual Accounts of the

' company for the financial year 2016-17 in this Annual General Meeting, the

company has failed to comply with the provisions of section 129 of the Companies
Act, 2013.

2. As per the provisions of section 148 of the Companies Act, 2013 and the rule (5)
of the Companies (Cost Records and A udit) Rules, 2014, the company is required
{0 appoint the cost auditor within 180 days of the commencement of every
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Jinancial year and as per the provisions of rule(6) sub rule(S) of these rules, every
cost auditor shall forward his report to the board of directors of the company
within 180 days of the closure of the financial year 1o which the report relates.
M/S RM. Bansal & company was appointed as the cost auditor of the
company for the financial year 2016-17 in the 125" board meeting held on
14/06/2016 but as per perusal of the minutes of the board meetings held during
the financial year 2017-18 and the information provided during the audit no one
has been appointed as the cost auditor of the company for the financial year 2017-
18 and as a result the cost audit report of the financial year 2016-17 which was
required to be submitted to the board latest by 30/09/2017 has not been submitted
before the board of directors in the financial year 2017-18 as required by rule(6)
sub rule(5) of the above rules. Thus to this extent the above provisions of the
Companies Act, 2013 and the relevant rules have not been complied with.

As per the provisions of section 149 of the Companies Act, 2013 read with the
Rule-(4) of the Companies (Appointment and Qualification of Directors) Rules,
2014, the Company is required 1o appoint at least two number of Independent
Directors on the board of directors of the company. Further while constituting
the Audit Committee under section 177 of the Companies Act, 2013, atleast one
Independent Director is required to be appointed. Similarly while constituting the
Corporate Social Responsibility Committee under section 1 35 of the Act at least
one independent director has to be appointed on such committee. During the audit
il has been found that the company has not appointed any Independent director on
the board of directors of the company , the Audit Committee and Corporate Social
Responsibility commitee. Thus during the financial year ending on 31/03/2018,
the company has failed to comply with the provisions of section 149, 177 and 135
of the Companies Act, 2013 and the relevant rules framed there under.

As per the provisions of section 203 read with rule (8) of The Companies
{Appointment and Remunmeration of Managerial Personnel) Rules, 2014 the
company has (o appoint three key managerial personnel namely the (1) Managing
Director, (2) Company Secretary and (3) The Chief Finance QOfficer.

During the audit it hds been found that the company has appointed Smi.
Aparna U. as the Managing Directors of the company on 26/10/2017 and .Shri
Indra Mohan Kausal, General Manager (Account and Audit) was designated as
the chief finance officer of the company in the 134th board meeting held on
26/12/2017 but no one has been appointed on the posts of company secretary.
Thus Lo the above extent the provisions of section 203 and the relevant rules have
not been complied with by the company
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5. As per the provisions of section 179(3)(d) of the companies Act 2013, the board
of director of a company shall exercise the power to borrow monies by means of
resolutions passed at the meetings of the board.

But it has been found that the proposal to borrow an amount of Rs.3111.00
crore from REC and another Rs. 3111.00 crore from PFC was approved by
circular resolution dated 28/03/2017 which was later on confirmed in the board
meeting held on 19/06/2017.

Thus while taking approval of the board of directors for borrowing
monies from the bank and the financial institution the above provisions of
section 179(3)(d) of the Companies Act, 2013 have not been followed though
such circular resolutions have been confirmed by the board of directors in the
subsequent board meetings and have been taken on record in the minute book
of the company.

I further report that as per the information and representation by the
officers, the company has complied with the provisions of the other laws
applicable to the company subject to the observations mentioned below:-

1- The provident fund and miscellaneous provisions Act
2- Payment of gratuity Act, 1972,
3- Payment of bonus Act, 1965,
4- Minimum wages Act, 1948,
5- The Workmen compensation Act, 1923,
6- Industrial dispute Act, 1947,
7- The trade unions Act, 1926,
8- The Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013 and the rules framed there under.

I further report that compliance of applicable financial laws including
Direct and Indirect Tax laws by the Company has not been reviewed in this Audit
since the same has been subject to review by the Statutory Auditors and other
designated professionais

I further report that subject to the above observations, the Board of
Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors. The changes in the composition of the Board
of Directors that took place during the year under review were carried out in
compliance with the provisions of the Act. - Adequate notice was given to all
directors to schedule the Board Meetings. Agenda and detailed notes on agenda
were sent in advance, and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting. - Decisions at the Board Meetings, as
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represented by the management and recorded in minutes, were taken
unanimously.

I further report that there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to monitor
and ensure compliance with applicable laws, rules, regulations and guidelines.

