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11

GACHGRIMING aND PROCECURAL HISTORY

BACKGROUND

The U.P. State Electricity Board (UPSEB) was unbundled in pursuance of a reform and

restructuring exercise under the first reforms transfer scheme dated 14th January 2000, into three
separate ¢ tities:

. Uttar Pradesh Power Corporation Limited (UPPCL) assigned with the function of
Transmission and Distribution of power within the State.

° Utt  Pradesh Rajya Vidyut Utpadan Nigam Limited (UPRVUNL} assigned with the function
of © 2rmal Generation within the State.

. Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL) assighed with the function of Hydro
Generation within the State.

Through another Transfer Scheme dated 15th January, 2000, assets, liabilities and personnel of
Kanpur Electricity Supply Authority (KESA} under UPSEB were transferred to Kanpur Electricity
Supply Company (KESCQ), a company registered under the Companies Act, 1956.

Further u  undling of UPPCL {responsible for both Transmission and Distribution functions) was
again felt after the enactment of the Electricity Act 2003 and four new distribution companies
{hereinafter collectively referred to as “DisComs”) were created vide Uttar Pradesh Transfer of
Distribution Undertaking Scherme, 2003 viz.

¢ D. shinanchal Vidyut Vitaran Nigam Limited (AGRA DisCom)

s Madhyanchal Vidyut Vitaran Nigam Limited (LUCKNOW DisCom)

e Paschimanchal Vidyut Vitaran Nigam Limited (MEERUT DisCom)

¢ Purvanchal Vidyut Vitaran Nigam Limited (VARANASI DisCom)
Madhyanchal Vidyut Vitaran Nigam Limited {hereinafter referred as ‘LUCKNOW DisCom’ or
‘MVVNL') came in to existence in 2003 as a subsidiary company of UPPCL and is responsible for
power distribution in DisCom covering its jurisdiction area of districts Badaun, Bareilly, Pilibhit,
Shahjahanpur, Lakhimpur, Hardoi, Sitapur, Unnao, Bahraich, Shrawasti, Balrampur, Gonda,

Barabanki, Rae Bareli, Faizabad, Sultanpur, Ambedkarnagar, Lucknow and Chhatrapati Sahuji
Maharaj Nagar.

=
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1.2

1.3

DISTRIBUTION TARIFF REGULATIONS

Thereafter, the Uttar Pradesh Electricity Regulatory Commission {Terms and Conditions for
Determination of Distribution Tariff) Regulations, 2006 (hereinafter referred to as the
“Distribution Tariff Regulations”) were notified by the Hon'bie Commission on 6™ October, 2006.

These regulations are applicable for the purposes of Annual Revenue Requirement {ARR) filing and
Tariff dete nination of all the distribution licensees’ within the State of Uttar Pradesh.,

A AND TARIFF ORDER FOR FY 2014-15 AND TRUE-UP ORDER FOR FY 2008-09 TO FY 2011-12

The True-up Petition for FY 2011-12 along-with ARR / Tariff Petition for FY 2014-15 and True up
Petition for FY 2008-09 to FY 2010-11 was filed by MVVNL under Sections 62 and 64 of the
Electricity Act, 2003 on 29th November, 2013 and 13th May, 2013 respectively (Petition Nos. 920/
2013 and 886 / 2013).

The MVVI  submitted the audited accounts of FY 2008-09 to FY 2011-12 and provisional accounts
for FY 2012-13 along with the calculations of revenue gap for FY 2014-15 and the projected
revenue for FY 2014-15 based on current tariff in its ARR Petitions. Further, the Rate S5chedule was
submitted later on 18th December, 2013.

