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U.P. POWER CORPORATION LIMITED

{Govt. of Uttar Pradesh Undertaking)
CIN:U32201UP19995GC024928

Regulatory Affairs Unit

15" Fioor, Shakti Bhawan Extension,
14-Ashok Marg, Lucknow 226001.
Phone: (0522) 2286519

Email: arrtariffuppcl@amail.com

i\{_?fi /RAU/ ARR & TF FY2015-16 Dated:

_ peicd aud o

1541 Tel, Fdd A9 9w,
14373 WM, TRETg; 226001
YN : (0522) 2286519
Email: arrtariffuppd@gmail.com

March , 2015

Ean

The Secretary,

U.P. Electricity Regulatory Commission,
Kisan Mandi Bhawan,

2" Floor, Gomti Nagar,

Lucknow.

Subject: Purvanchal Vidyut Vitaran Nigam Limited (PuVVNL)Truing -Up of
FY 2012-13 & Annual Revenue Reguirement and Tariff Petition for
FY 2015-16 (Pending / Additicnal Information Reguirement /
Discrepancies in the Petitions).

Sir,

Kindly refer letter No: UPERC/Secy./D (Tariff)/15-2020 dated 02"
March 2015 vide which pending/additional data /clarification on the above
matter is requested.

In this regard the pending/additional data and clarification as desired is

being enclosed in one original+five copies and CD for consideration of the
Hon’ble Commission.

Thanking You,

Encl: As Above.(1+5 Copies +CD) Yours faithfully,

{(Jayant Verma)
Superintending Engineer (RAU)
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TRUING-UP OF FY 2012-13
AND

ANNUAL REVENUE REQUIREMENT &
TARIFF PETITION FOR

FY 2015-16

(REPLY ON PENDING / ADDITIONAL INFORMATION
REQUIREMENT/DISCREPANCIES IN THE PETITION)

Purvanchal Vidyut Vitaran Nigam Ltd.
VARANASI DisCom

March 2015



2 Deficiency Note on PuVVNL's Petition for Truing-up for FY 2012-13 and Determination of ARR/Tariff for FY 2015-16

February 25, 2015

Purvanchal Vidyut Vitaran Nigam Limited {PuVVNL) Truing-Up of FY 2012-13 and Determination of
Annual Revenue Requirement for FY 2015-16

Pending f Additional information Requirement / Discrepancies in the Petitions

Note:

1) Petitioner should submit the replies in soft copy and hard copy. (5 Nos.)

2} All the letters/correspondence should be submitted in scanned PDF copy.

3) In case any submission has already been submitted to the Commission, the same should

be re-submitted to make it part of the present proceedings.

Petitioner was asked to submit the desired information on the preliminary data gaps raised vide letter
dated January 15, 2015. Petitioner on February 9, 2015 submitted some of the information. The
additional information pending to be submitted / not submitted to the satisfaction is referred below. It
is pertinent to note that the information sought is crucial for the analysis of the Petitions and in the
determination of ARR and Tariff for FY 2015-16 or any other related matter and the same should be

submitted strictly as desired by the Commission.

Reference: Petitioner’s reply submitted on February 9, 2015 on the preliminary gueries raised by the

Commission

A. General

1. Ref: Query No. 1, 2 & 32- As regard the complete filled in formats the Petitioner has requested for
some more time to respond to this query. Petitioner should submit the same at the earliest. In this
regards it is emphasised that for detailed analysis and scrutiny of the Petition, the details sought
vide the formats are essential. The Petitioner should furnish the dully filled complete forms.
licensee’s Response:

The Licensee humbly submits that the desired information is enclosed herewith and marked as

‘Annexure-1’.

B. Truing-up for FY 2012-13

2. Ref: Query No. 7- As regards circle wise AT&C losses, the Petitioner in its reply has submitted that

the circle wise AT&C losses do not specifically pertain to the ARR and Tariff Determination process
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and is not reguired to he submitted as part of tariff forms and hence the petitioner requested the
Commission to keep such matter outside the scope of this ARR filing and consider it separately.
However, the above details sought by the Commission are important for detailed analysis of
Discoms performance. Petitioner should submit the details sought by the Commission as per the
specified format at the earliest.

Licensee’s Response:

The Licensee humbly submits that the details of the circle wise AT&C losses as per the specific
format framed by the Commission is not maintained by the Licensee. However, the details of the
zone wise AT&C losses have heen compiled from the data available, with the Licensee and is being
provided for the perusal of the Hon’ble Commission. Such details have been enclosed herewith and

marked as ‘Annexure-2’.

Ref: Query No. 8- As regard the detailed break-up the energy procured from short term sources and
unscheduled interchange (Ul) along with the power purchase rates for FY 2012-13, the Petitioner
should submit the required information at the earliest.

