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B. Truing-up for FY 2013-14

2. U CLCAG Report
The Petitioner should submit the Audited accounts of UPPCL for FY 2013-14 along with the

supplementary audit report of CAG to make it the part of current proceedings. Petitioner should
also submit the provisional accounts of UPPCL for FY 2014-15.

Licensee’s Response;

The audited accounts for FY 2013-14 of UPPCL along with the supplementary audit report of CAG and

provisional accounts for FY 2014-15 are hereby annexed marked as “Annexure-1”,

3. Power Purchase

a. With regard to the power purchase cost the Petitioner has submitted that, it has calculated the
allowable power purchase input at Discom end by grossing up the actual energy sales by the
approved Distribution loss target or actual Distribution losses, whichever is lower and
thereafter, the allowable power purchase input has been multiplied by the Trued-up  ulk Supply
Rate to derive the allowable power purchase cost for FY 2013-14. However, in Table 2-2of the
Petition the actual energy received at Discom end is mentioned to be 77,586.12 MUs whereas
the Petitioner has considered 79,820.83 MUs for grossing up with approved transmission loss of
5.26% to reach at actual power purchase level of 84,251.84 MUs, In this regard, the Petitioner
should submit the revised power purchase cost based on the approach adopted by the
Commission in the last Tariff Order and as stated by the Petitioner in its approach for claiming
power purchase cost for FY 2013-14,

Licensee’s Response

The Petitioner humbly submits that the revised power purchase cost and calculation of revised bulk
supply tariff based on the approach adopted by the Commission in the last Tariff Order dated 18"
June, 2015. Further the Petitioner humbly submits that there is substantial rise in actual
transmission loss level for FY 2013-14is due to increase in Inter-State transmission losses. The actual
Inter-State transmission losses approved for FY 2013-14 were 1.65% against which the actual inter-
state transmission losses for FY 2013-14 is 3.67%.

In this regard Petitioner further requests the Hon’ble Commission to kindly approve the additional
power purchase quantum due to increase in Inter-State transmission losses, as the same is beyond
the control of the Petitioner, while approving the revised Bulk Supply Tariff. Accordingly the
Petitioner has worked out the revised Bulk Supply Tariff for the purpose of truing —up for FY 2013-14
as depicted in the table below.
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c. As regards the O&M expenses the Petitioner should clarify whether the CGRF expenses have
been included in 0&M expenses claimed for FY 2013-14. Petitioner should submit the details of
CGRF expenses separately for FY 2013-14,

Licensee’s Response

The CGRF expenses are part of the O&M expenses being claimed by the licensee. Currently such
expenses are not separately accounted for. Hence the details of such expenses are not available
with the licensee. However, it is prayed that the Hon’ble Commission may allow an adhoc allowance
towards the CGRF expenses considering the remuneration norms and associated costs in the CGRF

framework approved by the Hon’ble Commission.

5. Capital Investment

a. Petitioner in its True-up Petition has claimed the GFA addition as Rs. 960.95 Crore for FY 2013-
14. However, the Petitioner has not submitted the source of funding of such capitalisation.
Petitioner should submit the detailed source-wise funding of the above mentioned GFA
addition for FY 2013-14.

Licensee’s Response

It is stated that the Hon'ble Commission in the true up order for FY 2012-13 and ARR order for FY

2015-16 had considered a normative tariff approach wherein it had considered a normative gearing
of 70:30.

Considering this approach, 70% of the capital expenditure undertaken in any year was considered to
be financed through loan and balance 30% has been considered to be financed through equity
contributions. The portion of capital expenditure financed through consumer contributions, capital

subsidies and grants was separated as the depreciation and interest thereon would no! e charged
to the consumers.

The licensee is agreeable to this normative approach approved by the Hon’ble Commission. No
deviation in this approach has been sought by the licensee. The licensee has prepared the true up
petition for FY 2013-14 based on this normative approach approved by the Hon’ble Commission.

b. Petitioner has submitted that it has considered the interest rate of 11.92 % for computing the
interest expenses for FY 2013-14 which is as per the weighted average interest rate of the

licensee as per audited accounts. However, the computation of the same has not been
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submitted, the Petitioner should submit the detailed computation for arriving at the above

considered rate of interest with due reconciliation with the audited accounts of FY 2013-14,

Licensee’s Response

The Petitioner humbly submits that the detailed computation for arriving at the interest rate of
11.92 % is shown in the table below:

]
M.t

Lpening Loan Note BS 04 2616.85

(Excluding Bank Short Term Loans)
Closing Loan Balance

(Excluding Bank Short Term Loans)
Average Loan Balance 3020.09
Interest (Excluding Bond Interest
and Finance Charges)

Rate of Inten 11.92%

Note BS 04 & 05 3423.34

Note PL 05 360.06

6. Interest on Working Capital

a. Petitioner in its Petition has considered the rate of interest for computing the interest on

working capital for FY 2013-14 as 12.50%. Petitioner should submit the basis for considering
above rate of interest.

Licensee’s Response

The Petitioner humbly submits that it has used the same rate of interest on working capital for true-

up petition of FY 2013-14 as was approved in the tariff order for the relevant year.

b. It has been observed that the actual Interest on Working Capital for FY 2013-14 is exorbitantly
higher than the interest on working capital approved in the Tariff Order for FY 2012-13. The
actual interest on Working capital submitted by the Licensee is Rs. 1166.88 Crore as against

approved interest on working capital of 96.38 Crore. In this regard, the Petitioner should submit
the justification for the same.

Licensee’s Response

The Petitioner humbly submits that it has claimed the interest on working capital as per the
normative methodology prescribed by the Tariff Regulations and adopted by the Hon'ble
Commission in the previous true-up and tariff orders without imposing any additional burden on the
consumers.
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10.

C.

Licensee’s Response:

The Petitioner respectfully submits that the prior period expenses / incomes are recognised in the
financial statements in compliance with the Accounting Standards (AS 5) {Revised) on ‘Net Profit or
Loss for the Period, Prior Periad items and Changes in Accounting Policies’ which does not require
year wise classification of prior period items. As there was no statutory requirement of classifying
the prior period items with respect to the each year to which they pertain, such information was not
specifically depicted in the audited accounts. Considering this the expenses and incomes which are
omitted to be accounted for in one or more financial years are accounted for as and when such
omissions or errors are detected. It is humbly submitted that the prior period expenses may be

allowed as stated in the audited accounts which has also received the approval of the CAG.

Provision for bad and Doubtful Debts, Subsidy& Others

The Petitioner should submit the details of the actual Bad and Doubtful debts written off during FY
2013-14 duly reconciled with the audited accounts,

Licensee’s Response:

The Petitioner respectfully submits that the normative amount set aside as provision for bad and
doubtful debts in FY 2013-14 is to the tune of Rs. 91.66 crore, being worked out as 2% of the closing
balance of Trade Receivables.

The Petitioner should submit the reconciliation of the amounts received towards consumer
contributions, capital grants and subsidies in FY 2013-14 with the audited accounts of FY 2013-14.

Licensee’s Response

The Petitioner humbly submits that the reconciliation of the amounts received towards consumer
contributions, capital grants and subsidies in FY 2013-14 with the audited accounts of FY 2013-14 is
detailed in the table below:

WPEIHIHE ODaldLE L LUHRUTTHET SOTIL TRULDNS:, ardnts ana 838_28
Subsidies towards Cost of Capital Assets

Additions during the year 156.75

Less: Amortisation 4351 |
Closing Balance 950.73

Petitioner in its Petition has claimed the allocation of O&M of UPPCL for FY 2013-14 as Rs. 37.48

Crore. The Petitioner should submit the computation of arriving at the above mentioned amount of
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amount has not been double accounted in the total revenue. Further, the Petitioner should also

submit the reconciliation of revenue considered for FY 2013-14 from the audited accounts.

Licensee’s Response

The Petitioner humbly submits that the delayed payment surcharge has cnly been takén into
consideration while calculating the total revenue and does not form part of Non-Tariff Income. The
detailed reconciliation of revenue considered for FY 2013-14 with the audited accounts is
summarized | the table below:

Revenue from Energy Sales 4,843.73
Delayed Payment Surcharge ' 99.91
Total Revenue for Truing-up 4,943.64

i e Licensee should submit the details regarding the energy internally consumed as specified in the
Note-150f the audited accounts of FY 2013-140f the Distribution Licensee.

Licensee’s Response

The energy internally consumed represents the energy consumed at the offices of the distribution
companies and the field offices.

j-  The Petitioner has considered finance charge of Rs, Crore for FY 2013-14 against the approved bank

charges of Rs.0.18 Crore. The Petitioner should submit reason for such increase.

Licensee's Response

The Petitioner humbly submits that the above guery is not well-defined and therefore requests the
Commission to kindly re-frame the query.

k. Petitioner should also submit the detailed break-up of Revenue (Rs. Crore) and Sales (MU) for FY
2013-14 for each category and sub-category of consumers as specified in the Rate Schedule (i.e.
from LMV-1 to HV-4) for FY 2012-13 and FY 2013-14.

Licensee's Response:

The requisite data towards Revenue and Sales are hereby enclosed and marked as “Annexure-5”

I. The Petitioner should submit category and sub-category wise increase in revenue due to tariff
increase in FY 2013-14 over the existing tariff for FY 2012-13 in a workable M5-Excel sheet. The
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U UIE STI5UITIE Yediy, NUwWevers,
the Licensee would also be
required to clear the backlog in a
time hbhound manner. Upon
finalisation of the Transfer
Scheme and clearing of backlog,
the Licensee may update the

fixed asset registers
appropriately by passing
necessary adjustments.
The Commission directs the | Along with | The Petitioner’s policy on | The Commission in its
Licensee to frame an appropriate | the petition | capitalization of (i} | Order dated October 1,
policy on capitalization of (i) | for FY 2014- { employee costs, and {ii} | 2014 had directed the
employee costs, and (ii) ARG | 15 A&G expenses has been | Petitioner that the
expenses. provided in the Notes on | Licensee has quoted the
Accounts annexed with | extract of the audited
the audited accounts | accounts, however, the
which  is  reproduced | Licensee has not
below: framed any policy in the
“Due to multiplicity of | same. Licensee should
functional units as well as | frame a policy for
multiplicity of function at | capitalization of (i)
particular unit, employee | employee costs, and (ii}
cost and general & | A&G expenses.
administration expenses
to capital works are
capitalised @ 15% on
distribution and deposit
work, 11% on other works
on the amount of total
expenditure.”
The Commission directs the | Along with | The Petitioner submits | As directed in the
Licensee to submit  Fresh | the petition | that the matter would be | previous Order, the
Actuarial Valuation Study Report | for FY 2014- | taken up at UPPCL level as | Licensee should submit
in respect  to employee | 15 the employees of the |the Fresh  Actuarial

expenses.