The Commission admitted the above petitions of the licensee vide its Admittance Order dated 3rd
June, 2014, directing the Petitioner to publish, within 3 days from the date of issue of that order,
the Public Notice detailing the salient information and facts of the True-up Petitions for FY 2008-
09 to FY 2011-12, ARR Petition for FY 2014-15 and the Rate Schedule {Tariff Proposed for different
categories/ sub-categories of consumers} in at least two daily newspapers {one English and one
Hindi) for two successive days for inviting views / objections by all stakeholders and public at
targe. The Commission had also directed the Petitioner to upioad the response to the deficiency
notes and all subsequent submissions on their website. Petitioner as per directive of the
Commission’s order published the salient feature of the above petition in various newspapers on
7" and 8" June, 2014 and also uploaded the same on the website of Licensee as well as UPPCL for
public comments.

Further, = Commission conducted the public hearing in the above matter for MVVNL on 30th
July, 2014 at Lucknow.

The Petitioner in its true-up petition for FY 2008-09 to FY 2011-12 and ARR petition for FY 2014-15
has filed a total gap of Rs. 24,586.71 crore and Rs. 5,075.44 crore respectively for consolidated
discoms namely MVVNL, PVVNL, PUVVNL and DVVNL. The total true-up and ARR gap filed for
MVVNL was to the tune of Rs. 6,446.11 crore.

Sz
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The petitioner also filed a separate petition for allowance of balance 50% regulatory gap approved
by the Hon'ble Commission in its True-up order dated 21st May 2013 for FY 2000-01 to FY 2007-
08. In this reference the Commission, issued an Order on 6th June, 2014 for extension of the
Regulatory Surcharge for the recovery of balance 50% of admitted Regulatory Asset in which the
performance linked regulatory surcharge of 2.84% was approved by the Commission to recover
the regulatory asset within 2 years.

The Hon’ble Commission issued tariff Order on above petitions on date Olst October, 2014
conducting the final truing up for the financial years 2008-09 to 2011-12 along with the order
determining the Annual Revenue Requirement and Tariff for FY 2014-15. After the increase in
tariff and considering the additicnal subsidy requirement from GeUP, the Hon’ble Commission has
approved a total gap of Rs. 11,940.38 Crore at consolidated Discoms level. The Commission for
liguidatic of the Regulatory asset has approved a separate regulatory surcharge of 2.38% to be
applicable in the supply areas of DVVNL, MVVNL, PVVNL and PuvVNL, Such Regulatory Surcharge
has been allowed considering the recovery of the Revenue Gap in about 20 years

Aggrieved by some aspects of the Tariff order dated 01st Octaber, 2014, the Petitioner has filed an
appeal before the Appellate Tribunal for Electricity, New Delhi on 14th November, 2014 against
the Hon't  Commission’s arder for Truing up of the Aggregate Revenue Requirement for the FY
2008-09 to FY 2011-12 and determination of ARR and Tariff for FY 2014-15, The major issues
raised in the said appeal are as below:

o Adjustment of notional subsidy in the True-up for ARR and revenue for FY 2008-09 to FY
2011-12 and ARR for FY 2014-15

* Recovery of additional subsidy from the State Government

® |evying a Regulatory Surcharge of 2.38% on consumers towards amortization of the Net
Revenue Gap for 20 years

¢ nking of Regulatory Surcharge for subsequent years i.e. FY 2015-2016 with the actual
performance of the current year i.e. FY 2014-15

¢ Allowance of carrying cost of 2.91% against the Regulatory Asset

e Exclusion of power to be purchased from Bajaj Energy Pvt Ltd, Co-generation Plants and
ter system exchange (Bilateral & PXIL, IEX) / Ul

¢ norance of Petitioner submission while approving the Power Purchase cost from
URPVUNL and Rosa TPP

1.4 ARR AND TARIFF ORDER FOR FY 2015-16 AND TRUE-UP ORDER FOR FY 2012-13

The ARR / Tariff Petition for FY 2015-16 and True up Petition for FY 2012-13 was filed by the
Petitioner under Sections 62 and 64 of the Electricity Act, 2003 on 8" December 2014 (Petition No.
988/2014).