Place: - Lucknow

) Mdrdan Singh)
Date: - 18/02/2019 )

‘)’F{g Company Secretary

1933, C.P.No.10705

{ M. Devarai )

Chairman
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Indian Audit & Accounts Department

Office of the Principal Accountant General
(Audit I1), U.P,

"Audit Bhawan' TC-35-V-1, Yibhuti Khand,
Gomti Nagar, Lucknow-226010
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The report has been prepared on the basis of information furnished and made available by
the auditee. The Office of the Principal Accountant General (Audit-1I), Uttar Pradesh

disclaims any responsibility for any misinformation and/or non-information on the part of

auditee.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143 (6)}b) OF THE COMPANIES ACT, 2043 ON TEE
STANDALONE FINANCIAL STATEMENTS OF UP. POWER COI&PBRAT!ON
LIMITED FOR THE YEAR ENDED 31 MARCH 2018

The preparation of financial statements of U.P. Power Corporation Limited (UPPCL) for ‘
the year ended 31 March 2018 in accordance with the financial reporting framework |
prescribed under the Compames Act, 2013 (Act) is the-responsibitity of the management ‘ 1

of the Company. The s the Conpiroiler and Auditor Genoral

of India under S§ o " - e fo an opiion on the

financial statelpﬁmnder sectiolis BEF Cin . o on'ﬁidcwadant\md’rt in

accordance éﬂﬁ\ fye standards on. ‘%d%pr&scnbed er oo tion 143(10) of the Act.
statiePhd have been donehpiimimie their Audit Tligiredat *-»Mamh 2019.

suppleme & i

of the. Stat‘%%i
company perso il ,
Based on my supp‘fgﬁhtary wM%u}d likeBiasiphlight the following significant

matters under section 143 (6)(b) of the Act which have come to my attention and which

inmy, view are necessary for enabling better undcméim of,&ﬁlmhl statements
and the related audit report. . - SRS :

E:
- --—----_-_.,,___,__.;j

A. COMMENTS ON PROFITABILITY
Statement of Profit and Loss
Other Income (Note 22): ¥ 136.39 crore

1. The above includés T 58.12-erore wwd! -additienal rebete m-ﬁ!ﬂl LANCO
Anpara Power L;Ll}edj’powmupﬁmm ’Hn '
__Income instead of deducting it from power purchasc cost. This has resulted in
1 brerithisment omﬁer intomensiwf hd !uréiase & MHL&'&MX(HWW:&) ,
by T 58.32 crore.

Purchase of Stock in Trade (Power Purchased) — Note 23: ¥ 46,424.98 erore

2. (a) The Company received (31.08.2018) power purchase adjustment bill for an amount
of T 24.64 crore in respect of power purchased from U.P. Jal Vidyut Nigam Limited for




the period 01.04.2002 to 30.06.2018 as per tariff approved by UPERC dated 03.07.2018.
Out of the total amount of the.bill; T 23.89 crore pertained 1o the period from 01 .04.2002

to 31.03.2018. The above blll Was venf'ed by UPPCL on 22.10.2018. Though UPPCL’s

accounts (Standalone) for the year 2016-17 and 2017- 18 were closed on 14.11.2018 and

22.03 2019req:cctwcly, ﬁwy dl{!&‘r k liability for ¥ 23.89 crore of the above

mentloned blil pe 14.2 2018 inthe respective books of
'u-! * f!’
accoug}g for t )16-17 (X ore) a 18 (% 0.36 crore). This has
mcnt of Purchase‘of Stock in Tr%l’é)wcr Purchased) as well as

’@W“ m

resylted in ug

18 mo %

for the year 2017- N3, , . CH
bills amounting to § i5§9.38 Wl&s m'ums for the year 2017-18.

Non-accountal of these power purchase bills has resulted in understatement of Purchase

of stock in Trade (Powm ‘Purchascd) as well as Revenue from Operations by ¥ 1,939.38

crore.
(c) M/s Dalmia Chini Mill, Ramgrah had raised a power purchase bill of % 3.67 crore on
the Company during the year 2017-18. The Company, however. had accounted the same

for Z 0.37 crore which led to_short booking of powcr purchase cost by ¥ 3.30 crore.

T

B¢ W

Further, in anothenc;sc,lhe Cumpany has bookeﬂ‘excess hablllty !»-14 50 crore in respect
of power purchased from M/s Jakson Power Limnited durmg the year 2 2017 18. The power

i fbﬂrb‘hh'bmh‘aﬂ'ﬂliélicm ;Ew&eai cicm’lpaﬁy has-gcé&bfeuuhe sémikas T16. 1T crore

in the accounts.

! (1) Rosa Power Supply Company Limited - 2266.65 crore, (2) Lanco Anpara Power Limited - 21225.52

crore, (3) Sukhabir Agro Energy Ltd. - 25.14 crore, (1) Tehri Hydroelectric Power Project - 244207 crore

R

B,
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The above short/excess booking of power purchased has resulted in netmn: of
Purchase of Stock in Trade (Power Purchased) as well as Revensie from Oporations by
T 11.20 crore.

B. COMMENTS ON FINANCIAL POSITION
Other Equity - Note 15: (-) T 75,983.56 crore |

3. The Company has adgpreg fagoou nuwn&v;f charging depreciation on Straight

Line Method as pgr %H Of the Cornpm ' 2013 Fwther, as disclosed in the
Notes-on Aocogng a% 5(C) of ,’ '_ » y lspmowdms depreciation
on Fixed As e basis off.hmf useful life approv as per the provisions
of Minis féﬁ rate Affai L;"' o ' on no. 62XE) dated
S;iﬁrcc useRy § é of com i giog schoduie approved by
UPERC f%.tgﬁ‘year 20!;“' 8 N - r.i v w il of the

Compenie

a separatc cafforflCom » sing, U WPgliowegti the Company

- provided depreth “M compum i i ' |fe 85°15 years which has
lted d 'E for bal by ¥ and

resulted in un erstp,mn 0 F G Eqm iv ancg) by 1.86 crore

oversiatement of Property, Pfant andggﬁhmmby? 1.86 crore.