Licensee’s Response:

The Licensee humbly submits that the information desired by the Hon"hle Commission is provided in
the tabte below:

— Power Purchase
kWh Rs . Rs/kWh

Power Trading Corporation Ltd 294924863 1011994633 3.43
Tata Power Trading Co. Lid. - 7677013 -
Global Energy Ltd. 108419998 577432811 5.33
Pawer Purchase through Energy Exchange 50690691 211836833 4.18
Unscheduled Interchange 3249405214 156850545594 4.83

Total 3703440766 17493995884 4.72

The relevant details for duly certified for FY 2012-13 as well as FY 2013-14 are enclosed

herewith and marked as ‘Annexure-3’.

Ref: Query No. 21- As regard the rate of interest considered for payment of interest on consumer
security deposit in FY 2012-13, the Petitioner has submitted that the interest on consumer security
deposit claimed in the true-up petition is as per actual audited accounts for £Y 2012-13 but has not
submitted the rate of interest considered. The Petitioner should submit the rate of interest at which

interest on consumer security deposit has been paid.
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2" Deficiency Note on PuVVNL’s Petition for Truing-up for FY 2012-13 and Determination of ARR/Tariff for FY 2015-16

The Petitioner humbly submits that the ARR and Tariff Order for FY 2012-13 was issued by the
Hon'ble Commission on 19.10.2012 i.e., around 6 % months after the start of the relevant financial
year. In such Tariff Order, the Hon'ble Commission had approved a rate of 6% towards payment of

interest on consumer security deposit. Accordingly, the same rate has been considered.

5. Ref: Query No. 28- As regard to submission of details of each item booked under prior period
expenses and incomes with respect to the financial years to which they pertain, the Petitioner has
requested for some more time to respond. The Petitioner should submit the same at the earliest.
Licensee’s Response:

The Petitioner respectfully submits that the prior period expenses / incomes are recognised in the
financial statements in compliance with the Accounting Standards (AS 5) (Revised] on ‘Net Profit or
Loss for the Period, Prior Period Items and Changes in Accounting Policies’ which does not require
year wise classification of prior period items. As there was no statutory requirement of classifying
the prior items with respect to the each year to which they pertain, such information was not
specifically depicted in the audited accounts. Considering this the expenses and incomes which are
omitted to be accounted for in one or more financial years are accounted for as and when such
omissions or errors are detected. Jt is humbly submitted that the prior period expenses may be

allowed as stated in the audited accounts which has also received the approval of the CAG.

6. Ref: Query No. 34- As regard the actual revenue, sales and the through rate for all the categories
and subcategories, essentially for the subsidies categories i.e. “Rural Domestic in LMV 1 Category”
and “PTW — LMV 5" for FY 2012-13, Petitioner has requested for some more time to respond,
Petitioner should submit the same at the earliest.

Licensee’s Response:

The Licensee humbly submits that the details of actual revenue, sales and the through rate for the
subsidies categories i.e. “Rural Domestic in LMV 1 Category” and "PTW — LMV 5” for FY 2012-13 is
provided in the table below:

Actual F Thru
Category Sub Category i Revenue S:I:ES Rate
(Rs Crore) (M) | (Rs/Unit)
LMV-1: DOMESTIC LIGHT FAN & POWER Rural 401.98 2,803.43 | 1.25
Domestic
LMV-5: PRIVATE TUBE WELL/PUMPING SETS PTW 102.97 1,039.97 0.93

7. Ref: Query No. 36- As regard to the detailed hreak-up of Revenue (Rs. Crore) and Sales (MU) for
each category of consumers as specified in the Rate Schedule (i.e. from LMV-1 to HV-4) for FY 2012-
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13, the Petitioner has submitted that the required information has already been provided in the
statutory audited accounts for FY 2012-13 enclosed with the True up Petition for FY 2012-13. The

Commission understands that the Petitioner is referring to PART — A, Note-12 of the audited
accounts for FY 2012-13. However it has been observed that in the referred PART — A, Note-12 of

the accounts neither the revenue breakup for all the categories (i.e. LMV-1 to HV-4) is present, nor

the sales in each category is shown which may be used to compute the actual ABR for each

category. Petitioner should submit the required details at the earliest.

Licensee’s Response:

The Licensee humbly submits that the details detailed break-up of Thru Rate and Sales (MU) for
each category of consumers as specified in the Rate Schedule {i.e. from LMV-1 to HV-4) for FY 2012-

13 is provided in the table below:

1

Sales I
S No Category (MU) Rate.
{Rs/Unit)
1 DOMESTIC LIGHT FAN & POWER {LMV-1) 5133.65 2.05
Consumer getting supply as per "Rural Schedule” 2803.43 1.25
Consumer getting supply "Other than Rural Schedule” 2330.23 3.02
2 NON DOMESTIC LIGHT FAN & POWER (LMV-2} 938.02 4,57
Consumer getting supply as per "Rural Schedule" 430.95 3.91
Private Advertising/Sign Post/Sign Board/Glow Sign/Flex 16.64 4.89
Other Metered Non-Domestic Supply 490.43 513
3 PUBLIC LAMPS (LMV-3) 134.47 4.70
4 LIGHT, FAN & POWER FOR PUBLIC/PRIVATE INSTITUTION (LMV-4 A&B) | 455.47 4.88
5 PRIVATE TUBE WELL/PUMPING SETS (LMV-5) 1039.97 0.93
6 SMALL & MEDIUM POWER UPTO 100 HP (75) (LMV-6) 426.56 5.72
7 PUBLIC WATER WORKS {LMV-7) 531,36 3.44
8 STATE TUBE WELLS & PUMPS CANAL UPTO 100 HP {ELMV-8) 862.89 3.68
9 TEMPORARY SUPPLY {LMV-9) 12,15 4.56
10 DEPARTMENTAL EMPLOYEES {LMV-10) 74.98 121
11 NON INSUDTRIAL BULK LOADS (HV-1) 205.93 5.83
12 LARGE & HEAVY POWER ABOVE 100 BHP (75 kW) (HV-2) 1040.56 5.65
13 RAILWAY TRACTION (HV-3)  471.20 5.08
14 | LIFT IRRIGATION & P. CANAL ABOVE 100 BHP (75kW) (HV-4) 592.68 3.49
15 EXTRA STATE CONSUMERS 0.03 6.12
16 BULK SUPPLY 0.00 0.00
Total 11519.92 3.17
4
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C.

8.

10.

Query related to Truing up of FY 2011-12

Ref: Query No. 39- As regard the query on inadvertent non consideration of the efficiency gain of
Rs. 71.01 Crore in the ARR for FY 2011-12, the Petitioner has sought some more time to respond.

~ Petitioner should submit its reply on the same at the earliest

Licensee’'s Response:
The Petitioner respectfully submits that after considering the efficiency gain of Rs. 71.01 Crore in the

ARR for FY 2011-12, the total revenue gap approved the Hon'ble Commission at Rs. 1661.09 crore
will increase to Rs. 1732.10 crore. The Petitioner humbly requests that the same should be
considered while finalizing the ARR gap for FY 2015-16.

Compliance to Directives of Commission in Tariff Order for FY 2013-14 & FY 2014-15

Ref: Query No. 40- As regard the Compliance to Commission’s Directives issued vide Order dated
31.05.2013 the Petitioner has submitted that since no significant time has lapsed since the
submission of ARR Petition, there is no change in the position subsequent to submission. It should
be noted that the Commission after analysing the submissions made in its Petition on each of the
Direction given by the Commission has further asked a query. The said queries have been
highlighted in the last column of the table provided in the referred Query no. 40. Petitioner has not
addressed the same, Petitioner should specifically submit its reply to the query raised by the
Commission.

Licensee’s Response:

The Licensee is endeavering to comply with every directive issued by the Hon'ble Commission. The
Licensee is apprising the Hon'ble Commission of the key actions taken by it on the various initiatives
undertaken by it in the brainstorming meetings conducted by the Hon'ble Commission. A copy of
the presentations made during the brainstorming meetings conducted by Hen’ble Commission is
enclosed herewith and marked as ‘Annexure-4’. Further, the actions undertaken in respect of the
various directives issued by the Hon’ble Commission is being attached herewith and marked as

‘Annexure-5’,

Ref: Query No. 41- As regard the Compliance to Commission’s Directives issued vide Order dated
01.10.2014 the Petitioner has submitted that since no significant time has lapsed since the
submission of ARR Petition, there is no change in the position subsequent to submission. It should
be noted that the Commission after analysing the submissions made in its Petition on each of the

Direction given by the Commission has further asked a query. The said queries have been
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highlighted in the last column of the table provided in the referred Query no. 41. Petitioner has not
addressed the same, Petitioner should specifically submit its reply to the query raised by the
Commission.

Licensee’s Response:

The Licensee is endeavoring to comply with every directive issued by the Hon’ble Commission. The
Licensee is apprising the Hon'ble Commission of the key actions taken by it on the various initiatives
undertaken by it in the brainstorming meetings canducted by the Hon'ble Commission. A copy of
the presentations made during the brainstorming meetings conducted by Hon'ble Commission is
enclosed herewith and marked as ‘Annexure-4’. Further, the actions undertaken in respect of the
various directives issued by the Hon’ble Commission is being attached herewith and marked as

‘Annexure-5’,

E. ARR/ Tariff for FY 2015-16

11. Ref: Query No. 46- As regard to details regarding the unmetered category / sub-category of
Unmetered Consumption from FY 2007-08 to FY 2014-15 (till December) in a specified format
{Annexure-2) attached to the earlier queries, the Petitioner has submitted that the required details
are provided in the attached load forecast model. However the submitted load forecast model
doesn’t provide the required details for the unmetered category / sub-category regarding revenue /
billed amount. The Petitioner should submit the required details strictly as per the specified format
(Annexure-2).

Licensee’s Response:

The Licensee humbly submits that the details regarding the unmetered category / sub-category of
Unmetered Consumption from FY 2012-13 to FY 2014-15 (till Decernber) in the specified format is
attached herewith with the reply marked as “Annexure-6".