iz
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15

1.6

The Petitioner submitted the audited accounts of FY 2012-13 and provisional accounts for FY
2013-14 along with the calculations of revenue gap for FY 2015-16 and the projected revenue for
FY 2015-16 based on current tariff in its ARR Petitions. Further, the Rate Schedule was: bmitted
later on 2" January 2015. The Petition was admitted on 23" March 2015 and the Petitio r as per
directive ¢ the Commission’s admittance order published the salient feature of the above petition
in various newspapers on 26™ and 27" March 2015 and also uploaded the same on the website of
Licensee as well as UPPCL for public comments.

The Commission conducted combined public hearing in the above matter for all Distribution
Licensees namely PuVVNL, PVVNL, MVVNL, DVVNL, KESCO, NPCL and Transmission Licensee
namely UPPTCL on April 9, 2015 at Sitapur, April 15, 2015 at Ghaziabad, April 21, 2015 at Orai and
on April 27, 2015 at Gorakhpur.

The Hon’ble Commission issued tariff Order on above petitions on 18™ june 2015 conducting the
final truing up for the financial year 2012-13 along with the order determining the Annual
Revenue Requirement and Tariff for FY 2015-16. After the increase in tariff, provision of carrying
cost on un-recovered gaps and considering the revenue from regulatory surcharge, the Hon’ble
Commission had approved a total gap of Rs. 5871.03 crore. -

ARR PETITION FOR FY 2016-17

A combined reading of the Section 62 and 64 of the Electricity Act, 2003 and the UPERC {Terms
and Conditions of Distribution Tariff} Regulations, 2006 require a distribution licensee to file its
ARR Petition by November 30, 2015.

According , the Petitioner is hereby submitting its ARR Petition for FY 2016-17 which broadly
covers the following:

e  True up for FY 2013-14 based on audited accounts;

e Actual performance for the financial year 2014-15 based on provisional accounts;
e  Revised estimates for the financial year 2015-16; and

e  Proposed ARR for the financial year 2016-17.

STRUCTURE OF THE ARR PETITION FOR FY 2016-17

The structure of this ARR Petition is as under:

Chapter 1 Background and Procedural History
This contains a brief background and rationale used for the submission; major

Aﬂ,/
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Chapter 2

Chapter 3

Chapter 4

Chapter 5

Chapter 6

Chapter 7

Chapter 8

Chapter 9

issues that describe the structure of the submission.

True up Petition for FY 2013-14

This section deals with the true up for each element of expenditure for FY 2013-14
hased on audited accounts. It provides an analysis of the actual performance vis-a-
vis the approved Tariff Orders numbers and also computes the trued up revenue
gap which is proposedto  reco  2d along with the ARR for FY 2016-17.

Progress of the Various Efficiency Improvement Measures taken by the Petitioner
This section summarizes the various system improvement measures taken by the
Petitioner to improve commercial efficiencies in its area of supply and the progress
of such steps over the years

Capital Investment Plan

This section details the nature of scheme and the expected financial outlay towards
the capital investment plan for FY 2016-17, Section also provides the estimates in
respect of capital investment for FY 2015-16.

Compliance of the Hon’ble Commission’s Directives
This section lists the directives issued by the Hon'ble Commission in the previous
tariff order and the status of their compliances.

Load Forecast and Revenue Assessment

This includes actual sales for FY 2014-15, estimates for FY 2015-16 and forecasts for
FY 2016-17. It also includes actual billing determinants for FY 2014-15, estimates
for FY 2015-16 and projected billing determinants and revenue assessment for FY
2015-16 and 2016-17 by consumer category.

ARR for Wheeling and Retail Supply Business

This includes the ARR forecast for FY 2016-17. The ARR also includes the revenue
gap figures for the aforementioned years and the segregation of the ARR among
Wheeling and Retail Supply Business.