Licensee are not its core
employees but common
employees across all 4

Valuation Study Report
in respect to employee
expenses in its next ARR
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LISCOMS, JFFPILL  and | THIng.

UPPCL.

) As lack of approved transparent | Within 1! The Petitioner submits | The Petitioner has
policy on identifying and writing | month that it had submitted a | submitted the approach
off bad debts is hindering procedure for identifying | for creation of provision
allowance of bad debts as an and writing off old arrears | of bad debts instead of
ARR companent; the and a copy of the same | the policy followed by it
Commission directs the Licensee was submitted to the | for identification of
1o submit ten sample cases of LT Hon'ble Commission | actual bad debts and
& HT consumers where orders during the proceedings in | writing off the same.
have been issued for writing off respect of ARR and Tariff | Thus, the Licensee
bad debts, clearly depicting the Petition for FY 2014-15. | should submit
procedure adopted for writing Appropriate directions | appropriate policy with
off bad debts along with policy have been issued to the | regard to the same.
framework for managing bad field units to compile the | Further, it is observed
debts for the Commission’s sample cases based on | that the Petitioner has
perusal. such order issued by the | not yet submitted any

licensee. such sample data on

the consumer indicating
the policy framework
for managing bad debts
for the Commission’s
perusal. In this regards
the Petitioner should
submit ten sample
cases of LT & HT
consumers where
orders  have  been
issued for writing off
bad debts and steps
undertaken hy it to
ensure compliance with

the directive,

7 The Commission directs the | Within 4 | The Licensee submits that | The Petitioner should
Licensee to evolve principles for | months the same would be taken | comply with the
prudent segregation of ARR up subsequent to the | direction of
towards wheeling function and notification of the Multi | Commission as per the

retail supply function embedded Year Tariff Regulations | time lines mentioned in
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AS regards the varous complaints ot | Immeniate Ihe petitioner has noted | Licensee should submit
the stakeholders brought to the the directions of the | the advertisement
notice of the Commission during Hon'ble Commission and | given regarding CGRF to
public hearing, the Licensee is a constructive approach | bring awareness
directed to look into the matters towards prompt address | amongst the consumers
and take appropriate action on the and disposal of consumer | alongw 1 next ARR
same. Further, the Licensee must grievances is  always | filing.

ensure that proper advertising adopted to the best

regarding CGRF is done to bring satisfaction of consumers.

awareness amongst the consumers. The Petitioner also

The chairperson of the CGRF should welcomes the suggestion

also be part of such public hearings of the Hon'ble

so that a direct interaction may take Commission towards

place and the grievances of the proper advertising of the

consumers could be settled in a CGRFs and is working

more appropriate manner towards it.

To provide accurate and effective | Within 6 | The Petitioner submits | The Petitioner should
consumption norms, the | months that as per the Uttar | submit the study report
Conr ission directs the Petitioners | from issue | Pradesh Electricity | as per the time lines
to conduct a detailed study which | of this Order | Regulatory Commission | mentioned in  the
should include all the relevant {Multi Year Distribution | UPERC MYT,
details pointed out by the Tariff) Regulations, 2014 | Regul: ins, 2014.

Commission.

the study for assessment

of metered and
unmetered consumers
has to be completed

within a specified time
frame. The licensee seeks
some more time.


























































Deficiency Note on DVVNL’s Petition for Truing-up of FY 2013-14 and ARR/Tariff for FY 2016-17

D. ARR/ Tariff for FY 2016-17:

11. Billing Determinants

a. Petitioner in its Petition has submitted the methodology for forecasting the sales for FY 2016-
17. However, the Petitioner has not submitted the detailed computation for the same in the
workable excel sheet. As regard the same,the Petitioner should submit detailed workable

excel sheet for projecting the category-wise sales for FY 2016-17.

Licensee’s Response

The Petitioner hereby submits that the load forecast model is hereby enclosed in a compact disc.

b. Petitioner should also submit the number of consumers, connected load (kW), sales per
consumer (kWh) and sales per kW of connected load (kWh/kw} for each of the years from FY
2007-08 and FY 2015-16 till December, 2015 and for each consumer sub-category.

Licensee’s Response

The Petitioner hereby submits that the number of consumers, connected load (kW), sales per
consumer {(kwh) and sales per kW of connected load (kWh / kW) for each of the years between FY
2007-08 and FY 2015-16 are provided in the load forecast model enclosed herewith in a compact
disc marked as “Annexure-6”

c. Petitioner should also submit the projected number of consumers, connected load {kW]},
sales(MU), sales per consumer (kWh) and sales per kW of connected load (kWh / kW) for FY
2016-17 for each category and subcategories with all possible scenarios (including

consumption slab-wise, voltage —wise, ioad-wise etc).

Licensee’s Response

The Petitioner hereby submits that the projected number of consumers, connected load (kW),
sales(MU), sales per consumer (kWh) and sales per kW of connected load (kwh / kw) for FY 2016-17
f each category and subcategories are provided in the load forecast model enclosed herewith in a
compact disc marked as “Annexure-6"

d. Petitioner should submit the following details regarding the unmetered category/sub-category
as per enclosed Annexure 2 - Unmetered Consurmption from FY 2007-08 to FY 2015-16 (till
December):

ity  No. of consumers
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e. While estimating the fixed cost component for procuring power from UPRVUNL, Petitioner
has considered the escalation of 4% on the fixed charges approved. As regard the same, the

Petitioner should submit the basis of considering such escalation.

Licensee’s Response

The Petitioner humbly submits that the escalation rate of 4% on the O&M Expenses is the inflation
index for the relevant year. The same has been calculated based on the weighted average index of

WPI and CPI being in-line with the provisions of the Distribution Tariff Regulations of the Hon'ble
Commission.

f.  As regard the variable charges for UPRVUNL's power stations, Petitioner has submitted that
it has considered the same as per the actual biils raised by UPRVUNL for the period April to
September, 2015 including the bills raised for Fuel Cost Adjustment. As regard the same the
Petitioner should submit the summary of actual variable charges separately showing the
ba: variable char;  and Fuel adjustment cost for each station of UPRVUNL and for each
month from April, 2015 to September, 2015.

Licensee’sResponse:
The Petitioner seeks some more time to respond to this query.

g. Petitioner has submitted that it has considered the fixed and variable charges for UPJVNL
stations as per the actual bills raised by UPJVNL for the period April to September, 2015, As
regard the same the Petitioner should submit the summary of actual fixed charges and

variable charges for each station and for each month from April, 2015 to September, 2015.
Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

h. Petitioner has submitted that it has considered the variable charges for NTPC stations as per
the actual bills raised for the period April to September, 2015. As regard the same the
Petitioner should submit the summary of actual variable charges separately showing the
base variable charges and Fuel adjustment cost for each station of NTPC for each month
from April, 2015 to September, 2015.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

i.  Petitioner has submitted that it has considered the variable charges for NHPC stations as per
the actual bills raised for the period April to September, 2015, As regard the same the
Petitioner should submit the summary of actual variable charges separately for each station
of NHPC for each month from April, 2015 to September, 2015.
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m. Petitioner has submitted that wherever the Tariff Orders for FY 2016-17 have not been
issued, the base year tariffs i.e., for FY 2014-15 have been escalated by 4% in case of fixed
charges {oniy on O&M Expenses), 6.00% in case of variable charges and 4% for gas based

stations. Petitioner should submit the justification for considering such escalation rates.

Licensee’s Response:

The Petitioner respectfully submits that as per the Distribution Tariff Regulations, “the cost of
energy available from Stote Generoting Stotions shall be ossessed os per tariffs opproved by the
Commission and that of energy from Central Sector Station shall be taken as per tariffs approved by
Centrol Electricity Regulatory Commission. The cost of energy from other sources shall be assessed as
per the power purchose/banking/trading agreements ond tariffs approved by the Cammission.”

The Regulations further provide that “the cost of power purchase from Independent Power
Producers (1PPs) within the State shall be as per the tariffs determined in accordance with UPERC
{Terms and Conditions of Generation Tariff) Regulations. Similarly the cost of power purchase from
IPPs aut side the State shall be os as per the tariffs and power purchase agreement approved by the
Commission.”

However, the tariff for the state and central generating stations as well as 1PPs in the State for FY
2016-17 has still not been fixed by the State and Central Commission. In the premises, the Petitioner
was constrained to adopt a suitable escalation rate based on best judgment for projecting the fixed

and energy charges of generating stations for the ensuing year.

n. The Petitioner should submit the current Status of RPO compliance {separately for Solar and

Non-Selar} for FY 2010-11, FY 2011-12, FY 2012-13, FY 2013-14, FY 2014-15& FY 2015-16
(upto December 2015)against the approved power purchase {as % of total power purchase
as well as in MUs) in the respective years. The Petitioner should also provide the amount of
subsidy received from GoUP in regard to purchase of such power for above years and its
treatment in the respective ARRs.

Licensee’s Response;

The Petitioner submits that the requisite details are attached hereby marked as “Annexure-8”.

o. Petitioner should submit the source-wise details of the actual power purchased during FY
2012-13, FY 2013-14, FY 2014-15, FY 2015-16 (till December) as per the enclosed Annexure -
3 Power Purchase Detalls.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.
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14.

p. As regard the power purchase for FY 2015-16 the Petitioner in para 6.1.6 (c) has submitted
that the difference on Energy Requirement and available at DISCOM level was allocated to
all.the categories expect HT, Agriculture and Railway on the basis of existing share in sales.
Petitioner should submit in detail how such allocation has been made along with the
supporting computation.

Licensee’s Response:

The Licensee humbly submits that the detail of allocation of difference on Energy Requirement and

available at DISCOM level was allocated to all the categories expect HT, Agriculture and Railway on
the basis of existing share in sales along with the supporting computation is provided in the load

forecast model submitted along with the tariff petition.

Q. The Petitioner should submit actual RPO compliance (separately for Solar and Non-Sclar)
starting from FY 2011-12 to FY 2015-16 (till December) against the target.
Licensee’s Response:
The Petitioner submits that the requisite details are attached hereby marked as “Annexure-8".

Revenue from Tariff

a. Petitioner should submit the workable excel model to arrive at the revenue from the
existing Tariff for FY 2016-17.

Licensee’s Response

The Petitioner hereby submits that the workable excel model to arrive at the revenue from the

existing Tariff and the Tariff proposed for FY 2016-17 is hereby enclosed in a compact disc marked as
“Annexure-9”.

b. Petitioner should submit its proposal for all the charges to be levied on the consumer opting
for the open access of power in FY 2016-17.