Despite a similar comment of the CAG of Indiza on t,he Aebaunts .f«»h -year 2016-17, no
~ corrective acuon has been taken by the Mmm

13w

4. Alsknanda Hydro Powér Company Lin;iwa;':wrﬁtt)"’submim bill of T 45.04 crore

against supply of power for the period from 01.06.2015 to 29.06.2015. Against this,

UPPCL verified bitls of T 20.63 crore. T];c remammg unvmmd bills mommm to

T 24.41 crore we?m"borﬁ'f’nn a&"ﬂl"&s'}n TR D '

of Power Purchasé Agreement, infirm power was fo Y Fry
: o€ Diegiprs pecgrdal their abfravalgy fefed g mmw %WW P

UPERC with the remarks that UPPCL has principally agreed to pay an amount of €3.21

crore towards cost of firm power supply. However, M/s AHPCL had demanded an
amount of T 12.99 crore.

? Electricity generated prior to commercial operation of a generating unit

S O..._4

L




As the Board accepted power purchase cost of T 3.21 crore, liability for the same should
have been booked in th& “Adcounts and the differential amount of ¥ 9.78 crore
(X 12.99 crore - ¥ 3.21 crore) should have been shown as contingent liability. Thus, the
Trade Payables as well as Other Equity (negative balance) are understated by ¥ 3.21 crore.

Despite a similar comment of the CAG of Ihdia on the Accounts for the year 201 5-16 and

2016-17, no corrective action has been taken by the Managemenl.

i F H 88
§E§Hﬁiﬁﬂﬁota;r},?:g;ﬂi%ﬂ? ﬁ&
' ing Patiey ot the Compa% &eérdmg “Employee Benefits”

nder Note No A A%stptes that Llam for Pension and Gratuity in
i n the basis of acma)%al valuation and has been

g
: ounting%i 0.67 crore for pension
,!'5.38 percer& jpectively towards GPF

Other Financial

e , ' \’ s contn&.mgg towards CPF covered
employees o v éy Commissfon arrws Df? 3.89 crgﬁe ?ofthe period from 01.04.2017
to 30.06.201 7 S‘mtla‘@_ dunng Jthc year 2@&6«47 'pﬁdvns:on for above employees
benefits amounting t@’?ﬁ 6l gma&mg‘" Pay Cbmm:ssuon arrears of T 15.02 crore was
not made. This has resuhed in understatemem of Other Financial Liabilities by T 3.28
crore: (for,2016-17' T 2.6] crore + for 2017-18: T 0.67 crore) and Employee Cost as well
as Loss for tha ;eafby T0.67 cwmand Other Bquity (negative balance) by¥ 2.61 crore.

Desplte a similar comment of the: CAG of India on the Accounts for the year 2016-17, no

corrective action has been taken by the Management in Financial Year 2017-18.

6. Other Financial Liabilitiesdoes not includ¢ X 28.08 grore end T 0.57 crore being interest

payable on accbﬁnl Qfﬁé@wxpgslﬂnoh-depeﬁﬁof Generaf F%ou-!ﬁemt Fund (GPF) and

. Pension and Gratuity as w0rked outand accounted for in the Fmancml Statements of Uttar
Pfat!e.‘fh Powier ector ‘E’mploﬁees *Prist for the )fear ’7014 15. Thls Hag rdsulted in

understatement of Current Liabilities and Accumulated Loss by T 28.65 crore.

Despite a similar comment of the CAG of India on the Accounts for the year 2012-13 to

2016-17, no corrective action has been taken by the Management.

Y 3
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C. OTHER COMMENTS
7. As per Para 100 of Ind AS 38 on Intangible Asscts, residual value of sn Inangible
Asset with a finite useful life shall be assumed to be zero unless: (a)dmhammkmnt
by a third party o purchase the assetiat the, end dfits useful life; or (if) theve is an sctive
market for the asset and n:udual value can be deﬁrininegl by reference to Mmarkct and
it is probable that such a Wﬁxx% ' of the W 's useful Hie.
The Company hzsg a,# g _»,_{'_. - ) wﬂ value of theit value
considering reﬁuﬁsa[ value of § pe?- e&; and usefu A ‘e{G yedrs. Since there is no
com:mtment;b& ﬁ third party to ,e’urchm the asset atMiOf its useful life and its
& have been done of 100
per cent ya€ of the asscg,jg.kgs_‘. g, ACCO! ging policy Spgh bycﬂk Company on
amemsan% é Intangible A% R gnity with l\fvw of Ind. AS 38.

Despite stﬁé gmmcnt i - ; ﬂw;ﬁmﬁfhm corrective

act:onhasm en by o " | _‘ﬁ:
8 Ind AS 24 ) states Wi HpANAY i ey wii l
aullffies viz.: short Téim employee benefits,
post-employment benchts ot#d Iong- : of s, termination benefits and share-based
payment. As per Section 203 of the Cmnm Ac,t 201%,”" o _
include Chief Financial Officer.