Treatment of the Revenue Gap
This sections deals with the treatment of the revenue gap
Prayers

The main prayers are summarized in this section

2
~
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i

FRUE UP PETITION POR FY 201334

2.1 TRUE-UP! MMARY FOR FY 2013-14

The Petitioner submits that the audited accounts for FY 2013-14 for the Petitioner have heen
enclosed along with this Petition. The Petitioner seeks true-up of expenses for the year 2013-14 as
per the a ited accounts as applicable for various heads of expenditure. The following table
summarises the truing up computations for 2013-14 for approval by the Hon'ble Commission. The
Petitioner also provides the details of truing up in the subsequent paragraphs:

Table 2-1: True Up Summary for FY 2013-14
{All figures in Rs Crore)

Approvet Actuals as per | True-up Petition |
audited
accounts
Power Purchase Expenses 5,830.95 6,693.04 5,791.63
Apportionment of O&M Expenses of UPPCL# 28.97
Transmission Charges 200.50 298.94 268.93
Employee Expenses 46955 500.06 500.06
Repair and Maintenance Expenses 153.03 225.00 225.00 ‘
| A&G Expenses 87.52 163.71 163.71
“Gross Interest on Long Term Loans 119.69 247.87 1112.02
Interest on Bon 162.55 162.55
Interest to Consumer 18.86 19.15 19.15
Finance Charges ~0.09 0.07 0.07
Interest on Working Capital 10358 574.79 ; 70.55
Discount to Consumers - - . -
Depreciation 258.23 129.82 258.04
Prior Period Expenses {23.18) : (23.18)
Other Misc Expenses / Incomes - - -
Provision for Bad and Doubtful Debts - o (313) 63.14
Gross Expenditure 7,242.01 8,960.49 7,64064 )
Less: Employee Capitalisation 70.43 121.66 5 121.66
Less: A&G Capitalisation 13.13 . le.84 16.84
Less: Interest Capitalisation - 27.53 10.38 : 10.38
Total Capitalisation 111.09 148.88 148.88
Net Expenditure ; 7,130.92 881162 @ 7,491.76
Add: Return on Equity - - -
Less: Non-tariff Incomes 14.40 32.44 32.44
Annual Revenue Requirement ) 7,116.52 8,779.17 745932
Revenue from Tariff incl DPS 6,092.48 4,698.54 4,69854
| GoUP Subsidy 817.40  817.86 817.86
| Net Revenue Gap | 206.64 3,262.77 1,942.91

e

16



Annual Revenue Requirement Petition of MVWNL for FY 2016-17 and True-Up for FY 2013-14

The Petitioner requests the Hon’ble Commission to allow truing up for FY 2013-14 as provided in
the aforementioned table. The Petitioner is detailing the rationale for truing up of some of the key
issues in the subsequent paragraphs.

2.1.1 POWER PURCHASE EXPENSE

One of the major cost components of the distribution companies is cost of power, which in the
present instance relate to the costs incurred by UPPCL. For the purpose of truing up of power
purchase cost of Discoms, we have to re-determine the bulk supply tariff based on the actual
power purchased by UPPCL and actual cost incurred for such purchase.

In the Tariff Order for FY 2013-14, the Hon’ble Commission had approved the power purchase of
84,632.00 MU at UPPCL level. The Petitioner humbly submits that the actual power purchase in FY
2013-14 was 84,251.84 MU at a value of Rs. 33,233.64 crore at averall UPPCL level.

The Petitioner has claimed the power purchase cost during truing up based on the philoscphy as
mentioned below:

* It has calculated the allowable power purchase input by grossing up the actual energy

received at the Discom end by the approved / actual transmission losses, whichever is
lower.

e The allowable power purchase input has been muitiplied by the revised bulk supply Tariff
1o derive the allowable power purchase cost for truing up.