Licensee’s Response:

The Petitioner respectfully submits that the proposed cross subsidy charges are as proposed below:
WHEELING CHARGES FROM OPEN ACCESS CONSUMERS

Clause 2.1{2} & (3) of the Distribution Tariff Regulations provide that ARR/Tariff - ng by the
Distribution Licensee shall separately indicate Aggregate Revenue Requirement {ARR) for Wheeling
function and Retail Supply function embedded in the distribution function. Till such time complete
segregation of accounts between Wheeling and Retail Supply Business takes place ARR proposals for
Wheeling and Retail Supply Business shall be prepared based on an allocation statement to the best
judgment of the distribution licensee. The wheeling charge has been computed on overall
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15. Capital Expenditure
a. Petitioner has proposed capital expenditure of Rs.2500.00 Crore during FY 2016-17. In this

regard, Petitioner should submit the details of preparedness to execute the works in terms
of funds tie up and orders placed.

Licensee’s Response

The proposed capital expenditure would be funded through a mix of debt and equity. The equity is
invested by the GoUP through a budgetary allocation. The debt would be tied up from financial
institutions such as PFC and REC. The licensee has a long standing relationship with such financial
institutions and getting debt support is not seen as a challenge. The work orders would be placed in
the ensuing year as they pertain to FY 2016-17.

b. In Form F9 (a} the Petitioner has submitted its loan profile. In this regards Petitioner should
submit the duly filled form F9(a) indicating the source wise details of the opening balance,
additions during the year, repayment closing balance, rate of interest as prescribed in the
format instead of only total values for each sub head for FY 2013-14, FY 2014-15, FY 2015-16
and FY 2016-17 respectively. In the form F9 (a), the Petitioner has not submitted the

addition, repayment and interest paid for the loan profile for FY 2014-15. The Petitioner
should submit the same.

Licensee’s Response

The licensee has followed the approach approved by the Hon’ble Commission in its previous true up

orders wherein it had considered a normative tariff approach with a gearing of 70:30.

In this approach, 70% of the capital expenditure undertaken in any year has been considered to be
financed through loan and balance 30% has been considered to be funded through eguity
contributions. The portion of capital expenditure financed through consumer contributions, capital
subsidies and grants has been separated as the depreciation and interest thereon has not been
charged to the beneficiaries.

Allowable depreciation for the year has been considered as normative loan repayment.

After consideration of a normative approach in the true up order loan wise segregation neither has

any implication nor is possibie
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16.

17.

Bad and Doubtful Debts
As regards the provision for bad and doubtful debts,
i. In line with the Regulations 4.4 of Distribution Tariff Regulations, 2006, Petitioner should

submit the policy for Commission’s approval to identify and write off bad debts in FY 2016-
17.

ii. The Petitioner should submit the actual bad and doubtful debts written oft vy it for FY
2013-14and FY 2014-15 as per its Audited/provisional accounts.

Licensee’s Response:

(a) The Petitioner respectfully submits that it has framed a policy for identifying and writing off old
arrears and a copy of the same was submitted to the Hon’ble Commission during the proceedings in
respect of ARR and Tariff Petition for FY 2014-15 and also a copy was annexed with the tariff filing
for FY 2016-17. Appropriate directions have been issued to the field units to compile the sample
cases based on such order issued by the licensee.

(b} Further, the provision for bad and doubtful debt made by the Petitioner is to the tune of Rs.
91.66 crore in FY 2013-14 and Rs. 2.84 crore in FY 2014-15 {provisional accounts)

Depreciation

it has been observed that the Petitioner has claimed the depreciation for FY 2016-17 at an
uniform rate of 7.84%. Petitioner has also submitted that the mentioned rate is the weighted
average rate of depreciation rates specified in the Distribution Tariff Regulations, 2006. As
regard the same, the Petitioner should submit the computation of arriving at the above

mentioned weighted average rate in Ms. Excel Format with proper linkages and formulas

instead of punch in numbers.

Licensee’s Response

The Distribution Tariff Regulations provides for a depreciation rate of 7.84% in respect of lines and
distribution system. Further, even in the tariff order for FY 2015-16, the Hon'ble Commission had
considered a weighted average depreciation rate of 7.84%.

Accordingly, the licensee has considered a weighted average depreciation rate of 7.84% for the
ensuing year FY 2016-17
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h. The Commission vide letter UPERC/Secy/D{Tariff)/14-1282 dated November 3, 2014 asked certain

information. In reference to the same, the Petitioner should submit the information sought in the

referred letter so as to make it part of the current proceedings. The information sought in the
referred letter is also extracted below:

o

il.

i,

V.
vi.
vil,

viil.

Kindly submit the detuiled design / methodology on tariffs to be charged from the end
consumers of single point bulk load consumer having mixed loads for e.g. in LMV-1 (b},
HV-1 (b} etc. after consultations with various stakeholders and specificolly the end
consumers affected.

Based on the tariff proposal submitted by the State owned Distribution Companies, slobs
in LMV-6 category (for the first time} were approved by the Commission. You are
requested to submit the details os to how the approved tariffs (slabs & TOD rates) for FY
2014-15 would be implemented vide the TOD metering system.

Based on your consumer data, you may please submit the following information:

For an average consumer (rural domestic) what is the load & consumption per month?
for an average consumer (urban domestic) what is the load & consumption per

month?

for an average consumer (rural commercial) what is the lood & consumption per
manth?

For an overage consumer (urban commercial) what is the load & consumption per
month?

For an overage consumer (PTW) what is the load & consumption per month?

For an average consumer {(LMV-6] what is the load & consumption per month?

For an average consumer (HV-1) what is the load & consumption per month?

For an average consumer (HV-2) what is the load & consumption per manth?

Further based an the obove, you may kindly submit for each of the obove (average consumer),
the %rise in their electricity bill year wise, since 2003 till date.”

Licensee’s Response:
The Petitioner humbly submits that the reguisite details are hereby attached marked as
“Annexure-5”.

The Petitioner should submit a detailed proposal on the differential distribution of FPPCA based on

“through rate’, or “average billing rate’ as suggested by the Petitioner itself and based on feedback of

consumers and keeping their interest in mind. The Petitioner has not submitted any such proposal

before the Commission till date. The Petitioner has not filed the detailed computation of the FPPCA

formula for atleast a year, along with the details of quantum, amount & source of all the Ul and
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F.

a.

Petitioner should submit the status of the above exercise and its progress. Petitioner should also
submit the necessary justification in case there is any delay.

Licensee's Response:

The Petitioner submits that a road-map in this regard would be chalked out in consultation with the

Hon’'ble Commission.

Petitioner should submit a roadmap for reduction of cross subsidies in the period between FY 2016-

17 to FY 2019-20 detailing intermediate milestones, based on the approach of a gradual reduction in
cross subsidy.

Licensee’s Response:

At the outset, the Petitioner respectfully submits that the proposed rates for each consumer

category are within +20% of the ACOS. Further, it is imperative to reproduce the findings of the

Hon’ble Commission in respect of the reduction of cross subsidies from the FY 2014-15 tariff order

dated 01.10.2014:

"3.43.10  The Hon’ble Commission is of the view that tariff should be rationalized. However, it is
also aware of the sacio-economic condition of different groups of the population.
Therefore, it is of the opinion, that there is a need to hove o feasible solution that helps
the couse of ratianalization. The Commission has ensured that the tariff payable by
these consumers is law, keeping in mind that they belong ta the mast disadvantaged
sectians of the saciety. The current tariff for this category of consumers, well justifies the
rationalization palicy of the Commission and is in line with the National Tariff Policy.

3.43.11 In accardance with the Notional Electricity Palicy, consumers below poverty line who
cansume electricity belaw a specified level may receive a special support thraugh cross
subsidy. Tariffs for such designated group af consumers will be at least 50% af the
average cost of supply. The tariff has been designed in such a way that it shall

progressively reflect the cast af supply of electricity.”

The Petitioner should submit the status of the activities as listed in the “Annexure-A” of the “MYT
Distribution Tariff Regulations, 2014” as applicable to the Petitioner.

Licensee’s Response:

The Petiticner seeks some more time to respond to this query.

FRP related queries:

The Commission is aware of the fact that expenses towards interest on long term loan, working
capital etc. are allowed on normative basis, but the rate of interest considered by the Commission

are based on actual in some cases.In this regard, the Petitioner must submit the segregated details
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pertaining to FRP and non- FRP loans and interest for FY 2013-14. Further, it should also submit the
impact of FRP if any in the ARR / Tariff process of FY 2016-17 and Truing-up of FY 2013-14.

Licensee’s Response

The Petitioner humbly submits that as per the consistent approach of the Hon’ble Commission, it
considers a normative gearing of 70:30. Considering this approach, 70% of the capital expenditure
undertaken in any year was considered to be financed through loan and balance 30% has been
considered to be financed through equity contributions. The portion of capital expenditure financed
through consumer contributions, capital subsidies and grants was separated as the depreciation and
interest thereon would not be charged to the consumers.

The FRP scheme was towards restructuring of power purchase liability and working capital loans.
The FRP loans are towards working capital loans and are shown separately in the balance sheet
under the head ‘Bank Loans’, and the interest portion is separately recognized in the audited
accounts as ‘interest on bank loans’. The interest on FRP loans does not form part of the total
interest which is been worked out for the purpose of calculating weighted average interest on long
term loans to be allowed in the ARR. Further, the interest on working capital has been claimed
based on the normative approach prescribed by the Tariff Regulations. Hence the FRP has no impact
over the ARR/Tariff process for FY 2016-17.

b. It has been observed in the ARR Petition submitted by the Distribution Licensees for FY 2016-17 that
there is no mention of impact of FRP on ARR for FY 2016-17. In respect of the same, the Petitioner
should submit the impact of FRP scheme on the components of ARR such as interest expenses etc,

separately for each Discom.

Licensee’s Response

The Petitioner humbly submits that as per the consistent approach of the Hon’ble Commission, it
considers a narmative gearing of 70:30. Considering this approach, 70% of the capital expenditure
undertaken in any year was considered to be financed through loan and balance 30% has been
considered to be financed through equity contributions. The portion of capital expenditure financed
through consumer contributions, capital subsidies and grants was separated as the depreciation and
interest thereon would not be charged to the consumers.

The FRP scheme was towards restructuring of power purchase liability and working capital loans.
The FRP loans are towards working capital loans and are shown separately in the balance sheet
under the head ‘Bank Loans’, and the interest portion is separately recognized in the audited
accounts as ‘interest on bank loans’. The interest on FRP loans does not form part of the total
interest which is been worked out for the purpose of calculating weighted average interest on long
term loans to be allowed in the ARR. Further, the interest on working capital has been claimed
based on the normative approach prescribed by the Tariff Regulations. Hence the FRP has no impact
over the ARR/Tariff process for FY 2016-17.
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C.