12, Ref: Query No. 47- As regard the category-wise details of the subsidy, Petitioner has requested for
some more time to respond to this query. Petitioner should submit the same at the earliest.
Licensee’s Response;
The Licensee humbly submits that the category-wise detail of subsidy from FY 2012-13 to FY 2013-
14 is provided in the table below:

Figures in Rs Crore

FY 2012-13 ! Lucknow j Varanasi Meerut - Agra Total
Revenue Subsidy (LMV-1) 467.56 834.46 1,616.51 1,131.47 4,050.00
Revenue Subsidy(Th.ED 91.76 79.44 159.12 69.68 400.00
Adjustment)

Agricultural Subsidy(LNV 5) 37.96 85.82 75.39 40.83 240.00
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FY 2012-13 Lucknow Varanasi Meerut Agra Total
Total- 597.28 999,72 1,851.02 1,241.98 4,690.00
FY 2013-14 Lucknow Varanasi Meerut Agra Total
Revenue Subsidy({LMV-1) £19.25 1,472.65 1,098.97 709.13 3,900.00
Revenue Subsidy( Th.ED 168.83 178.20 344,22 158.75 £50.00
Adjustment)
Agricultural Subsidy {(LMV-5) 29.78 56.62 103.60 50.00 240.00
Total 817.86 1,707.47 1,546.79 917.88 4,990.00

13.

14,

15,

16.

17,

Ref: Query No. 53- As regard the basis of power purchase projection for UPRVUNL the Petitioner
has requested for some more time to respond to this query. Petitioner should submit the same at
the earliest.

Licensee’s Response:
The Petitioner seeks some more time to respond to this query.

Ref: Query No. 54- As regard the basis of power purchase projection for UPJVNL the Petitioner has
requested for some more time to respond to this query. Petitioner should submit the same at the
earliest.

licensee’s Response:
The Petitioner seeks scme more time to respand to this query.

Ref: Query No, 55- As regard the basis of power purchase projection for NTPC the Petitioner has
requested for some more time to respond to this query. Petitioner should submit the same at the
earliest.

Licensee's Response:

The Petitioner seeks some more time to respond to this query.

Ref: Query No. 56- As regard the basis of power purchase projection for NHPC the Petitioner has
requested for some more time to respond to this query. Petitioner should submit the same at the
earliest.

Licensee’s Response:

The Petitioner seeks some more time to respond to this query.

Ref: Query No. 57- As regard the basis of power purchase projection for NPCIL the Petitioner has
requested for some more time to respond to this query. Petitioner should submit the same at the
earliest.
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18.

19,

20,

21.

22.

Licensee’s Response:
The Petitioner seeks some more time to respond to this query.

Ref: Query No. 58- As regard the hasis of power purchase projection for IPP / JV the Petitioner has
requested for some more time o respond to this guery. Petitioner should submit the same at the
earliest.

Licensee’s Response:
The Petitioner seeks some more time to respond to this query.

Ref: Query No. 59- The Petitioner in its submission in its Petition has considered Captive and Co-
generation facilities under Merit Order Dispatch. The Petitioner should confirm if the same is to be
covered under Must Run or Merit Order Dispatch.

Licensee’s Response:

The Licensee humbly submits that the power from captive and co-generation sources are treated as

Must Run up to the RPO obligation and thereafter are freated as Merit.

Ref: Query No. 61- As regard the status of RPO compliance the Petitioner has requested for some
more time to respond to this query. Petitioner should submit the same at the earliest.

Licensee’s Response:

The Licensee humbly submits that the desired information is enclosed herewith and marked as

‘Annexure-7’.

Ref: Query No. 62- As regard the source-wise details of the actual power purchased during FY 2012-
13, FY 2013-14 and FY 2014-15 {till December). Petitioner has requested for some more time to
respond to this query. Petitioner should submit the same at the earliest.

Licensee’'s Response:

The Petitioner seeks some more time to respond to this query.

Ref: Query No. 64- Petitioner has requested for some more time to respond to this query regarding
Billing Determinants including No. of consumers, connected load and sales, Category-wise Revenue,
Average cost of supply. P.etitioner should submit the same at the earliest.

Licensee's Response:

The Licensee humbly submits that the details consolidated for all four DISCOMSs for FY 2015-16
including Billing Determinants including No. of consumers, connected load and sales, Category-wise

Revenue, Average cost of supply is provided in the table below:

ol
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Connected L Cost of
Particulars Sales Noof Load Ratek Supply
{(MU) Consumers (kW) (\IE{) (Rs/kWh)

LMV-1: Domestic Light, Fan & Power 31,452 | 167,54,845 | 276,61,601 | 4.00 7.10
Dom: Rural Schedule 18,461 107,92,461 | 163,00,974 | 2.45 7.10
Dam: Supply at Single Point for Bulk Load 639 23,264 3,10,977 6.00 7.10
Other Metered Domestic Consumers 11,375 51,10,450 | 102,06,390C | 6.49 7.10
Life Line Consumers/BPL 977 8,28,670 8,43,260 2.94 7.10
LMV-2:Non Domestic Light,Fan & Power 4,883 13,15,420 34,02,472 7.58 7.10
Non Dom: Rural Schedule 1,484 3,67,055 9,19,276 3.61 7.10
Non Dom: Private