Considering the aforementioned philosophy, the allowable power purchase expenses for
determination of trued up Bulk Supply tariff for FY 2013-14 is Rs. 33,233.64 crore and trued up
Buik Supy Tariff is Rs. 4.16 per kWh as depicted in the table below:

Table 2-2: Allowable Power Purchase Input and Bulk Supply Tariff for FY 2013-14 under truing

up

Power Purchase VIU - B4,032UU | B4,LDL.B4 | BA4,L51.84
Transmission Loss MU 4,451.00 | 666572 @ 4,431.01 |
Transmissicn Loss % 5.26% | 79 1% : 5.26%
Energy available at Discom End MU 80,181.00 : 77,586.12 79,820.83
Power Purchase Cost {including PGCIL charges) RsCrore | 31,456.00 = 33,233.64

Power Pur&lase Cost per unit Rs/kwh 392 4.28

Allowable Power Purchase Cost at Discom end Rs Crore = - 33,233.64
Power Purchase Cost per unit at Discom end (BST) Rs/kwh poAl6

The Hon'ble Commission in its True-up Crder for FY 2008-09 to FY 2011-12 dated 01 October,
2014 as well as in the Order dated 18" June 2015 in Petition No. 988/2014 in respect of true-up
for FY 2012-13 had considered a philosophy, wherein the efficiency target of Distribution loss
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level, had been considered as cantrollable parameter, and thereupon the power purchase cost
consequent to under-achievement of Distribution loss was disallowed. To maintain consistency
with the approach adopted by the Hon’ble Commission, the Petiticner has calculated the
allowable power purchase input at discom end by grossing up the actual energy sales by the
approved Distribution loss target or actual Distribution losses, whichever is lower, Thereafter,
the allowable power purchase input has been multiplied by the Trued-up Bulk Supply Rate to
derive the allowable power purchase cost for FY 2013-14 under truing up as shown in the table
below:

Table 2-3: Trued up Power Purchase Cost for MVVNL in FY 2013-14

. True-u

raruculars - Unit Approved Actuals Petitio:
Power Purchase MU 14,6862.75 14,25293 14,25293
Sales MU 11,444.00 10,710.70 . 10,710.70
Distribution Loss Target % 23.00% 24.85% 23.00%
Allowable Power Purchase Mu 13,910.39
Trued up Bulk Supply Tariff Rs/kwh 4.16
Allowable Power Purchase Cost 5,791.63

2.1.2 TRANSMISSION CHARGES

In the Tariff Order for FY 2013-14 for the Petitioner, the Hon'ble Commission has approved the
Transmission Charges of Rs. 200.50 crore {@ Rs. 0.135 per kWh) towards a projected power
purchase of 14,862.75 MU.

As per the audited accounts, the Petiticner has incurred Rs. 298.94 crore towards transmission
charges.

It is submitted that the trued up transmission charges payable tc UPPTCL towards intra-state
transmission are to the tune of Rs. 268.93 crore which have been computed by multiplying the
allowable power purchase input of 13,910.39 MU MU (determined in faregoing section) by the
trued up transmission charge of Rs. 0.1933 per kWh which has been traced from the True-up
Petition filed by the UPPTCL before the Hon'ble Commission for FY 2013-14,

Table 2-4: Allowable Intra-State Transmission Charges for FY 2013-14

. . True-up
P |
articulars Unit Approved  Actuals Petition
Units Wheeled MU 14,862.75 : 14,252.93 13,910.39 .
Trued up Transmission Charge | Rs/kWh 0.135 0.210 0.1933
Transmission Charges Rs Crore = 200.50 298.99 268.93
Sz
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2.1.3

Accordingly, the Petitioner submits that, against the approved intra-state transmission charges of
Rs. 200.50 crore, the allowable transmission charges for FY 2013-14 are to the tune of Rs. 268.93
crore.

OPERATION AND MAINTENANCE EXPENSES

Operation and Maintenance Expenses (O&M expenses} comprises of employee expenses, repair
and maintenance expenses and administrative and general expenses. Each etement of Q&M
expenses have been examined in detail in the succeeding paragraphs.