The FRP prepared by the Discoms have already been submitted and the in-principle  proval has
already been granted by the Hon’ble Commission.

The Petitioner should submit the actual details of loans pertaining to FRP for FY 2013-14, FY 2014-
15, FY 2015-16 and FY 2016-17 (till December} including:

i) Opening loan at the beginning of the year,

iiy Repayment during the year

iii} Closing balance of loan at the end of the year

iv} Effective interest rate

v) Actual interest paid.
Licensee’s Response

The Petitioner humbly submits that as per the consistent approach of the Hon’ble Commission, it
considers a normative gearing of 70:30. Considering this approach, 70% of the capital expenditure
undertaken in any year was considered to be financed through loan and balance 30% has been
considered to be financed through equity contributions. The portion of capital expenditure financed
through consumer contributions, capita! subsidies and grants was separated as the depreciation and
interest thereon would not be charged to the consumers.

The FRP scheme was towards restructuring of power purchase liability and working capital loans.
The FRP loans are towards working capital loans and are shown separately in the balance sheet
under the head ‘Bank Loans’, and the interest portion is separately recognized in the audited
accounts as ‘interest on bank Ioans’. The interest on FRP loans does not form part of the total
interest which is been worked out for the purpose of calculating weighted average interest on long
term loans to be allowed in the ARR. Further, the interest on working capital has been claimed

based on the normative approach prescribed by the Tariff Regulations. Hence the FRP has no impact
over the ARR/Tariff process for FY 2016-17.

The FRP prepared by the Discoms have already been submitted and the in-principle approval has
already been granted by the Hon'ble Commission

G. Rate Schedule

The Petitioner has not submitted any proposal for tariff revision for FY 2016-17. The Clause No. 2.1

(12) of the Distribution Tariff Regulations, 2006 specifies that:
“11. The Commission may initiate suo-moto proceedings for tariff determination in cose the
licensee fails to file its tariff revision petition in time as per these regulations; any revenue gop an
account of delay in filing/non filing will be on account of licensee.”

The Petitioner should submit immediately without any further delay the tariff roposal and

treatment of the revenue gap, in absence of which the Commission will be constrained to proceed
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as per the above regulation. On receipt of the rate schedule for FY 2016-17 from the Petitioner the
deficiency regarding the same may be raised.

Licensee’s Response

The Petitioner humbly submits that the same has already been submitted to Hon'ble Commission
vide letter No. 225/RAU/ ARR & Tariff 2016-17 dated Z“dFebruary, 2016

b. Inthe existing Rate Schedule for FY 2015-16 for HV-2 {Large and Heavy Power) the Commission in its
Order dated FY 2015-16 has made the following provision.

“f{€}) Consumers already existing under HV-2 category with metering arrangement ot fow
valtage:

Existing consumer under HV-2 with metering ot 0.4 kV shall be required to pay as per schedule
applicable to 11 kV consumers under HV-2 category.”[Emphasis Added]
The Commission is cansidering changing “at 0.4 kV” to “below 11 kv”. The Petitioner should submit
its comments in this matter,

Licensee’s Response:
The Petitioner is agreeable with the approach of the Hon'ble Commission.

The Commission in its Order dated June 18, 2015,in the rate schedule for LMV- 10 category
consumers had provided dispensation for rebate to be provided to the employees/ pensioners. The
Petitioner should submit the current status on the same.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

d. The Commission in its Order dated fune 18, 2015, in the rate schedule under General Provision

Iy

clause No. 20 for “ Scheme for Advance deposit for Future monthly energy bills” directed the

Petitioner to make a provision for consumers who intend to make advance deposit against his future
monthly energy bills for which the consumers shall be entitled to interest at bank rate as specified
by RBI from time to time for the period during which advance exist for each month on reducing
balance method and amount so accrued shall be adjusted in the electricity bill. In this regard the
Petitioner should submit the current status of the total number of consumers who availed the

scheme, amount collected, interest paid against the advance deposit and its treatment  the annual
accounts/ ARR/ revenue.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

e.  The Petitioner should submit tariff design for the Single Point Bulk supply consumers along with the
tariff proposal for FY 2016-17.
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Licensee’s Response

The Petitioner humbly submits that the same has already been submitted to Hon’ble Commission
vide letter No. 225/RAU/ ARR & Tariff 2016-17 dated 2™February, 2016

The Petitioner had filed a Petition regarding definition of “Rural Schedule” on October &, 2015 it was
requested to the Commission to specify those areas/ feeder whose supply schedule, as given by
SLDC, is less than 12 hours per day on monthly basis, shall be treated as getting supply as per Rural
Schedule. The Petitioner may make the same a part of current proceeding and include it in the tariff
proposal for FY 2016-17.

Licensee’s Response;

The Petitioner humbly submits that it is agreeable with the Commissions advice for including the

referred petition as part of current proceeding and requests to also include the same in the tariff
proposal for FY 2016-17.

Additional Queries

The distribution loss levels, operational efficiency and revenue gaps are different for each Discom in

the State. The Petitioner should submit its comments for different tariff structure for each Discom.

Licensee’s Response:

Clause 8.4.2 of the Tariff Policy states:

“The National Electricity Policy states that existing PPAs with the generating companies would need
to be suitably assigned to the succes: ¢ ibution o anies. The! e Governments may make
such assignments taking care of different load profiles of the distribution companies so that retail
tariffs are uniform in the State for different categories of consumers. Thereafter the retail tariffs
would reflect the relative efficiency of distribution companies in procuring power at competitive
costs, controlling theft and reducing other distribution losses,”

Hence in line with the Tariff Policy and the consistent philosophy of the State Commission in the

past year, the licensees have proposed uniform retail tariffs.

b. The Petitioner should submit the details of consumer category / sub-category wise estimated sales,
revenue, number of consumers, connected load of Torrent Franchisee area separately for FY 2014-
15 and FY 2015-16 16 {uptp December 2015) separately.

Licensee’s Response:
The Petitioner humbly submits that the requisite details are hereby attached marked as
“Annexure-12”.
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{7) of Electricity Reforms Act, 1999 which provides that “terms and condition of service of the

personnel shall not he less favourable to the terms and condition which were applicable to them
before the transfer”.

The Petitioner should submit the category wise / sub category wise details for the no. of consumers
separately for Urban & Rural area with the details of unmetered and metered consumers. It should
also submit the category wise / sub category wise details of the no. of consumers that are heing
billed as per the metered category but till now no meter has been installed for those consumers.

The Petitioner should duly submit the details as per the attached Annexure-4.

Licensee’s Response:

The Petitioner respectfully submits that the sub-category wise details of the metered and
unmetered consumers have heen provided in the Load Forecast Model, workable excel copy of
which has been provided with these reply in the form of a compact disc. It is humbly prayed that the
submission of the information in Annexure-5 may be waived for the sake of brevity as the same is
being provided in the load forecast model.

As per the clarification issued by the Ministry of Power letter No. 25/19/2004-R&R dated 06.05.2014
regarding granting the status of deemed licensee to the Indian Railways and subsequently relief has
been granted to the Indian Railways by CERC vide order dated 5.11.2015 in Petition No.
197/MP/2015 in the matter, the petitioner should examine the repercussion of the said order and
furnish a considered view on the treatment to be given to Railways. The petitioners should also
furnish the analysis of the impact on the ARR proposed in the petition.

Licensee’s Response:

The Petitioner humbly submits that while disposing the Petition No. 197/MP/2015, the CERC has
acknowledged the Indian Railways as a deemed Licensee which is found to be not a legally neat

judgment, as it is felt that railways cannot be allowed such license to procure power without
undertaking their responsibilities of universal service obligation. UPPCL is proceeding to file a

petition in this regard before the APTEL as such decision of CERC is not in the commercial interest of
UPPCL.

Ministry of Power, Govt. of India vide its letter dated 7" January 2016 addresse to UPPCL has
communicated about the scheme for utilisation of gas based power generation capacity and release
of PSDF fund. In the said letter, MoP communicated that the Distribution Licensee is requested to
approach the Ministry of Power for releasing PSDF fund along with relevant supporting documents.
in this regard, UPPCL should submit the details of power availed till date/proposed to be availed in
FY 2015-16 and FY 2016-17 under this scheme with complete details as follows:
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= Capacity {(MW)

* Proposed Energy Purchase during FY 2015-16 and FY 2016-17 separately
¢ Fixed Cost per unit

+« Variable Cost per unit

e Total Amount to be obtained under PSDF Fund

MoP in the said letter also mentioned that the distribution licensee to obtain the approval of
Appropriate Commission on the electricity tariff for the incremental energy generated and ensure
that the tariff far this incremental electricity purchased by the distribution licensee does not exceed
the target price as specified under Phase Il of the scheme. UPPCL in this regard should submit a
separate application for approval of the Commission.

Licensee’s Response:

The Petitioner humbly submits that the requisite details are hereby attached marked as

“Annexure-13”,

The Commission in its Order dated November 3, 2015 in Petition No. 995/2014 in the matter of M/s.
RimjhimlspatPvt. Ltd. had given the following direction:

“Directions on Issue No. 1:

The Commission in its Tariff Order dated October 1, 2014, has rightly computed the cross subsidy
surcharge as per the relevant provisions of the Distribution Tariff Regulations, 2006. However the
Commission realises that pravisions made in the Tariff Orders for FY 2014-15 & FY 2015-16
regarding open access cross subsidy surcharge has failed in operationalization of open access in
the State despite power prices being low in the pawer exchanges. Therefore to promote open
access in the State, the Commissian directs that provisions regording open access surcharge
made in the Tariff Orders for FY 2014-15 & FY 2015-16 be kept in abeyance and all open access
consumers may be levied the cross subsidy surcharge as per rates approved in the Tariff Orders
for FY 2013-14 anly. The Commission wauld be revisiting the issue of cross subsidy surcharge etc.
in its next Tariff Order with a view to promote open agccess as mandated by the Electricity Act,
2003. Further the Commission directs UPPCL to file a detailed report within @ month on the
various aspects of open access and reosons why it is not being operatianalized. Also UPPCL /
SLDC are directed to submit within 15 days, the details of all open access consumers in the Stote
along with the quantum of power wheeled through open access, charges levied etc. for FY 2012-
13, FY 2013-14 & FY 2014-15."

The Petitioner should make its submission in this regard.