Agvertfsing/SignPost/ngnBoard/GIowSign 42 11,488 29,543 18.00 7.10
;\f;;piom: Other Metered Non-Domestic 3357 ' 5,36,877 24,53 652 920 7.10
LMV-3: Public Lamps 1,046 8,733 2,35,904 6.70 7.10
LMV-4: Light, fan & Power for Institutions 1,703 81,561 5,558,068 7.93 7.10
Public Institution 1,413 68,885 4,42,637 7.18 7.10
Private Institution 290 12,675 1,16,431 7.69 7.10
LIMV-5: Private Tube Wells/ Pumping Sets 9,466 §,28,500 53,25,087 1.51 7.10
Rural 7,968 8,40,302 46,90,866 0.74 7.10
Urban 1,499 88,199 6,34,221 5.58 7.10
LMV 6: Small and Medium Power upto 100

HP (75 kW) o 3,214 2,00,073 20,01,246 8.30 7.10
LMV-7: Public Water Works 2,216 13,628 4,36,044 7.42 7.10
tm\:i;zt:;e Tube Wells & Pump Canals 2,570 34,029 6,37,546 | 6.31 7.10
LMV-9: Temporary Supply 129 3,800 43,171 5.37 7.10
LMV-10: Departmental Employees 483 1,00,193 7,32,818 2.52 7.10
HV-1: Non-fndustrial Bulk Loads 2,400 2,596 11,23,483 8.54 7.10
::;%?Lg‘;f"d Heavy Power above 100 12,169 10,988 | 40,70,006 | 7.34 7.10
HV-3: Railway Traction ag7 22 3,63,026 7.66 7.10
::;4(:7I}:flt(w';gatlon & P. Canals above 100 1219 129 205,606 715 2.10
Bulk & Extra State 62 53,121 4.34 7.10
Bulk supply - NPCL - i 45,000 - 7.10
Bulk supply - KESCO - - - - 7.10
Bulk supply - Others 62 3 8,121 432 7.10
GRAND TOTAL 74,001 | 194,54,622 | 468,50,199 | 5.20 7.10

23. Ref: Query No. 65- As regard the power purchase for FY 2015-16 the Petitioner in para 6.1.6 (c] has

submitted that the difference on Energy Requirement and available at DISCOM leve! was allocated

e
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24,

25.

to all the categories expect HT, Agriculture and Railway on the basis of existing share in sales.
Petitioner should submit in detail how such allocation has been made along with the supporting
computation. In reply to the above the Petitioner has requested for some more time to respond.

Petitioner should submit the same at the earliest.

Licensee’s Response:

The Licensee humbly submits that the detail of allocation of difference on Energy Requirement and
available at DISCOM level was allocated to all the categories expect HT, Agriculture and Railway on
the basis of existing share in sales along with the supporting computation is provided in the load

forecast model submitted along with the tariff petition.

Ref: Query No. 70- As regards the provision for bad and doubtful debts,

a. Inreply to this query the Petiticner has submitted that it has framed a policy for identifying
and writing off old arrears and has submitted the same. In line with the Regulations 4.4 of
Distribution Tariff Regulations, 2006, the Petitioner should confirm whether it has taken

- prior approval from the Commission before implementation of palicy and if not it should
submit the same at the earliest for approval.
Licensee’s Response;
It is humbly prayed that the policy for identifying and writing off old arrears which was submitted
during the proceedings in respect of ARR and Tariff Petition for FY 2014-15 and which was reiterated
in the First Response to the Data Gap Replies filed on 9.2.2015 may be kindly approved by the
Hon'ble Commission. A copy of the proposed policy is enclosed herewith and marked as

‘Annexure-8’.

Ref: Query No. 76- As regard to the submission of the detailed recovery mechanism for the gap
claimed by the Petitioner created out of truing up of FY 2012-13 and ARR / Tariff of FY 2015-16, the
Petitioner has not submitted any mechanism for recovery of revenue gap citing massive tariff shock
to the consumers as a sole reasen. It seems that the Petitioner doesn’t have any eagerness towards
recovery of revenue gap. Last year the Commission from its own understanding had determined the
Carrying Cost and Regulatory Surcharge so 1o pass least tariff shock to the consumers as per the
request of the Petitioner. Aggrieving the same the Petitioner has filed an Appeal against the
Commission’s Order before Hon’ble APTEL. So the Petitioner should mandatorily submit a proposal
1o recover the Revenue Gap on which the Commission will take its call.

Licensee’s Response:

The Licensee humbly requests the Hon'ble Commission to approve the amortisation of the revenue
gap in a reasonable manner as per the extant regulations, tariff policy and judgments of the Hon’ble
APTEL in this regard. It is also pertinent tc mention that the Hon’ble Commission has approved 8%

regulatory surcharge for Noida Power Company Limited which is a Licensee in the State of Uttar

10
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26,

27.