The Petitioner submits that the actual gross employee expenses were Rs. 500.06 crore as against
Rs. 469.55 crore approved by the Hon’ble Commission in the Tariff Order for FY 2013-14. The
employee expenses capitalised as per audited accounts are to the tune of Rs. 121.66 crore as
against Rs. 70.43 crore approved in the Tariff Order. Thus, the net employee expenses as per
audited accounts are Rs. 378.41 crore as against Rs. 399.12 crore approved in the Tariff Order.

Further, the Petitiocner submits that the actual gross A&G expenses were Rs. 163.71 crore as
against Rs. 87.52 crore approved by the Hon’ble Commission in the Tariff Order for FY 2013-14,
The A&G expenses capitalised as per audited accounts are to the tune of Rs. 16.84 crore against
Rs. 12.13 crore approved in the Tariff Order. Thus, the net A&G expenses as per audited accounts
are Rs. 146.87 crore as against Rs. 74.39 crore approved in the Tariff Order.

The actual repair and maintenance expenses for FY 2013-14 were Rs. 225.00 crore as against Rs.
153.03 crore approved by the Commission in the Tariff Order.

According , the Petitioner humbly submits that the O&M expenses be trued up considering the
actual expenses incurred as per audited accounts.

The summary of the O&M expenses approved in the Tariff Order for FY 2013-14 vis-a-vis the
actual expenses as per audited accounts and those claimed in the True up are shown in the table
helow:

Table 2-5: Operation & Maintenance Expenses FY 2013-14
(All figures in Rs Crore)

Partrculars : - Tariff Order Actuals as per True-up
audited Petition
accounts

Employee Expenses 469.55 | 500.06 500.06

Repair & Maintenance Expenses 15303 22500 . 225.00

Administrative and General Expenses 87.52 163.71 163‘71.

Gross Operation and Maintenance Expenses 710.11 88876 88876
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Particulars Tariff Order . Actualsasper | True-up
audited Petitior
accounts

. Less: Capitalisation
Employee Cost Capitalized 7043 N 121.66 ____121.66
ABG Expenses Capitalized 1313 1684 1684
| Total Capitalization . 8356 | 13850 13850
Net Operation and Maintenance Expenses 626.55 - 150.27 750.27 '
2.1.4 INTEREST ON LONG TERM LOANS

Interest cost is an uncontrollable cost as the interest rate regime is determined by various external
factorsan -he actual loans taken are consequential to the capital expenditure undertaken by the
Petiticner.

The Hon’ble Commission in its previous tariff and true-up orders had considered a normative tariff
approach with a gearing of 70:30. Considering this approach, 70% of the capital expenditure
undertaken in any year was considered to be financed through loan and balance 30% was been
considered to be financed through equity contributions. The portion of capital expenditure
financed through consumer contributions, capital subsidies and grants was separated and the
depreciation and interest thereon was not charged to the consumers & beneficiaries. The
amounts received as consumer contributions, capital subsidies and grants were traced from the
audited accounts. Subsequently, the financing of the capital investment was worked out based on
the gearing ratio of 70:30 and allowable depreciation was considered as normative loan
repayment.

The Petitioner for the purposes of this true up petition for FY 2013-14 has claimed the interest and
finance charges based on the same philosophy.