Licensee’s Response:
The Petitioner has challenged the decision of the Commission before the Hon’ble AP _, in regard

with keeping in abeyance the open access surcharge approved in Tariff Orders for FY 2014-15 & FY
2015-16 and on the directive that open access consumers may be levied the cross subsidy surcharge
as per rates approved in the Tariff Orders for FY 2013-14 only.
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5 OPEN ACCESS CHARGES

5.1 BACKGROUND:

5.1.1 The Commission has issued Uttar Pradesh Electricity Regulatory Commission
{Terms and Conditions for Open Access) Regulations, 2004 (in short ‘UPERC Open
Access Regulations’) vide notification no. UPERC/Secy./Regulations/05-249 dated
7™ June, 2005 to operationalize long term and short term open access in the
state. The Regulations also provides that effective from 1% April, 2008 any
consumer with demand of above 1 MW can avail open access of transmission and
distribution systems.

5.1.2 Subsequently, the Commission has also made / finalized the necessary regulatory
framework as below:

a. UPERC (Terms and Conditions for Open Access} (First Amendment)
Regulations, 2009 that includes among others detailed procedure(s)
for Long-Term Open Access and Short-Term Open Access for use of
distribution system, with or without transmission system;

b. Model Bulk Power Wheeling Agreement (BPWA) for availing wheeling
services of Distribution Licenseel(s);
C. Procedures for Scheduling, Dispatch, Energy Accounting, Ul Accounting

and Settlement System of electricity transmitted through the State
grid for the electricity drawn by Distribution Licensee(s) from outside
and / or within the State.

Further, the Commission has also advised the SLDC to develop procedure for
energy accounting of electricity drawn from the grid by an open access consumer
who is connected with the distribution system or electricity injected into the grid
by a generating station embedded in the distribution system.

5.2 WHEELING CHARGES

5.21 Clause 2.1 (2) & (3) of the Distribution Tariff Regulations provide that ARR / Tariff
filing by the Distribution Licensee shall separately indicate Aggregate Revenue
Requirement {ARR) for Wheeling function and Retail Supply function embedded in
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voltages above 11 kV shall be 50% of the average wheeling charges. The wheeling

charges for the short term open access customers have been assumed at 25% of
Long term charges.

Table 5-3: APPROVED VOLTAGE-WISE WHEELING CHARGES FOR FY 2013-14

1 Lonnected at 11 kv
N Long Term {@ 80% of Average Wheeling Cha@)_ Rs./kWh | 0496
li | Short Term (@ 25% of Long Term Charges) Rs./kWh |  0.124
2 | Connected above 11 kV -
1| L'E)'n'é Term {@ 50% of Average Wheeling Charge) Rs./kWh
Lol Short Term (@ 25% of Long Term Charges) Rs./kWh |
5.2.6 In addition to the payment of wheeling charges, the customers also have to bear

5.2.7

5.2.8

5.2.9

the wheeling losses in kind. The Commission has been seeking voltage level loss
data from the utility but the same has not been forthcoming. Further, it is also
logical that the open access customers have to bear only the technical losses in
the system, and should not be asked to bear any part of the commercial losses.

The Commission has estimated that the technical losses at 11 kV voltage level
would be in the range of 8% to 9%, and the technical losses above 11 kV voltage
level and up to 132 kV would be in the range of 7% to 8%. Hence, the Commission
has decided that the wheeling loss applicable for Open Access transactions
entailing drawl at 11 kV voltage level shall be 8%, and that for drawl at voltages
above 11 kV voltage tevel shall be 7%.

The open access charges and the losses to be borne by the Open Access
customers may be reviewed by the Commission on submission of the relevant
information by the Licensee.

The wheeling charges determined above shall not be payable if the Open Access
customer is availing supply directly from the state transmission network.
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5.3 CROSSSUBSIDY SURCHARGE

531

5.3.2

5.3.3

The Commission has computed the cross-subsidy surcharge for Open Access

consumers in accordance with the methodology specified in Clause 6.6 of
Distribution Tariff Regulations.

As per Clause 6.6, the cross subsidy surcharge is to be computed based on the
difference between {i) the tariff applicable to the relevant category of consumers
and (ii) the cost of the Distribution Licensee to supply electricity to the consumers
of the applicable class. In case of a consumer opting for open access, the
Distribution Licensee could be in a position to discontinue purchase of power at
the margin in the merit order. Accardingly, the Commission has computed the
cost of supply to the consumer for this purpose as the aggregate of (a) the
weighted average of power purchase costs {inclusive of fixed and variable
charges) of top 5% power at the margin, excluding liquid fuel based generation, in
the merit order approved by the UPERC adjusted for average loss compensation
of the relevant voltage level and (b} the distribution wheeling charges as
determined in the preceding section.

The Commission has computed the cross subsidy surcharge for the relevant
consumer categories using the following formula;

S=T—[C{1+L/100)+ D]

Where

Sis the cross subsidy surcharge

T is the Tariff payable by the relevant category of consumers;

C is the Weighted average cost of power purchase of top 5% at the margin
excluding liquid fuel based generation and renewable power. In case of UP, this
works out to Rs. 6.59 /kWh considering the cost of marginal power purchase
sources of Anta, Auraiya, Dadri Gas and Rosa Power Project Il

D is the average wheeling charges for transmission and distribution of power
which is Rs. 0.620 /kWh

L is the system losses for the applicable voltage level, expressed as a percentage,
which is computed as 28%.
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5.3.4 The cross subsidy surcharge computed by Commission for relevant categories

5.3.5

works out to be Nil.

The impact of migration of consumers from the network of the incumbent
Distribution Licensee on the consumer mix and revenues of a particular
Distribution Licensee shall be reviewed by the Commission from time to time as
may be considered appropriate.

5.4 ADDITIONAL SURCHARGE

5.4.1

For the present order, additional surcharge is determined to be zero

5.5 OTHER CHARGES

55.1

The Open Access Regulations, 2008 notified by CERC specifies:

“Unless specified otherwise by the concerned State Commission, Ul rate for
intra-State entity shall be 105% (for over-drawls or under generation) d 95%

{for under-drawls or over generation) of Ul rate at the periphery of regional
entity.”

And which further provides that:

“In an interconnection (integrated A.C. grid), since MW deviotions from
schedule of on entity are met from the entire grid, and the local utility is not
solely responsible for absorbing these deviations, restrictions regarding
magnitude of deviotions (except on occount of over-stressing of concerned
transmission or distribution system), and chorges other than those applicable in
accordance with these regulation (such os standby charges, grid support
charges, paralle! operation charges) shall not be imposed by the State Utilities
on the customers of inter-State open occess.”

The Commission prescribes to the philosophy specified by CERC for the
Unscheduled interchange and also rules that the standby, grid support and
paraltel operations charges shail be zero in case of Open Access consumer.
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10. OPEN ACCES5 CHARGES

10.1
1011

10.1.2

1013

10.2
10.2.1

BACKGROUND:

The Commission has issued Uttar Pradesh Electricity Regulatory Commission
{Terms and Conditions for Open Access) Regulations, 2004 (in short “UPERC
Open Access Regulations’) vide notification no. UPERC/Secy./Regulations/05-
249 dated 7" June, 2005 to operationalize long term and short term open
access in the State, The Regulations also provides that effective from 1% April,
2008 any consumer with demand of above 1 MW can avail open access of
transmission and distribution systems.

Subsequently, the Commission has also made / finalized the necessary
regulatory framework as below:

a. UPERC (Terms and Conditions for Open Access) (First Amendment)
Regulations, 2009 that includes among others detailed procedure(s)
for Long-Term Open Access and Short-Term Open Access for use of
distribution system, with or without transmission system;

b. Model Bulk Power Wheeling Agreement {BPWA) for availing wheeling
services of Distribution Licensee(s);

C. Procedures for Scheduling, Dispatch, Energy Accounting, Ul
Accounting and Settlement System of electricity transmitted through
the State grid for the electricity drawn by Distribution Licensee(s)
from outside and / or within the State.

Further, the Commission has also advised the SLDC to develop procedure for
energy accounting of electricity drawn from the grid by an open access
consumer who is connected with the distribution system or electricity injected
into the grid by a generating station embedded in the distribution system.

RECENT DEVELOPMENTS:

In absence of procedures and guidelines from State Transmission Utility {in
short ‘STU’) and State Load Despatch Centre (in short ‘SLDC'), the Commission,
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10.2.2

10.2.3

10.2.4

10.3

on its own motion, has made detailed procedures for long term and short
term open access which covers all aspects, which the Regulations direct by
way of an amendment. The “Uttar Pradesh Electricity Regulatory Commission
{Terms and Conditions for Open Access) (First Amendment) Regulations, 2009
dated 18.6.09”, came into force from the date it is notified in the Gazette.

The said amendment, which includes procedures for Long-Term Open Access
and Short-Term Open Access mainly, focuses on:

a. Operationalisation of long-term and short-term use of intra-State
transmission and distribution system by generating companies
including captive plants /renewable energy plants, distribution /
trading Licensees and open access customers with sustained
development of transmission and distribution systems in ‘proper and
coordinated’ manner for conveyance of electricity.

b. Operationalisation of time-block wise accounting of the guantity of
electricity transmitted through State grid and stating the
responsibilities of STU for weekly metering and of S5LOC for
scheduling, dispatch and energy accounting including Ul accounting.

c. Requirement of Bulk Power Transmission Agreement for use of
transmission network and Bulk Power Wheeling Agreement for use of

distribution network for long-term open access transactions.

The Commission has finalized the model Bulk Power Transmission Agreement
(BPTA) and Supplementary BPTA for availing transmission services of UPPTCL.

The Commission has also finalized model Bulk Power Wheeling Agreement
{BPWA) which is to be signed between a Distribution Licensee and long term
customer to agree therein, inter alia, to make payment of wheeling charge,
surcharge and additional surcharge, if any, for use of the distribution system.

OPEN ACCESS CHARGES
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10.4.5

The charges have been worked out on the assumption that the wheeling
expenses at 11 kV voltage level shall be 80% of the average wheeling charges
determined for the Wheeling function of all Distribution Licensees and that for
wheeling at voltages above 11 kV shall be 50% of the average wheeling
charges. Further, as detailed in the Tariff Order of UPPTCL for FY 2014-15, the
Commission has considered the transmission open access charges f  short
term open access at the same level as approved for Long term open access.
Due to substantial use of short-term Open Access, the basis on which the
short-term Open Access Charges are being levied in the country have
undergone change. This could be observed from the Central Electricity
Regulatory Commission (Sharing of Inter State Transmission Charges and
Losses) Regulations, 2010 wherein the transmission charges for long-term,
medium-term and short-term designated ISTS customers of the transmission
system are same. In view of the same the Commission has approved the short
term distribution wheeling charges same as long term wheeling charges.