Pradesh. It is also relevant to mention that the Hon’ble Commission approves uniform retail tariff in
the State. In view thereof, the Licensee humbly submits that the Regulatory Surcharge for the state
owned distribution companies should not be lower than the rate approved for another licensee in
the State i.e., 8%.

Ref: Query No. 82- As regard to information sought vide Commission’s letter
UPERC/Secy/D(Tariff)/14-1282 dated November 3, 2014 regarding detailed design / methodology on
tariffs to be charged from the end consumers of single point bulk load consumer having mixed loads,
load & consumption per month of an average consumer (rural domestic) etc. Petitioner has
requested for some maore time to respond. Petitioner should submit the same at the earliest.
Licensee’s Response:

The Licensee humbly submits that the desired details have been provided in the revenue

assessment model submitted along with the First Set of Data Gap Response filed on 9.2.2015.

Ref: Query No. 84- As regard to GoUP subsidy details from inception to till date, the Petitioner has
requested for some more time to respond to this guery. Petitioner should submit the same at the
earliest.

Licensee’s Response:

The Licensee humbly submits that the GoUP subsidy details from FY 2012-13 to FY 2013-14 is

summarized in the table bhelow:

Figures in Rs Crore

A FY 2012-13 ! Lucknow Varanasi Meerut Agra Total
Revenue Subsidy 467.56 834.46 1,616.51 1,131.47 4,050.00
Revenue Subsidy
(Th.£D Adjustment) 51.76 79.44 159.12 69.68 400.00
Agricultural Subsidy 37.96 85.82 75.39 40.83 240.00

Total 597.28 999.72 1,851.02 1,241.98 4,650.00
FY 2013-14 | Llucknow | Varanasi Meerut Agra Total
Revenue Subsidy 619.25 1,472.65 1,098.97 709.13 3,900.00
Revenue Subsidy
(Th.ED Adjustment) 168.83 178.20 344.22 158.75 850.00
Agricultural Sunsidy 29.78 56.62 103.60 50.00 240.00
Total 817.86 1,707.47 1,546.79 917.88 4,990.00

H.

Rate Schedule related Queries
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28. Ref: Query No. 102- The Petitioner should submit a modified version of the following General
Provision of the approved Rate Schedule for FY 2014-15:

“7 (if) CHARGES FOR EXCEEDING CONTRACTED DEMAND:

If the maximum load / demand in any month of a consumer having TVM / TOD / Demand
recording meters exceed the contracted load / demand, then such excess load / demand shall be
levied equal to twice the normal rate apart from the normal fixed / demand charge as per the

maximum load / demand recorded by the meter, ”

to be in line with Electricity Supply Code, 2005 which says-

“6.9 Billing in Case of Excess Load

{A) Where the installed meter has the facility of reading ‘Maximum Demuand’:

............ (ii) For the domestic connection, the .charges shall be two times of (Fixed charge or
demand charges for the maximum demand minus fixed charge or demand charge for contracted
load) * M, where M is the number of manths for which maximum demand existed.”

Licensee’s Response:
It s the considered view of the Licensee that the provision proposed in the Rate Schedule for FY

2015-16 is in line with the past Tariff Orders approved by this Hon'ble Commission. Further, it is

submitted that Tariff Order prevails over the provisions of Supply Code in case of any inconsistency.

29. Ref: Query No. 105- Petitioner in its reply has submitted that the consumers above 10kW are being
billed on the basis of kVAH based tariff as per the extant provisions and to avoid confusions for

billing in respect of consumers below 10kW, the following provision has been propased.

“16. For the purpose of billing up to 10KW load, the fixed charge will be computed on the basis
of contracted load.”

As regard the same, the Petitioner should substantiate with examples that the proposed
modification in the provisicn is not in contradiction with Para -6 of the prevailing Rate Schedule.
Licensee’s Response:

The Licensee humbly submits that the consumers above 10kW are being billed on the basis of KVAH

based tariff as per the extant provisions in the Tariff Order. In view of the same and to avoid

12

W"’/
1 C ey T o .- H_\:_'I_.\_'Il
L ypermiendink Eog! u_.l (A
- yuerCh. ikl

id-



P Deficiency Note on PuVVNL’s Petition for Truing-up for FY 2012-13 and Determination of ARR/Tariff for FY 2015-16

30.

31.

confusion for billing in respect of consumers below 10kW, the afore-stated provision has been
proposed in the rate schedule. It is equally pertinent to mention that the relevant provision has
been proposed considering the practical implementation at the field level.

Further, it is stated that presently, the Licensee has installed TVM /demand recording meters to the
consumers having load of more than 10kW. As such, in order to avoid, billing problems to the

consumers having less than 10 kW, this provision has been added.

