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IN THE MATTER OF

DETERMINATION OF AGGREGATE REVENUE REQUIREMENT {ARR) AND TARIFF FOR THE FY 2016-
17 AND TRUE UP OF ARR AND REVENUE FOR FY 2013-14

AND

IN THE MATTER OF

KANPUR ELECTRICITY SUPPLY COMPANY LIMITED (KESCO),
KESA HOUSE, 14/71 CIVIL LINES, KANPUR,

APPLICANT
V/s
UTTAR PRADESH POWER CORPORATION LIMITED (UPPCL),
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.
RESPONDENTS

UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
SHAKTI BHAWAN, 14-ASHOK MARG, LUCKNOW.

DAKSHINACHAL VIDYUT VITRAN NIGAM LTD.
GALINA ROAD AGRA.

.




























































































































































































































































































































































































































































































































































1 210
AT @@ o @ e e
PR HBTETERIT
(sl @d ToTE AEMIAET), So¥o

Indian Audit & Accounts Department
Office of the Accountant General
{Economic and Revenue Sector Audit), U.P.
6th Floor, Kendriya Bhawan, Sector 'H'

Cig,
B3] T, R HE, QR ‘T, AAT ' Aliganj, Lucknow - 226 024/’
AGTH-226 024 :

P

e g /My

GELE (3. UUS AIRTEY) /GO || /TG / BEE) 201314/ 218
RAE 6 lo- 15

wa g,
yg Heve
HR Tl werd Sy ﬁ»ﬁr&‘vs
B |

N
T“igiﬂ,!“,

_ o N - JE SN - e o
dEET WETRIE 1056 @ O 619(4) W At wmimgw welimfed

e
%

. Lo N o . LY —_ LA, R S e
Fry el BES © 3 9 2014 W FEIG F W a9Y F O W uRn S
AT A TE f_ﬂ SRl Tl Tt e Foes i e cﬁm'-iﬁ ST 1958 @& CEETEA

g & oargeRe | g B e W dew B T YW W R

L L S PR S O S SR
Hﬂ’f':;" FS it *é Eg w—, QAT ATl HIHTWT §nrd W ERR o PR LETTTE T

A B I A an
P o o

By S E

The report has been pre
available bv the auditee, The Cfice 01 ziw Accountant {
Revenue Sector Audit), Uttar Pradesh disclaims any reapam
misinformiation and/or nop-information oo the pary of aaditee,

s PE s —— eue B
BT YE T WEE] W

& -

R
o

T
Ly
[rig:

f’:’:"‘"
L C Al Ao
PAL

1\) )
1 e M [ﬂ il n(f: ;-E-’lf’,.”
. 2 | (A wEENTET T

ey
st
A el
SIS
5 |E,

\a”

319 / Phone : 0522-4929122, 2324170, 2323890 4 / Fax : 0522-4080215



H

Page | or 2

COMMWMENTS OF THE COMPTROLLER AND AUBDITOR GENERAL OF ITNDiA
LNDBER SECTION 619 {4) OF THE COMPANIES ACT, 1956 OGN HY
ACCOUNTS OF KANPUR ELECTRICITY SUPPLY COMPANY LIMITLED FOR
THE YEAR ENDED 31 MARCH 2014,

The preparation of the Financial Statement of the Kanpur Electricity Supply Company
Limited for the year ended 3! March 2014 in accordance with the financial reporting
framework prescribed under the Companies Act, 1956 is the responsibitity of the
management of the Company. The statutery auditors appeinted by the Comptrolier and
Auditor General of India under Section 619(2) of the Companies Azt 1956 ere responsitle
for expressing opinion on these financial statements under Seciion 227 of the Companies
Act. 1956 based on independent audit in accordance with the Auditing and Assurance
Standards prescribed by their professional body, the Institute of Chartered Accountanis of
India. This is stated to have been done by them vide their Audit Report dated 18 Ma
2015

1, on behaif of Comptroller and Auditor General of India have conductec 2 supnlementary
audit under Section 619(3) (b) of the Companies Act, 1956 of the Financial Smcrents of
Kanpur Electricitj" Sti;iply Company"l;imited for the vear ended 31 March 014, This
.-3uppiementa1'}" audit has been carried out independently without access to the working
sapers of the siatutory auditors and is limited primarily 1o inquiries of ihe stawtory
auditors and company personnel and a selective examination of some of the accounting
records. Based on myv sunelooontary avdit. 1 would like tn highlight the following
<gnificant matices under Section 619(4) v use Companies Act, 1956 which have come o
my rotice and which in my view are necessary for enabling & heter understanding of the
nnancial statement and the reluted Audit Report:

. General

(a) The Government of Utiar Pradesh vide order dated 16.09.2014 converfed tnt equiny

1

into grant of T 46.85 crore. Despite, Accounts of the Company for the vear 2013-14 have

heen approved by the BOD after the date of the order. this important event has not been
disclosed in the accounts as per reguirement of Accounting Standard-4.

{b) The Government of Uttar Pradesh vide order dated 17 December 2014 ordered ihat the
interest liability due on UP Government loan as on 31 March 2014 of R 7.60 crare hus heen

converted in 1o Equity, The necessary adjustments were made out of Siate Budget by e

Col'r

during the year 2014-13. This important cveat hos pot been diuloses i e

secounts as per requirenient of Accounting Standard-+4.
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Reconciliation Differences
{¢) Due ic non reconciliation of the inter-company bajances of Current Liabiiities vis-a-vis
Current Assets. a difference of T 94.45 flakh could not be taken in 1o account by the
Compary. This was also not disclosed in Notes on the Accounis.
Despite the comment of the Comptroller and Auditor General of India on the accounts of

the Company for the year 2010-11 and 2012-13, no corrective action has been taken.

For and on behalfl of the
Comptroller 2and Auditor Genzral of India

Place: Lucknow . : W W"‘:

Date: /,),. 5 ' Accountant General
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