Table -: APPROVED VOLTAGE-WISE WHEELING CHARGES FOR FY 2014-15

[ Long Term (@ 80% of Average Wheeling Charge) Rs./kWh 0.538
It Short Term (@ 80% ‘of Average Wheeling Charge) Rs./kwh 0.538
2 Connected above 11 kv
! Long Term {@ 50% of Average Wheeling Charge) Rs./kwh 0.336
Il | Short Term (@ 50% of Average Wheeling Charge] Rs./kWh | 0336
10.2.6  In addition to the payment of wheeling charges, the customers also have to
bear the wheeling losses in kind. The Commission has been seeking voltage
level loss data from the utility but the same has not been forthcoming.
Further, it is also logical that the open access customers have to bear  ly the
technical losses in the system, and should not be asked to bear any part of the
commercial losses.
10.4.7

The Commission has estimated that the technical losses at 11 kV voltage level
would be in the range of 8% to 9%. As regard the technical losses above 11 kV
voltage levels and up to 132 kV, the Petitioner vide letter dated 2"dJuIy, 2014
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10.4.8

10.4.9

10.5
10.5.1

submitted that the losses at higher voltage levels is around 4% to 5%. Hence,
the Commission has decided that the wheeling loss applicable for Open Access
transactions entailing draw! at 11 kv voltage level shall be 8%, and  at for
drawl at voltages above 11 kV voltage level shall be 4%.

The open access charges and the losses to be borme by the Open Access

customers may be reviewed by the Commission on submission of the relevant
information by the Licensee.

The wheeling charges determined above shall not be payable if the Open

Access customer is availing supply directly from the state transmission
network,

CRO5S SUBSIDY SURCHARGE

As regards the Cross Subsidy Surcharge, Regulation 6.6 of the Distribution
Tariff Regulations, 2006 specifies as follows:

“6.6 Surcharge

1. Till such time the cross subsidies are eliminated, the open access
consumer shall pay to the distribution licensee a cross subsidy surcharge
in addition to wheeling charges. Surcharge to be levied on the open access
consumer shall be determined by the Commission keeping in view the loss
of cross-subsidy from the consumers or category of consumers who have
opted for open access to toke supply from o person other than the

incumbent distribution licensee.

2. When open occess is allowed the surcharge for the purpose of sections
38, 39, 40 and sub-section 2 of section 42 would be computed as the
difference between (i) the tariff applicable to the relevant category of
consumers ond (i) the cost of the distribution licensee to supply electricity
to the cansumers of the applicable class. In case of a consumer opting for
open access, the distribution licensee could be in a position to discontinue
purchase of power at the margin in the merit order. Accordingly, the cost

of supply to the consumer for this purpose may be computed as the
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aggregate of (a) the weighted average of power purchase costs (inclusive
of fixed and varioble charges) of top 5% power at the morgin, excluding
liquid fuel based generation, in the merit order appraved by the UPERC
adjusted for averoge loss compensation of the relevant voltoge level and
{b) the transmission and distribution wheeling charges os determined in
occordance with the UPERC Terms and Conditions for Determination of

Distribution and Transmissian Tariff Regulations as omended from time to

time.

Cross Subsidy Surcharge formula:

S=T-[C(1+L/100) + D]

Where

S is the cross subsidy surcharge

T is the Toriff payable by the relevant category of consumers;

Cis the Weighted average cost of power purchase of top 5% at the margin

excluding liquid fuel based generatian and renewoble power
D is the Wheeling charges for transmission and distribution of power.

L is the system Losses for the applicable voltage level, expressed as a

percentage

The cross-subsidy surcharge shall be brought down progressively and, as
for as possible, at a linear rate to a maximum of 20% of its opening level
by the year 2010-11.

5. However, in arder to facilitate open access, the Commission may adopt
a procedure different from the procedure stated above for the calculation
of cross subsidy surcharge consistent with the provisians of the EA 2003
and the spirit of the tariff policy after considering the view points of
licensee and the apen access custamer.”




Determination of ARR and Tariff of DVVNL for Y
2014-15 ond True-up of FY 2008-09to FY 2011-12

1052

1053

In the Previous Tariff Order dated 31% May, 2013, the Commission had
computed the Cross Subsidy Surcharge as zero using the above formula. The

relevant extract of the Commission’s Order for FY 2013-14 is reproduced
below:

“5.3.3 The Commission has computed the cross subsidy surcharge for the

relevant consumer categories using the following formula:
S=T~[C{1+1/100) + D]

Where

Sis the cross subsidy surchorge

T is the Tariff payable by the relevant category of consumers;

Cis the Weighted average cost of power purchase of top 5% at the margin
excluding liguid fuel based generation and renewable power. In case of
UP, this works out to Rs. 6.59 /kWh considering the cost of marginal

power purchase sources of Anta, Auragiya, Dadri Gas and Rosa Power
Project 1.

D is the average wheeling charges for transmission and distribution of
pawer which is Rs. 0.620 /kWh

L is the system lasses for the applicable valtage level, expressed as a
percentage, which is computed as 28%.

5.3.4 The cross subsidy surchorge computed by Commission for relevant
categories warks aut ta be Nil.”

The Petitioner, in a separate Petition, submitted that the Cross Subsidy
Surcharge computed as per the formula specified in the Regulations would
always work out to be zero for the Licensees of the State of Uttar Pradesh,
because the weighteda age power p  hase cost of top 5% at margin after
adding the intra-State transmission tariff and distribution losses comes out to
be more than the average realization from the HT category. The Petitioner
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10.5.4

10.5.5

10.5.6

10.5.7

further submitted that a zero Cross Subsidy Surcharge implies that the present
tariff structure does not have cross subsidy, which is incorrect.

It may further be noted that in the absence of the voltage-wise losses, the
Commission in its Tariff Order dated 31 May, 2013, considered “L”, i.e., the
system losses as the total losses for the entire Distribution System, which
resulted in “nil” Cross Subsidy Surcharge.

As a result, the Distribution Licensees have been resisting open access, due to
the fear of losing their high paying consumers without getting any Cross
Subsidy Surcharge for the same. The Commissian, in its In-house Paper, based
on the assumption that the power purchase, which could be avoided in case of
migration of a consumer to open access is the short-term power purchase and
not the long-term power purchase for which the Licensees have signed the
PPAs and is liable to pay the fixed charges, proposed to compute Cross
Subsidy Surcharge considering “C” {cost of power) as Rs. 5 per kWh, which is
the weighted average rate of short-term power purchase as submitted by the
Petitioner. The Commission considered the Losses for the consumers
connected at High Voltage network as 7.80%. The Petitioner also agreed with
the Commission’s approach, as the computed CSS was working out to Rs. 1.47
/ kWh for consumers of HV-2 category at loss level of around 7.80%. The
Petitioner, in its letter dated 2™ July, 2014, submitted that the actual loss level
would be around 4% to 5%.

The Commission has gone through the submissions made by the Distribution
Licensee. However, as the approach proposed in the In-house Paper would be
in variation to the approach specified in the Regulations, the Commission has
computed the Cross Subsidy Surcharge in accordance with the methodology
specified in Clause 6.6 of Distribution Tariff Regulations, 2006.

As per Clause 6.6, the Cross Subsidy Surcharge is to be computed based on the
difference between (i} the tariff applicable to the relevant cat ory of
consumers and {ii) the cost of the Distribution Licensee to supply electricity to
the consumers of the applicable class. In case of a consumer opting for open
access, the Distribution Licensee could be in a position to discontinue
purchase of power at the margin in the merit order. Accordingly, the
Commission has computed the cost of supply to the consumer for this
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10.5.10 The impact of migration / shifting of consumers from the network of the
incumbent Distribution Licensee on the consumer mix and revenues of a
particular Distribution Licensee shall be reviewed by the Commission from
time to time as may be considered appropriate.

10.5.11  The Commission has approved levy of Regulatory Surcharge for recovery of
cumulative regulatory asset created for the Licensee, which is a part of the
tariff charged to different consumer categories. Hence, the Cross Subsidy
Surcharge has been computed by subtracting the avoidable cost of supply for
the Open Access consumers from the tariff applicable for the relevant
consumer, which also includes the applicable Regulatory Surcharge.

10.5.12 The category-wise Cross Subsidy Surcharge approved by the Commission for
F¥ 2014-15 is as given in the Table below:

Table -: CROSS SUBSIDY SURCHARGE APROVED BY THE COMMISSISON FOR FY
2014-15
- v a Uy UL Lo ) 0.02 o.79 7424 1.3/
2 HV-1 {Supply above 11 kV) 7.33 7.71 6.968 0.74
3 HV-2 {Supply at 11 kV) 7.77 8.18 7.424 0.75
4 HV-2 {Supply above 11 kv ) 7.07 7.44 6.968 0.47
5 HV-3 {Supply above 11 kV ) 7.30 7.68 6.968 0.72
6 HV-4 {Supply at 11 kV) 7.67 8.07 7.424 0.64
7 HV-4 {Supply above 11 kv ) 7.33 7.71 6.968 0.74
10.6 ADDITIONAL SURCHARGE

10.6.1

ft has been observed by the Commission that there has been considerable
amount of load shedding which implies that there is a power deficit scenario.
In such a case if any consumer avails open access, the Licensee does not really
have to reduce the power procurement from the tied up sources. The
distribution licensee in such a scenario still has large number of consumers to
whom the available electricity can be supplied and there will not be any
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stranded costs. Considering the above, the Commission has i roved
additional surcharge for FY 2014-15 as Nil {zero).

10.7 OTHER CHARGES

10.7.1  The Commission to encourage the Open access in the State rules that the
standby charges, grid support charges and parallel operations charges shall be
zero in case of Open Access consumers.
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6.

OPEN ACCESS CHARGES

6.1 BACKGROUND:

6.1.1

6.1.2

6.1.3

6.1.4

The Commission has issued Uttar Pradesh Electricity Regulatory Commission
(Terms and Conditions for Open Access) Regulations, 2004 {in short ‘UPERC
Open Access Regulations’) vide notification no. UPERC/Secy./Regulations/05-
249 dated 7" June, 2005 to operationalize long term and short term open
access in the State. The Regulations also provides that effective from 1% April,
2008 any consumer with demand of above 1 MW can avail open access of
transmission and distribution systems.