5

residual ve ua’i; not determindbles, i smortisation s

compensatlon int

The Company has, in its Financial Statements, mentioned itﬁlﬂ key managerial personnel
under Note-21 A (b) and remuneration and benefits paid to them under Note-21B (b). The
Company has, however, not included the name of its Chief Financial Officer in the related
party disclosures under Noie 21 A(b) aml- 21B(). Thmrmﬁw of reiated party
transactions wnsm{c&méﬁeaxﬂ dcﬁ::em‘ tg thajel : , ;

Dequc a similar chmcnt A ou? yoar 2016-17, no
%mec’tﬁiabﬁoﬁ’ﬁas-be&‘ﬁk ol "]Hi. MieLe st

9. M/s AHPCL has issued bills amounting to T 9.66 crore for firm encrgy supply to
UPPCL during the period from 24.04.2015 to 30.04.2015 and 01.05.2015 to 09.05.2015

on the basis of Generating Transformer (GT) meter reading due to non-availability of
main meter reading. This bill has not been verified by UPPCL on the ground that there is

55)
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no provision in Power Purchase Agreement for assessing consumption on the basis of GT
meter reading. The Managéﬁ%ﬁé%’d? ‘UPPCL had submitted the proposat to the Board of

_ Directors for approval to refer the case to UPERC in Board Meeting dated 18 January
2016 accepting the fact that energy has been received by UPPCL and the Company is
liable to pay the amount. However, no.decxslon has been taken by the Board of Directors
to refer the case tq UPERC in that meeting or in subsequcnt meetings.

1—0

Asthe Compmy acce 4‘«-_ ho-falifthat thes as been received and did not deny the
paymept; the Colgp Wrequimd:m d:sﬁm %m@ent liability of ¥ 9.66 crore
towards dlsputgdicos;t of energy pu;chased &

Despnc a suﬁsf sgomment of thw@AG of India on the Accoums for the year 2015-16 to
ctive action has"&*en fa‘ken by the managg

,%S

"ff’*
’%

e nd on the behalf of the
uditor:Generzal of India

Place: Lucknow
Date: 2.4.12, 2020 @) inha)

PrincipslAccountant General
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MANAGEMENT REPLY TO THE FINAL COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF
INDIA UNDER SECTION 143(6)(b)OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS oF U.P. POWER CORPORATION LIMITED FOR THE YEAR ENDED ON 31 MARCH, 2018.

Fmial. COMMENT MANAGEMENT'S REPLY

The preparation of financial statements of U.P. Power
Corporation Limited (UPPCL) for the year ended 31 March
2018 in accordance with the financial reporting framework
resiribed under the Compenies Act, 2013 (Act) is the
responsibility of the management of the Company. The
statutory auditor appointed by the Comptroller and Auditor
General of India under Section 139(5) of the Act is NO COMMENT
¢ ' responsible for expressing opinion on the financial

} satements under section 143 of the Act based on
. independent audit in accordance with the standards on
auditing prescribed under section 143(10) of the Act. This is
stated to bave been done by them vide their Audit Report
dated 29 March 2019.

1, on benaif of the Comptroller and Auditor General of India,
have conducted a supplementary audit of the financial
statements of U.P. Power Corporation Limited (UPPCL) for
the year ended 31 March 2018 under section 143 (6)a) of
the Act. This supplementary audit has been carried out
independently without access to working papers of the
Statutory Auditors and is limited primarily to inquiries of the

No COMMENT

. statutory auditors and company personnel and a selective
examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight
the following significant matters under section 143 (6)(b) of
the Act which have come to my attention and which in my
view are necessary for enabling better understanding of the
financial statements and the related audit report.

A. COMMENTS ON PROFITABILITY
Statement of Profit and Loss
Other Income (Note 22): T 136.39 crore

the above includes ¥ 58.32 crore towards additional rebate

g C7




received from LANCO Anpara Power Limited -fpower.
supplier). The Company has booked the same as Ne Ii hm beon done in
Income instead of deducting it from power purchase cost.| theawommfotﬂw?’l 2018-19.

This has resulted in overstatement of Other Income as well
as Purchase of Stock in Trade (power purchased) by I 58.32'|

crore.

Purchase of Stock in Trade (Power Purchased) — Note
23: T 46,424.98 crore

2. (a) The Company received (31.08.2018) power pt
adjustment bill for an amount of ¥ 24.64 crore in respect cf
power purchased from U.P. Jal Vidyut Nigam Limited for the |
period 01.04.2002 10 30.06.2018 as per tariff approved by R
UPERC dated 03.07.2018. Out of the total ameunt of thebili, €| | ¢
23.89 crore pertained to the period from 01.04.2002 to '
31.03.2018. The above bill was verified by UPPCL on
22.10.2018. Though UPPCL's accounts (Standalone) for the
year 2016-17 and 2017-18 were closed on 14.11.2018 and
22.03.2019 respectively, the Company did not book linbility for -
Z 23.89 crore of the above mentioned bill pertaining to the
period 01.4.2002 to 31.3.2018 in the respective books of
accounts for the year 2016-17 (X 23.53 crore) and- 201?-!8 @€l
0.36 crore). This has resulted in understatement of Purchase of
Stock in Trade (Power Purchased) as well as Revenue from
Operations by T 23.89 crore.

| Neoossary ~hes been done in
ﬂ&camomis{brﬂu??{ 201%—19

Despite a similar comment of the CAG of India en the |
Accounts for the year 2016-17, no corrective action has been |
taken by the Management.