Ref: Query No. 116- In reply to the justification for introduction of Minimum Charge of Rs. 700 / kW
/ Month for “category (c)” in the Rate Schedule of FY 2015-16 for LMV-2: Non Domestic Light, Fan
and Power, the Licensees has submitted that a petition for imposition of MCG for LMV-2 consumers
was filed on 02.07.2014 vide Letter No. 1651/RAU/Petition dated 02.07.2014 which contained the
detailed justiﬁcaition towards the rationale for imposition of such charges. 1t should be noted that
such propasal alsc certain conditions which are not proposed in the Rate Schedule submitted by the
Petitioner. It can also be observed that the MCG proposed at that time was Rs. 600/kW/month
whereas in current submission of rate schedule it is Rs. 700 / kw / Month. The Petitioner should
resubmit its proposal incorporating the applied conditions as mentioned in Letter No.
1651/RAU/Petition dated 02.07.2014 in its Rate Schedule for FY 2015-16.

Licensee’s Response:

The Licensee humbly submits that the increase in the minimum charges is in view of the increase in
the cost of service of the Licensees. In this regard, it is humbly submitted that the proposal in the
current rate schedule filed in the current proceedings of Rs. 700/kW/Month may he kindly approved
by the Hon'ble Commission.

Ref: Query No. 126- The Petitioner has not submitted the replies to the following information
sought by the Commission in the referred query:

ii. Petitioner should also submit a comparison of its hourly load curve with the hourly load
curve of northern region which is not available in Annexure-10 as submitted by the
Petitioner.

iii.  Petitioner shoutd also submit the annualized average electricity prices at various hours of
day prevailing in the power exchanges which is not available in Annexure-10 as submitted
by the Petitioner.

Petitioner should submit the same at the earliest.
Licensee’s Response:
The Licensee humbly submits that the desired information is provided in an excel file and the soft

copy of the same has been enclosed in a compact disc.

13
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32. Ref: Query No. 139- The Commission in the referred query detailed that the impact of surcharge

33.

waiver which resultantly reduces the income / revenue of the Petitioner should not be passed on to
the ARR, therefore such income needs to be considered in the ARR and should be borne by the
Petitioner. The details sought on the details of OTS Scheme launched by it and the impéct on the
income / revenue (certified by Statutory Auditor) due to surcharge waivers and confirmation
whether such amount has been considered in the total revenue of FY 2012-13 while claiming the
Truing up for FY 2012-13, Petitioner has not submitted its reply. Petitioner should submit the same
at the earliest.

Licensee’s Response:

The Licensee humbly submits that duly attested copy {(by the S.E. (Commercial), UPPCL) of the
information towards surcharge waiver and OTS scheme for FY 2012-13 o FY 2014-15 {up to
31.01.2015) is enclosed herewith and marked as ‘Annexure-9’. Under the extant Distribution Tariff
Regulations, the Petitioner is eligible to claim a rate of return of 14% on the equity deployed in the
distribution business. However, the return on equity is not claimed by the Petitioner in view of the
huge gap in the recovery of cost of supply and to provide benefit to consumers through reduced
tariff. The OTS scheme is launched by the Licensee to improve collection efficiency, clear up old dues
and encouraging/enforce metering of consumers who are opting for OTS scheme. Thus, the
objective of the OTS scheme is not just improving collection efficiency but is also necessary to
achieve the glorious intention of the Hon'ble Commission to achieve 100% metering.

The Petitioner urges that the surcharge waived in an OTS scheme should not be considered as
deemed revenue, (i.e., normative revenue being higher actual revenue) but should be looked at
from the point of view of the relinquished return on equity. 1t is humbly submitted that if the
surcharge waived in any year is within the amount of return on equity sacrificed, then the same
should not be considered as deemed revenue, as there is no additional burden on the consumers
and the distribution company will not incur loss in its financial statements. Any under recovery / loss
in the financial statements is viewed adversely by the lenders such as PFC and REC and affects the
credit rating. The adverse credit rating increases the cost of debt of the Petitioner and consequently
higher burden on the consumers. Therefore it is humbly prayed that the Commission may consider it
logically beneficial for sustainable operaticns of the Petitioner with full cost recovery to protect its

creditability in the market without imposing any undue burden on the consumers.

Ref: Query No. 140- Petitioner has requested for some more time to submit the full details of all the
OTS schemes launched by it. Petitioner should submit the same at the earliest.

Licensee’s Response:

The Licensee humbly submits that the desired information is enclosed herewith and marked as

‘Annexure-9’.
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34, Ref: Query No. 151- The Petitioner should also submit the actual collection efficiency from FY 2004-

35.

05 to FY 2014-15 (till December) for each Distribution Licensee clearly depicting the revenue
collected for that particular year and the arrear received for previous years.

Licensee’s Response:

The Licensee humbly submits that the desired segregation of revenue and arrear recovery is not

captured in the audited financial statements.

Ref: Query No. 152- As regard to submission of the supporting documents / SLDC Certification,
justifying that the contracted capacity entitled for each source specifically the cheaper sources, the
source wise / station wise details regarding the contracted capacity and the actual power procured
from that station for FY 2012-13 clearly depicting the fixed and variable charges, justification /
reasoning if power is not being procured from any station / cheaper source to the fullest extent i.e.
the contracted capacity., the Petitioner has submitted that the Merit Order Schedule has been
strictly complied with in FY 2012-13 and source wise monthly power purchase details have already
been submitted to the Commission in FY 2014-15 tariff proceedings. The Petitioner should submit
the supporting documents / SLDC Certification / detailed mechanism, justifying that the contracted

capacity entitled for each source, specifically the cheaper sources, had been fully utilized in FY 2012-
13.