Subsequently, the Commission has also made / finalized the necessary
regulatory framework as below:

a. UPERC (Terms and Conditions for Open Access) {First Amendment)
Regulations, 2009 that includes among others detailed procedure(s})
for Long-Term Open Access and Short-Term Open Access for use of
distribution systern, with or without transmission system;

b. Model Bulk Power Wheeling Agreement {BPWA) for availing wheeling
services of Distribution Licensee(s);

c. Procedures for Scheduling, Dispatch, Energy Account :, Ul
Accounting and Settlement System of electricity transmitted through
the State grid for the electricity drawn by Distribution Licensee(s)
from outside and / or within the State.

Further, the Commission has also advised the SLDC to develop procedure for
energy accounting of electricity drawn from the grid by an open access
consumer who is connected with the distribution system or electricity injected
into the grid by a generating station embedded in the distribution system.

In absence of procedures and guidelines from State Transmission Utility (in
short ‘STU’) and State Load Despatch Centre {in short ‘SLDC’}, the Com  ssion,
on its own motion, has made detailed procedures for long term and short
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6.1.5

6.1.6

6.1.7

6.1.8

term open access which covers all aspects, which the Regulations direct by
way of an amendment. The “Uttar Pradesh Electricity Regulatory Commission
{Terms and Conditions for Open Access) (First Amendment} Regulations, 2009
dated 18.6.0%”, came into force from the date it is notified in the Gazette.

The said amendment, which includes procedures for Long-Term Open Access
and Short-Term Open Access mainly, focuses on:

a. Operationalisation of long-term and short-term use of intra-State
transmission and distribution system by generating companies
including captive plants /renewable energy plants, distribution /
trading Licensees and open access customers with sustained
development of transmission and distribution systems in ‘proper and
coordinated” manner for conveyance of electricity.

b. Operationalisation of time-block wise accounting of the quantity of
electricity transmitted through State grid and stating the
responsibilities of STU for weekly metering and of SLDC for
scheduling, dispatch and energy accounting including Ul accounting.

C. Requirement of Bulk Power Transmission Agreement for use of
transmission network and Bulk Power Wheeling Agreement for use of
distribution network for long-term open access transactions.

The Electricity Act, 2003 has defined the Open Access as non discrirminatory
provisions for use of transmission lines or distribution system or associated
facilities. Having regards to operation constraints and other relevant factors,
the Commission directs that the Open Access shall be allowed by the
Distribution Licensees as per the provisions outlined by the Commission in
its Regulations and amendments from time to time.

The Commission has finalized the model Bulk Power Transmission Agreement
{BPTA) and Sup  mentary BPTA for availing transmission services of UPPTCL.

The Commission has also finalized model Bulk Power Wheeling Agreement
{BPWA) which is to be signed between a Distribution Licensee and long term
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customer to agree therein, inter alia, to make payment of wheeling charge,
surcharge and additional surcharge, if any, for use of the distribution system.

6.2 OPEN ACCESS CHARGES

6.21

The Commission in the Tariff Order for UPPTCL has determined the
Transmission Charges payable by Open Access users for use of UPPTCL
transmission network for transmission of electricity. $imilarly, the Commission
in this Order has also determined the wheeling charges payable by the Open

Access users for utilising the distribution network of the Distribution Licensees
for wheeling of electricity.

6.3 WHEELING CHARGES

6.3.1

6.3.2

Clauses 2.1 (2) and (3) of the Distribution Tariff Regulations, 2006 specify that
the ARR / Tariff filing by the Distribution Licensee shall separately indicate
Aggregate Revenue Requirement (ARR) for Wheeling function and Retail
Supply function embedded in the distribution function and that till such time
complete segregation of accounts between Wheeling and Retail Supply
function takes place, ARR proposals for Wheeling and Retail Supply function
shall be submitted on the basis of an allocation statement to be prepared by
the Distribution Licensee based on their best judgement.

The Licensee, in its Petition, has followed the allocation in accordance with the
approach followed by the Commission in the previous Order. As there is no
basis submitted by the Licensee in its filing, the Commission finds merit in
considering the allocation into Retail Supply and Wheeling Function as per the
methodology adopted in the previous Tariff Order. The allocation of ARR for
DVVNL, MVVNL, PYVNL and PuVVNL into wheeling function ¢ ail function
as approved by the Commiission for FY 2015-16 is as shown in the Table below:
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Table -: WHEELING & RETAIL SUPPLY ARR FOR FY 2015-16 (Rs. Crore)

oca !
Power Purchase Expenses (incl PGCIL charges) 0% 100% U.u0 A4U,8£5.88 | 40,825.88
E?;;:;igsmn Charges - Intra state (incl SLDC 0% | 100% 0.00 1647.75 1,647.75
Gross O&M Expenses 2,140.30 1,068.16 3,208.46
Gross Employee cost 60% 40% | 1,165.27 776.85 1,942.11
Gross A&G expenses 40% 60% 131.74 197.61 329.35
Gross R&M expenses 80% 10% 843.29 93.70 936.99
Gross Interest & Finance charges 90% 10% 1,582.16 175.80 1,757.55
Depreciation 90% 10% 951.42 105.71 1,057.13
Total Expenditure 4,673.87 | 43,823.29 | 48,497.17
Expense capitalization 415.37 i70.70 586.07
Employee cost capitalized 60% 40% 174.79 116.53 29132
Interest capitalized 0% 10% 220.82 24.54 245.35
ARG expenses capitalized 40% 60% 19.76 29.64 49.40
Net Expenditure 4,258.50 | 43,652.59 | 47,911.10
Provision for Bad & Doubtful debts 0% | 100% 0.00 0.00 0.00
Provision for Contingency Reserve 0% | 100% 0.0 0.00 0.00
Total net expenditure with provisions 4,258,50 | 43,652.59 | 47,911.10
Add: Return on Equity 90% 10% 0.00 0.00 0.00
Less: Non Tariff Income 0% 100% 0.00 105.98 105.98
Annual Revenue Reguirement (ARR) 4,258.50 | 43,546.61 | 47,805.12

6.3.3 Based on the above, the wheeling charges for FY 2015-16 are as shown in the
Table below:
Table -: WHEELING CHARGES FOR FY 2015-16

roveg

11541
1 VVINEEHNE ARK Hs. Lrore 4,258.50
2 Retail sales (PYVNL, DVVNL, MVVNL, PuvyvhL) MU 74,001
3 Average Wheeling charge Rs./kWh 0.575
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6.3.4

6.3.5

The Commission, in order to encourage Open Access transactions in the State,
has further tried to segregate the wheeling charges payable by consumers
seeking Open Access based on the voltage levels at which they are connected
to the distribution network. However, in absence of voltage level wise break-
up of expenses and asset details, the Commission has considered an interirm
allocation of costs at various voltage levels and approved the following
wheeling charges payable by Open Access customers based on the voltage
level at which they are connected with the distribution network.

The charges have been worked out on the assumption that the wheeling
expenses at 11 kV voltage level shall be 80% of the average wheeling charges
deterrnined for the Wheeling function of all Distribution Licensees and that for
wheeling at voltages above 11 kV shall be 50% of the average wheeling
charges. Further, as specified in the Tariff Order of UPPTCL for FY 2015-16, the
Commission has considered the transmission open access charges for short
term open access at the same level as approved for Long term open access. In
view of the same the Commission has approved the short term distribution
wheeling charges same as long term wheeling charges.

Table -: APPROVED VOLTAGE-WISE WHEELING CHARGES FOR FY 2015-16

B

‘ \p
' Y.

-Connected at 11 kv

Long Term {@ 80% of Average Wheeling Charge) Rs./kwh 0.460

Short Term {@ 80% of Average Wheeling Charge) Rs./kWh 0.450

Connected above 11 kV

Long Term (@ 50% of Average Wheeling Charge) Rs./kWh 0.288

Short Term {@ 50% of Average Wheeling Charge) Rs./kWh 0.288

6.3.6

In addition to the payment of wheeling charges, the customers also have to
bear the wheeling losses in kind. The Commission has been seeking voltage
level loss data from the utility but the same has not been forthcoming.
Further, it is also logical that the open access customers have to bear only the
technical losses in the system, and should not be asked to bear any part of the
commercial losses,
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6.3.7

6.3.8

6.3.9

The Commission has considered the wheeling loss applicable for Open Access
transactions entailing drawl at 11 kV voltage level as 8%, and that for drawl at
voltages above 11 kV voltage level as 4% which in inline with the approach
adopted by the Commission in its Tariff Order for FY 2014-15 as well as
submitted by Petitioner during the proceedings in the matter of ARR / Tariff
determination of FY 2015-16.

The open access charges and the losses to be borne by the Open Access
customers may be reviewed by the Commission on submission of the relevant
information by the Licensee.

The wheeling charges determined above shall not be payable if the Open

Access customer is availing supply directly from the state transmission
network.

6.4 CROSS SUBSIDY SURCHARGE

6.4.1

As regards the Cross Subsidy Surcharge, Regulation 6.6 of the Distribution
Tariff Regulations, 2006 specifies as follows:

“6.6 Surcharge

1. Till such time the cross subsidies are eliminoted, the open occess
caonsumer shall pay to the distribution licensee a cross subsidy surcharge
in addition to wheeling charges. Surcharge to be levied on the open occess
caonsumer shall be determined by the Commission keeping in view the loss
of cross-subsidy from the consumers or cotegory of consumers who have
opted for open access to take supply from a person other than the
incumbent distribution licensee.

2. When open access is ollowed the surcharge for the purpose of sections
38, 35, 40 and sub-section 2 of section 42 would be computed as the
difference between (i} the toriff applicable to the relevont category of
consumers and (ii} the cost of the distribution licensee to supply electricity
to the consumers of the opplicable class. in cose of a consumer opting for
open occess, the distribution licensee could be in o position to discontinue
purchase of power ot the margin in the merit order. Accordingly, the cost

of supply to the consumer for this purpose may be computed as the
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aggregate of (a) the weighted average of power purchase costs (inclusive
of fixed and variable charges) of top 5% power at the margin, excluding
liquid fuel based generation, in the merit order approved by the UPERC
odjusted for overage foss compensation of the relevant voltoge level and
(b) the transmission and distribution wheeling chorges as determined in
accordance with the UPERC Terms and Conditions for Determination of

Distribution ond Transmission Tariff Regulations as amended from time to

time.

Cross Subsidy Surcharge farmula:

§=T-[C{1+1/100)+ D}

Where

S is the cross subsidy surcharge

T is the Tariff payable by the relevant category of cansumers;

C is the Weighted overage cost of power purchase of top 5% at the margin

excluding liquid fuel based generation ond renewoble power
D is the Wheeling charges for transmission and distribution of power.