Qy




(b) The Company received power purchase Bils }:{scd by
the four power suppliers' during the period from 04.09.2017
to 14.03.2019. These bills pertained to power purchased
during April 2011 to March 2018. Though the UPPCL’s
(Standalone) accounts for the year 2017-18 were closed on
22.03.2019, the Company did not account for these bills
amounting to T 1939.38 crore in the books of accounts for
the year 2017-18,

Non-accountal of these power purchase bills has resulted in
understatement of Purchase of stock in Trade (Power
MW) as well as Revenuec from Operations by I
1,939.38 crore.

Necessary accounting has been done in
the accounts for the F.Y. 2018-19.

(c) M/e Dalmia Chini Mill, Ramgrah had raised a power
purchase bill of T 3.67 crore on the Company during the year
2017-18. The Company, however, had accounted the same
for 2 0.37 crore which led to short booking of power
purchase cost by ¥ 3.30 crore.

Further, in another case, the Company has booked excess
liability ¥ 14.50 crore in respect of power purchased from
M/s Jakson Power Limited during the year 2017-18. The
power purchase bill was ¥ 1.61 crore whereas company has

accounted the same as ¥ 16.11 crore in the aceounts.

The above short/excess booking of power purchased has
resulted in net overstatement of Purchase of Stock in Trade
(Power Purchased) as well as Revenue from Operations by
T 11.20 crore.

Necessary accounting has been done in
the accounts for the F.Y. 2018-19

&~

! (1) Rosa Power Supply Company Limited - ¥266.65 crorc, (2) Lanco Anpara Power Limited - £1225.52 crore, (3) Sukhabir
Agro Enérgy Ltd. - ¥5.14 crore, (4) Tehri Hydroelectric Power Project - ¥442.07 crore

[5G




B.

COMMENTS ON FINANCIAL POSITION
Other Equity - Note 15: (-) T 75,983.56 erore

3. The Company has adopted Accounting Policy of

charging depreciation on Straight Line Method as per

Schedule 11 of the Companies Act 2013. Further, 88 | o
disclosed in the Notes on Accounts at Para (C) of Hots No.

1(B), the Company is providing depreciation on Fixed
Assets on the basis of their useful life approved by UPERC

as per the provisions of Ministry of Corporate: Affairs,

Govemment of India notification no. 62NE) ddted
29.08.2014. '

Since useful life of computers was not given in the
depreciation schedule approved by UPERC for the year

| oot Hos of Offi

the aceounts of the mmplny Aend,
socordingly, the depeccistion wes
charged on computers on the basis of
useful life given for office oquipment if
the UPERC’s rogulation. Howcver, the
useful life of 6 ycars for IT equipments
including software has now specifically
been given for the year 2017-18,2018-19
& 201920 in UPERC (Multiyear

2016-17, the Company should have followed Schadule T of | gegurdisigh

the Companies Act 2013 wherein the useful life of |

computers is provided as three years under a separate

category “Computers and Data Processing Units”. However, -

the Company has provided depraciation .on compEk

assuming their useful life as 15 years which has resulted tn':

understatement of Other Equity (negative balance) by T1.86

crore and overstatement of Property, Plant and Equipment |

by ¥ 1.86 crore.

Despite a similar comment of the CAG of India on the
Accounts for the year 2016-17, no corrective action has been
taken by the Management.

4 Alaknanda Hydro Power Company Limited (AHPCL)
submitted bill of T 45.04 crore against supply of power for
the period from 01.06.2015 to 20.06.2015. Against this,

unverified bills amounting to

% 24.41 crore were for both firm as well as infirm’ power

supply. As per the provisions of Power Purchase Agreement,

The comment of CAQ for F.Y. 2015-16
was received vide Jotter no 73 € =

FRTAL) /T i1/ /s

Whe | /2015—18,£488 deted, 14.03.2019,but the
UPPCL verified bills of ¥ 20.63 crore. The remaining.

dccounts for the FY. 2016-17 had been
approvedby&cBoDaanlZOlsThc
accounts for the F.Y. 2017-18 had -been
putupfortheappwvalofBoDandﬁme
same had also been approved by the BoD
on 22.03.2019. However, the power

1

(£9)

Blectricity generated prior to commercial operation of a generating unit

4

&
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infirm power was to be supplied free of cost. The §:>a:d of
Directors accorded their approval to refer the matter relating
to unverified bills to UPERC with the ntsnarks that UPPCL
has principally agreed to pay an amount of 2 321 crore
towards cost of firm power supply. However, M/s AHPCL
had demanded an amount of ¥ 12.99 crore.