Considering the Capital Work in Progress balances (CWIP) and Gross Fixed Asset (GFA) balances as
per audited accounts, the Petitioner has derived the actual capital investments undertaken by it in
FY 2013-14. The details are provided in the table below:

Table 2-6: Capital Investments in FY 2013-14
(All figures in Rs Crore)

Particulars Derivation True up Petition
Opening WIP as on 1st April A 120123 N
Investments B 1138.71
‘Employee Expenses Capitalisation c - 12166
| ARG E enses Capitalisation D ' 16.84
— — o
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Particulars Derivation | True up Petition
" Interest Capitalisation on Interest on long E 10.38
term loans
- Total Investments F= A+B+C+D+E 2488.81
| Transferred to GFA (Total Capitalisation) G : 100127

The table below summarises the amounts received towards consumer contributions, capital
grants and subsidies in FY 2013-14;

Table 2-7: Consumer Contributions, Capital Grants and Subsidies in FY 2013-14
{All figures in Rs Crore)

Particulars _ True up Petition
Opening Balance of Consumer Contributions, Grants and 865 33
Subsidies towards Cost of Capital Assets
Additions during the year 18420
Less: Amortisation “ 4554
. Closing Balance _ 1,003.99

Thus, the ible financing of the capital investment is depicted in the table below:

Table 2-8: Financing of the Capital Investments in FY 2013-14

(All figures in Rs Crore)

Particulars Derivation True up

: . Petition

investment e D 113871
Consumer Contribution : B 18420

nvestr ntfunded by debt and equity C=A-B 954.51

' Debt Funded 70% . 668.16

. Equity Funded 30% 28635

Thus, from the above tables it is seen, that the Petitioner has made an investment of Rs. 1,138.71
crore in FY 2013-14. The consumer contributions, capital subsidies and grants received during the
correspanding period is Rs. 184.20 crore. Thus, balance Rs. 954.51 crore have been funded
through di  © and equity. Considering a debt equity ratio of 70:30, Rs. 668.16 crore or 70% of the
capital investment is approved to be funded through debt and balance 30% equivalent to Rs.
286.35 crore through equity. Allowable depreciation for the year has been considered as
normative loan repayment.

The actual weighted average rate of 9.24% has been considered for computing the eligible interest
expenses. The opening balance of long term loan has been considered from the loan balance as
per audited accounts for FY 2013-14. s,
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2.1.4.1

2.1.4.2

Considering the above, the gross interest on long term loan is Rs. 112.02 crore. The interest

capitalisation has been considered at the same rate as per audited accounts. The computations for
interest on long term loan are depicted below:

Table 2-9: Allowable Interest on Long Term Loan for FY 2013-14
(All figures in Rs Crore}

 Particulars . True up Petition
: Opening Loan 1,006.65
Loan Additions (70% of Investments) 668.16
Less: Repayments (Depreciation allowable for the year) 258.04
: Closing Loan Balance 1,416.81
We| ted Average Rate of Interest 9.24%
Interest on long term loan 112.02
' Interest Capitalisation Rate 9.27%
Less: Interest Capitalized 10.38
i Net Interest Charged : 101.64

INTEREST ON CONSUMER SECURITY DEPOSITS

In terms of the Regulation 4.8{3) of the Distribution Tariff Regulation, the Licensee has to pay
interest to the consumers at bank rate or more on the consumer security deposit. Further, section
47(4) of the Electricity Act 2003, states that “the distribution licensee shall pay interest equivalent
to the ba rate or more, as may be specified by the concerned state Commission, on the security

referred to in sub-section (1) and refund such security on the request of the person who gave such
security”

The Petitioner humbly submits that the actual interest on consumer security. deposit paid in FY
2013-14 is to the tune of Rs, 19.15 crore as against Rs. 18.86 crore approved in the Tariff Order. It
is humbly prayed that the variation may be allowed in the true up.

‘BANK AND FINANCE CHARGES

The Petitioner humbly submits that is has incurred bank and finance charges to the tune of Rs.
0.07 crore as per audited accounts towards expenditures like bank charges, finance charges, etc as
against Rs. 0.09 crore approved in tariff order and the same be allowed in the true up for FY 2013-

14.
e
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2.14.3

INTEREST ON WORKING CAPITAL

In the Tariff Order for FY 2013-14, the Hon’ble Commission had allowed Rs. 103.58 crore towards
interest on working capital. Th