L is the system Losses for the opplicoble voltage level, expressed as a
percentage

The cross-subsidy surcharge shall be brought down progressively and, as
far as possible, at a linear rate to o maximum of 20% of its opening level
by the year 2010-11,

5. However, in order to focilitate open occess, the Commission may adopt
a pracedure different from the procedure stoted obove for the colculation
aof cross subsidy surcharge consis 1t with the provisions of the EA 2003
and the spirit of the tariff policy after considering the view points of
licensee and the open access customer.”
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6.4.2

6.4.3

6.4.4

The Commission has computed the cross-subsidy surcharge for Open Access
consumers in accordance with the methodology specified in Clause 6.6 of
Distribution Tariff Regulations.

As per Clause 6.6, the Cross Subsidy Surcharge is to be computed based on
the difference between (i} the tariff applicable to the relevant category of
consumers and (i) the cost of the Distribution Licensee to supply electricity to
the consumers of the applicable class. In case of a consumer opting for open
access, the Distribution Licensee could be in a position to discontinue
purchase of power at the margin in the merit order. Accordingly, the
Commission has computed the cost of supply to the consumer for this
purpose as the aggregate of {a} the weighted average of power purchase costs
(inclusive of fixed and variable charges) of top 5% power at the margin,
excluding renewable and liquid fuel based generation, adjusted for average
loss compensation of the relevant voltage level, and (b) the distribution
wheeling charges as determined in the preceding section.

The Commission has computed the Cross Subsidy Surcharge for the relevant
consumer categories using the following formula:

S=T—[C(1+L/100) + D]

Where

S is the cross subsidy surcharge

T is the Tariff payable by the relevant category of consumers;

C is the Weighted average cost of power purchase of top 5% at the margin
excluding liquid fuel based generation and renewable power, In case of UP,
this works out to Rs. 6.63 / kWh considering the cost of marginal power
purchase sources of Harduaganj, Bajaj Hindustan, Parabati ST — 1l and Rosa
Power Project.

D is the wheeling charges.

L is the system losses for the applicable voltage level, expressed as a
percentage, which is considered as 4% for HT Categories (above 11 KV) and 8%
for HT Categories {at 11 KV).
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o My=4 | JUPIY dL 4L KV} Fatd o.uu oL (PR
7 HV-4 {Supply above 11 kv ) 7.20 17 7.18 0.53
6.5 ADDITIONAL SURCHARGE
6.5.1 It has been ohserved by the Commission that there has been considerable

amount of load shedding which implies that there is a power deficit scenario.

In such a case if any consumer avails open access, the Licensee does not really
have to reduce the power procurement from the tied up sources, The
distribution licensee in such a scenario still has large number of consumers to
whom the available electricity can be supplied and there will not be any
stranded costs. Considering the above, the Commission has approved
additional surcharge for FY 2015-16 as Nil {zero).

6.6 OTHER CHARGES

6.6.1 The Commission to encourage the Open access in the State rules

at the

standby charges, grid support charges and parallel operations charges shall be
zero in case of Open Access consumers,
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: UP TO Noy-2013 j
ENERGY BILLED M- 1 i
TARIFE he oF WOADIN | UNITS BHAED 15} indloding LECTRICITY DUTY | GROSS EREAGY BILED | ELECTRICITY puTY NET ENERGY COUL EFE L UNITS BILLED THL | SAONG TILE | REAUSATION |
. DESTRIPTION CONSUMERS " Rogulitony REALISATION - k - Coll, Eft, 3 |
CATAGORY [rose15] L How-15 Suecharge (182} {&3) (rst fhs) BLLED {9} RAGNTH THIS MONTH | TILL THIS MONTH "
i) ! i
LRHV-T Other Motered Dpmostic 64,634 S, R0 243,050,294 L1500, 156 158,55 L.842 31,501,150 243,050,254 280.653,325 Lnd AET TR AT 2,835,280 4049 !
L3 JSupply ab Slapte Point for Bulk Logd 42 25,762 23,500,172 ETEN 1] 528,756 23,500,123 21,604,515 B0.6%5 24 64E 717 262,141,599
L EA-1  [life ine concumers 132,745 131 827 13,599,426 SL1BL15% 2.365 481 AH1 S1187.159 63,800,130 10579 120,998, 366 482,581 531
LMY {Total 304,411 | 536,768 55,008,342 317,731,576 14,150,393 331,821,960 2 217,731,576 356,067,274 | 130.29% 516,418,930 3,679,990,920
Lidi-d  {frivate Advertlsing/Sigo PostfSigs Beard/Gow Sign/Ties 55 AR 7,018 206,114 &3 206,745 B3] 206,114 25068 | 1519:i% 51,888 2435702 E
thiv-2  sdther Melered NonDomestin Supply 56,3531 154,592 15,068,758 $63,094,600 10,562,863 171N 465 10562 865 151,094,500 176,722,737 | 10209 142,94% 815 1,426,105 945 1% 015 Al
tMV-2  {Meterad 56,408 | 154,705 16,075,468 161,300,734 10,563,456 171,864,710 10,563,456 161,300,714 177,036,808 | 103.00% 42,997,487 L 1,427,541,647 1 1,392,676,000 r ALY
Lhav-3 thnemetered supply far Grampanchoyat - - . - - - - - - . R P
LMV-3  |Urermeiered sunply for Nagae Nigam 3 7,639 3,750,760 24,555,118 4,584,600 28,139,715 4,558,600 24,555,118 T43H23a) | 2e6 s 22,808,212 213,475 b ISLE6L4E [ 118005
Ly-3  Indedered supply for Napar Nigam fARBA 3% BEH 124, 4%6 1,063,053 71,730 1,134,763 71710 1,063,052 W3 854 FEES L0265 3,667,000 7444 758 25 Aus)
LMV-3  [TOFAL 528 B508 2,850,116 | 25,614,171 4,656,310 30,274,480 4,656,310 5,618,178 75,286,210 | 248.55% 23,008,477 |, . 2a2,542,65) 260,008,608 | 1168550
LIMV-4_ |FUBLIC INSTIUTION (LY-8A) 408 5,632 1,008,513 9,515,572 533,154 10,048,736 533,460 9,516,572 5,276,302 62.46% 10,016,717 w2 172821 71.898.00.0 WLtk
EMV-d [PRIVATE JNSTITLTION (LM 8y 1,238 8,000 1,136,424 19,957,534 731,933 11,689,462 T3L508 10,857,534 11,637,411 | 152.98% 14,422,407 100,153,764 GBIU5LYE B4 B8
LMV-4 .| TOTAL 1,675 13,722 2,235,037 20,473,106 1,265,082 21,798,197 1,265,082 26,473,108 18,313,803 84255 3439124 | 147,433 503 170,513,087 | g0.7B%
LMV-5  [Metered private tubewells/pumping sets Urban Schedule 401 3,122 406,635 2,317,005 - 2,717,085 . 2,717,085 549,814 34,96, 3021877 LTI R 1116000 3565
LMY-6  |URDAN SCHEDULE GALS 66,617 8,785,857 £6,971,836 5,803,995 82,175,932 5,803,995 | 85,374,936 91,022,843 9%.75% | 65,857,457 “47,985,683 | | BU4.E4T,085
LY |PUBLIC WATERWORKS 16 | 382 1,668,566 17551768 1,193,308 18,785,017 1,193,308 17,591,768 220 hgay 13,526,4%, 4,418,754 B5.790, 116
LMVIE  ISTATE TUBE WEEL 7 114 43,535 355,260 22,500 377,760 22,500 385,260 243,143 £4.26%. ) 1,882,680 1,608,710
LMIV-S | TEMPORARY SUPFLY 1,577 4,744 791,525 7,500,322 70,701 7,571,023 76,704 7,500,022 7,675,795 | 100.34% 54,657,580 62,316,357
LAY FUnmeteradhClass iV E wres{harating stafh B 1208 £1,500 236,513 15,037 135,550 5337 245513 8,36 33.an 512,85 1745697 1,537,787
LAV-E0  fUnmeteradbClags BEE  weey 1,180 2,397 158,302 G149 A3,854 556,870 44858 513 514 145,285 AT, 104,500 5,282 563
LA L0 [Usinietared=funior Eneineary sod equivalent posts 159 411 44 825 146,020 101,348 156,368 A% 398 185,500 52,4473 23,405 317 245 L0735
MR [Unmelerad-Adgistant  pors 158 325 39,082 134,435 5,345 132, 784 2345 134,435 oIS 407,460 1231 618
L1 TUnmetersd-Exerutive . neers and eguivalent posts 73 G 19,750 BY 520 4,236 3,756 4,236 wR, 520 13 oy AELABYH. RI6.R3 TR RS
LMYAG [ Uninetared-Cleputy Googeal Managurs and euivalint posts 40 108 11,740 52 485G 4,312 56,801 a31% 52,485 16,183 20 3% 1124, 985 39,824
LIV 10 funmetnrad-General Managees ant above a2 59 6,600 3137349 2,640 35,889 2,540 33,289 3,278 .14 LR g
LMV-10  [Metered congumers - all employens - : - - . - - - - - - .
WAL [TRTAL 2,263 9,719 252,528 1,165,013 42,975 1,256,794 42,775 3,564,018 356,615 28.37% 2,724,524 13,660,478 4,370,616
PVl {FORSURPLY AT 13 RV 164§ 44,393 5,685,734 3,558 £ 4,345,597 70,041,631 2,323,577 £5,658,058 PLERTARY | U806, 7615, 135 57,354 021, 535,855,134 5.6/
-1 FOR SUPPLY ABOVE 11 KW 8 9,527 2,436,835 10,022,773 1,335.058 22,257,832 1.235.05% 21022773 15,432,157 57 354 I5.507, 337 327 336,788 213,530,682 B, T3
Hv1 [TOTAL NGB INDUSTR 3L LOAS (fiv-2) 172 53,715 9,102,570 56,680,927 5,515,638 92,260,463 5,618,636 85,680,827 33 AMLE4H | 103 07% 93,122,806 78,620,805 B41,738,96%
HY-E TR SUPPLY AT 11 KV i 53,369 9,575 188 86,108,544 3.616.845 900,735,288 LR G5, 108,544 YIFIFN45 | 101.09% 104 278,256 3113515832 Go4.IRT 7oy
HY-2  [TUTAL LARGE & HEAVY POWER ABOVE LODBHP{YS KW) MV-2 250 43,383 5,575,188 85,108,544 SB16,845 90,725,388 5,615,585 45,108,544 81,717,045 | 101.05% 104,473,286 .913.963,932 G04,157, 793 99.14
Grand Total 378,735 ;1  a09,047 06,868,867 #11.613.908 45,084,051 861,707,378 49,085,051 812,613,928 2T4,523,018 J 107 29% 1,113,054 368 { '8,220,738,586 | 7,971,205 937 86.96% |
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