As the Board accepted power purchase cost of T 3.21 crore,
lisbility for the same should have been booked in the

Accounts and the differential amount of I 9.78 crore |

® 12.99 crore - T 3.21 crore) should have been shown as
contingent liability. Thus, the Trade Payables as well as
Other Equity (negative balance) are understated by ¥ 3.21

Crore.

Despite a similar comment of the CAG of India on the

. Accounts for the year 2015-16 and 2016-17, no corrective

action has been taken by the Management.

purchase liability amounting 10%3.21
crore has been accounted for and
contingent liability amounting to ¥ 9.78
Crore has been disclosed in the accounts
in hand for the F.Y.2018-19.

Other Financial Liabilities (Note-20): Y 2,566.68 crore

5. The Significant Accounting Policy of the Company
regarding ‘Employee Benefits” (para no. IIX)a) under

'Note No. 1-A) states that Liability for Pension and Gratuity

in respect of employees has been determined on the basis of
actuarial valuation and has been accoumied for on accrual
basis.

However, the Company has not made provision amounting
to ¥ 0.67 crore for pension and gratuity at the rate of 16.70
percent and 2.38 percent respectively towards GPF covered
employee and 10 percent employer’s contribution towards
CPF covered employees on 7" Pay Commission arrears of ¥
3.89 crore for the period from 01.04.2017 to 30.06.2017.
Similarly, during the year 2016-17, provision for above
employees benefits amounting to T 2.61 crore on 7" Pay
Commission arrears of ¥ 15.02 crore was not made. This has
resulted in understatement of Other Financial Liabilities by X

Necessary provision has been made in the
accounts for the F.Y. 2018-19.

g .



378 crore (For 2016-17: € 2.61 crore + for 2017-18: T 67 . o
crore) and Employee Cost as well as Loss: for the year by ¢
0.67 crore and Other Equity (negative balance) byX 2.61

CTore.

Despite a similar comment of the CAG of India on the
Accounts for the year 2016-17, no corrective action has been |
taken by the Management in Financial Year 2017-13.

6. Other Financial Liabilities does not nmlnés fﬁ&ﬁs mm g e
and T 0.57 crore bemg interest payable on account of | & oK : B fo UEXBE
Tmst as on 31-03-2&151}:&& wum; ot‘f
‘(GPF) and Pension and OCretuity as worked out and r aind gremslont gratuity
accounted for in the Financial Statements of Uttar Pradesh':;_ Cf) Mmmﬂﬁm“
Power Sector Employees Trust for the year 2014-15. This |’

has resulted in understatement of Current Liabilities and | jts account w1th tbe WY
Accumulated Loss by T 28.65 crore.

‘Despite a similar comment of the CAG of India em :ha
Accounts for the year 2012<13 1o 2016-17 no corrective:
action has been taken by the Management.

7. As per Para 100 of Ind AS 38 on Intangible Assets, | 1\ matier Wil B8 examined -and
residual value of an Intangible Asset with a-finite useful life | necessary action, if. required, will be! -
shall be assumed to be zero unless: (a) there s a taken. ‘)
commitment by a third party to purchase the asset at the end . )‘
of its useful life; or (ii) there is an active market for the asset
and residual value can be determined by reference to that
market; and it is probable that such a market will exist at the
end of the asset’s useftl life. o

[

The Company has amortised Intangible Assets up to 95 per |
cent value of their valuc considering mdual Mue of 5 per
cent and useful life of 6 years. Since there is no commiuxéqn!-
by & third party to purchase the asset at the end of its:ugefisl
life and its residual value is not determinable, the




alarslis,

Wy

amortsation  should have boen done of 100
per cent value of the asset. Thus the accounting policy
adopted by the Company on amortisation of Intangible
Assefs is not in conformity with the provisions of Ind. AS
38.

Despite similar comment of the CAG on the Accounts for

the year 2016-17, no corrective action has been taken by the |.

Management.

8. Ind AS 24 (para 17) states that an entity shall disclose key
management personnel compensation in total and for each of
the catégoﬁes viz.: short term employee benefits, post-
employment benefits, other long-term benefits, termination
benefits and share-based payment. As per Section 203 of the
Companies Act 2013, key managerial personnel include
Chief Financial Officer.

The Company has, in its Financial Statements, mentioned its
key managerial personnel under Note-21 A (b) and
remuneration and benefits paid to them under Note-21B @).
The Company has, however, not included the name of its
Chief Financial Officer in the related party disclosures under
Note 21 A(b) and 21B(b). Thus, reporting of related party
transactions was incomplete and deficient {o that extent.

Despite a similar comment of the CAG on the Accounts for
the year 2016-17, no corrective action has been taken by the

Management.

The name of CFO was inadvertently left
to be disclosed in the list of KMP.
However necessary disclosure has been
made in the F.Y.2018-19,

9. M/s AHPCL has issued bills amounting to Y 9.66 crore for
firm energy supply to UPPCL during the period from
24.04.2015 to 30.04.2015 and 01.05.2015 to 09.05.2015 on
the basis of Generatinig Transformer (GT) meter reading due
to non-availability of main meter reading. This bill has not
been verified by UPPCL on the ground that there is no
provision in Power Purchase Agreememt for assessing

consumption on the basis of GT meter reading. The

Since the matter is still disputed, the
liability of to T9.66 crore towards
payment of energy purchased from M/s
AHPCL has been shown as Contingent
Liability in the hands i.e. 2018-19.

&

&



Management of UPPCL had submitted the proposal to the.|

" Board of Directors for approval to refer the case to UPERC
in Board Meeting dated 18 January 2016 accepting the fact
_ that energy has been received by UPPCL and the Company

is liable to pay the amount. However, no demmh&bm =

taken by the Board of Directors to refer the case to UPERC
" in that meeting or in subsequent meetings.

" As the Company accepted the fact that the energy has been
. received and did not deny the payment, the Company was
. required to disclose contingent liability of ¥ 966 crore
towards disputed cost of energy purchased. |

Despite a similar ‘comment of the CAG of India on the |

Accounts for the year 2015-16 to 2016-17, no corrective
" action has been taken by the management.

(A.K. AWASTHI)
ol angti Mmanager {#

B,

P N o,

AR SRIVASTAVA)

( M. Devaraj )

Chairman -
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/m e farqm Indian Audit & Accounts Department :

- & 3 eren Office of the Principal Accountant General ,:
¢ [ wrafe e e (Audit 11), U.P., |
(SrErda 1), 9.9. »Audit Bhawan" TC-35-V-1, Vibhuti Khand. !
“anfee w1, Ef-35-v-1, ﬁ‘iﬁlm Gomti Nagar, Lucknow-226010 :

THR TR, A-AE-226010 |

e i /Mot i

wi®: ¥4 (e lI)/III!TWﬂ 11 /o / qiiiTer /201718 /[24- e 05.08.2021 ;

¥ # '

e e i

AT A9, 14—-3res Art, . !

' . l. E

gaowE F HRfAE, 2013 A amY 143(5) B oA SR gRY dfeR sRORYH '

6 fafites & 3+ 9 2018 @1 ¥ @ & Consolidated ficfn o ©@ wxa 3
o Rrisd—rETRETTOET 3 Sm-Ruln s affimE, 2015 # TR 143(6)(b) & e 5
L oa F e ¥ T B OIS W 307 B wRe Nga e 2 eniRe o o v 1 g |
o . ) . )

L o Tf¥E WA doT B wAe g9 SE-alal @ @ R M @ awafds @Y % wa !
— P ! i
n <L f
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COMMENTS OF THE COMPTROLLER AND AUDITOR SENERAL

UNDER SECTION 143(6)b) READ .WITH SECTION 139(@ OF THE
COMPANIES ACT, 2013 ON THE CONSOLIDATED FINANCIAL
STATEMENTS OF U. P. POWER CORPORATION LIMITED FOR THE YEAR
ENDED 31 MARCH 2018

The preparation of consolidated financial statements of U. P. Power Corporation Limited
for the year ended 31:Mareh 2018 in Accordance with the financial reporting framework
prescribed under the Compames Act, 2013 (Act) is the responsiblhty of the management
of the company. The Statuiory “Auditor %%d by the Comptrolier and Auditor
General of lndxahm'lq' Sactxon 139 (ﬁm&d ‘with §ccn’6’1§ 129 (4)of the Act is responsible
for expressi onﬁ! ﬁnmﬁﬁ statements : '- dion 143 recd with Section
129 (4) of %Based on 1':& ' audit in a kg with-8
audi'tmg preﬁpn‘ﬁed under secuon"fﬂ% (W of the Act.

by them vi e”“*m;.r Audit Report qage;}za ¥ 2019.
]onbchjﬁoittho' e '
supplemenlkr}a it of the e

Limited form ended’fﬁ -
129 (4) of the%eg :Wc couducteﬂ a Sl o
parent company uU. ? ﬁm{cr Cm-;imanon LM;G L
Purvanchal Vidyut Vitran NM%@UW), Paschlmanchal Vidyut Vitran
Nigam Limited (PVVNL), Madhyanchal Vidyut Vitran Nigam Limited (MVVNL),
Dekshinanchal Vidyut Vitran. N:gam Lumted LDVVNL), W‘Elwtncny Supply
Company Limited - (KB C@), Saushersi:} &

(SUPPTCL) and Sonik e Genariétion (

supplementary audit of the ﬁnanc1a1 statcments of associate compeany- Yamma Power
Generation Company Limited on that date. Thls supplemnzlary audit has been carried
out 1ndependeml'y'wﬂmﬁr'aeocsﬁo-the v\prkl . oh pytery suditors and is
limited primarily- tb iin(i%mos of the: statutery%u t:ﬂ n “personnel and a

lectmeexammano of,somc e ac o;mn

L pe i 41 of thefpsonpngg m]w Tl e~
Based on my supplemcntary audit, 1 would hke 10 highlight the following significant
matters under section 143 (6) (b) read with section 129 (4) of the Act which have come

to my attention and which in my view are necessary for enabling a better understanding

of the financial statements and the related audit report:
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COMMENTS ON CONSOLIDATED PROFITABILITY

Statement of Profit and Loss

Revenue from Operations: (Note 22): T 44,493.16 crore

The above includes an amount of T 31.75 crore (Delayed payment charges from
consumers: T 24.49 crore; Other recoveries from consumers: T 1.44 crore; Sale of scrap:
T 2.24 crore; Penalty from contractorsi< 3.58 g:ror_e) on account of i&g.ome from activities
other than sale of power in respect of KESCO.

As per Electricity (Supply)gﬁ.nmﬁ?*Accomt&&m%i, 1985, the delayed payment charges
from consumers, mcoﬁe fom’ tradmpg and mlstﬁﬂanebus receipts should be categorised
as Other lncom .As 2 ‘result of mcanectaccoumal of above incomes in Sale of Power,
A and Othéid e has been understated

<,~.~

lf‘ﬁlﬂ"x ‘ doa %

itway tractg)%&gnsumas and Large and
2 13. %PV\{;?L T 4.46 crore MVVNL

recelvables by < 49.92 crore.

As per sectlon 3: Qf UP Eleen'i‘city (Duty) Act 1952, Electricity duty will not be levied

on the amount ‘of eridgy consy.uned by a hcensee in construction, maintenance or:
. point no. 2(VIXc) of

operation of his or its works. ‘A reference is also iV
Significant Accounting Policies of PYVNL wherein it has been
electricity does not include electnc:ty duty payable to the State Govemmenl

Contrary to abou,g, Gham’gbad Z'ope of PWNL iqciuded eiectncxty—duty of T 47.59 crore
in the rgvenue booked on acco of cnergy mtemally c:msn.gr;ed in fel'dtlons as well as

g _sale of
e

ot oge !

Thus, Revenue from QOperation as well as expenditure in CFS is overstated by ¥ 47.59

crore.

(4) The above is overstated by a net amount of X 25.41 crore due to excess booking of revenue

from operations by five divisions of MVVNL amounting to ¥ 30.63 crore and short

booking of revenue from operations by two divisions amounting to ¥ 5.22 crore.

G




(3

&)

This has resulted in understatement of Loss for the year and overstatement of Trade
Receivables by T 25.41 crore.

The above does not include an amount of 15.70 crore on account of electricity internally
consumed in three divisions of SIS Gomti Zone of MVVNL (EDD Vrindaven ¥ 4.76
crore, EDD Alambagh X 7.78 .crore, CESS-N T 3.16 crore). This bas resuhted in
understatement of Revenue from Opcratlons as v}eﬂ as Adm:msmtwo, General & Other
Expenses by ¥ 15.70 crore egch

Despite a similar comménl of. the CAG of% o L aceounts of the Company for the

for the year 2017 13 .s&% ?
Other hco%e (Npte—23) 29 MMM %%,, ,
(6) The: above ot ition ived from the Cigygiment of Uttar Pradesh

crore). As p%the tnparme t 6} g themnim of Power,

Gol; Govemm;pt okUttaerdaﬁh JoU | il bowe: &mon Limited
(on behalf of ail M8 i tion op U séhmwm note sont
by UPPCL, GoUP Wre' 1, Siogaer conl oligae
As per IND AS 20, Govemment grant for Tosses already incurred should be reeogmsed in
the statement of profit and loss for the year in whlch it beéomes rquable Thus, the
amount rece:vable agamst Iosses of 201&-17 wag X 138 91 ‘ only(ﬁve per cent of

losses for the year 2016~ l‘he PHVVE s
DVVNL %1,443.48 crore) whxch should have been recogmsed as income while the

remaining amount ¥ 182.35 crore (X 321.26 crore less T 138.91 crore) should bave been
shown as deferred income mﬂmNon— Cum:m l..mhmues. -

i AF"! | for as income in

the statement of profit and loss for the year 2017 18. Thus, the Lou and *‘Non-Current

~L1mn&¢sia:ewef§mw§wz%tu&e i Padalic Tosteq et

(7 In respect of PuVVNL, Other Income includes T 5.95 crore towards imterest camed on

unutilised funds of Gol sponsored Schemes (i.e. RGGVY, R-APDRP, [PDS and
DDUGJY) deposited in the banks. However, the interest earned on the funds of these
schemes was to be credited to the respective scheme funds and should have not been
treated as the Company’s own income.

N,

[ Y, L ol alt CE Rt
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P, X
This has resulted in understitement of Loss for the year and Other Current Liabilities by
T 5.95 crore. |

(8) The above wrongly includ;é an amount of ¥ 13.73 crore on account of encashment of
bank guarantee received against the mobilisation advance (MA) released to a contractor
for electrification work under RGGVY-11™ plan for Bijnore district. The unadjusted
amount of MA in the year 2017-18 stc;od at T 8.88 crore (including interest ¥ 0.87 crore).
The PVVNL refunded (29 Ma &017) mxcess encashed amount of T 4.85 crore
@ 13.73 crore - T 8. s&:ﬁm{gm the pontractor by Bebiting the Inter Unit Transfers head

under Other Currem Asse!s

Y —crore as wel’l%S er Non-Current Assets
tors) by 2 8.01 cro’i; "Other Current Assets
e

i W72 crore-(inchiding interest ¥ Q%Shbrore) with consequent
H& tewé