Licensee’s Response:

The UPPCL strictly follows the merit order despatch principle while procuring power throughout the
year. The decision of scheduling any power station is taken solely on economic principles with a

view to optimise the overall power purchase cost. It is pertinent to mention that the functions of
SLDC are:

e Optimum scheduling and despatch of electricity within a State in accordance with the
contracts entered into with the licensees or the generating Companies operating in that
State.

e Monitor grid operation.
¢ Keep accounts of the quantity of electricity transmitted through State grid.
* Exercise supervision and control over the inter-State transmission system.

¢ Be responsible for carrying out real time operation for grid control and despatch of
electricity within the State through secure and economic operation of the State Grid in
accordance with the Grid standards and State Grid Code.
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36, Ref: Query No. 155 - The Commission in its query asked the Petitioner to submit the increase in the

total revenue due to proposed increase in Tariff for FY 2015-16 and its proposal to recover the

remaining revenue gap after proposed in increase in tariff separately for each State Discom.

Petitioner has not submitted its reply on the same. Petitioner should submit the same at the

earliest.

Licensee’s Response:

The discom wise revenue gap and revenue from proposed tariff is depicted in the table below:

Particulars _ DVVNL | MVVNL | PVWNL | PuVVNL | Total Disco |
ARR Gap in FY 2015-16 (INR Cr) 3,758.62 | 1,63749 | 2,388.97 | 2,87301 10,658.10
Average Tariff Revision Claimed (%) 8.38%

Will lead to additional revenue of (INR Cr) 560.89 576.26 | 1,123.80 740.51 3,001.46
Balance Gap in FY 2015-16 {INR Cr) 3,197.73 | 1,061.24 | 1,265.17 | 2,132.50 7,656.657

The Licensee humbly requests the Hon'ble Commission to approve the amortisation of the revenue

gap in a reasgnable manner as per the extant regulations, tariff policy and judgments of the Hen'ble

APTEL in this regard. It is also pertinent to mention that the Hon’ble Commission has approved 8%

regulatory surcharge for Noida Power Company Limited which is a Licensee in the State of Uttar

Pradesh. It is also relevant to mention that the Hon’ble Commission approves uniform retait tariff in

the State. In view thereof, the Licensee humhbly submits that the Regulatory Surcharge for the state

owned distribution companies should not be lower than the rate approved for anather licensee in

the State i.e., 8%.
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. 1T TParticulurs PY cY 23—
) i Actual Estimate Projection
A {Employee Strength {2013-14) (26G14-15) {2015-186)
' | Working Strength at The Beginning of the year N )
| Employee Category Ty
1 Chief General manager or equivaient 0 0] 0
i 2 General :manager or equivalent B 7 &
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o | 4 |Executive Engineer or equivalent 132 130 124
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7 Class-llied employee and staff 4081 3912 3872
8 |Class Ivth employee and staff 2744 2678 2615 |
ol 7786 7594 7390 |
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| 5 Assisstant Engineers or equivalent 358 358 358
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Civil, HO. Ads FY 06 [bY 07 JFY a8 [FY 09 [FY 10 [Fy 1) 12 [FY 13
[Employee s 1 ! B
working Strenpth at the Beginning of the
Emplovee Category i
1 Chief General manager or equivalens 2 2 2 i 0 0 I i (i 0 {
2 |General manager or eguivalent b 6 6 6 } 1 i i 3 3 i
3 |Deputy general Manager or equivalent 22 12 22 Z5 18 G 8§ G . 2
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< Assisstant Engineers of ivalent 230 30 T30) ST 20 216 k2| = 370 7 270
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Sanctioned Strength at the ISeginning of the year = -
Employee Category
1 Chief General manager or eguivalent 2 2 2 2 2 2 2 2 2 2 2z
2 1General manager or eguivalent 2 7 7 F: 7 ¥ 7 7 7 16 1¢
3 Deputy general Manaper ar equivalent 35 35 I 33 35 41 43 45 45 10 46
4 Executive Engineer or equivalent 156 156 156 156 170 170 170 170 185 185 185
53 |Assisstant Engineers or eguivalent 317 317 317 317 338 339 339 158 338 3358 38
6 |JunjorEngineer and equivalent 743 743 743 743 743 743 743 802 807 807
7 |Class-lilrd emplovee and staff 6160 6160 6160 6160 5160 6160 6160 6585 7544 7544
8  |Class Jvih employee and staff’ 6903 6903 6903 6903 6903 6903 G903 SURE 8039 2039
Total 14323 14323 14323 14323 14358 14365] 14367 14903]  16987] 1699 16991
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FY.2015-2016

Enmc of Distribution Licenses ]
Release of New service Connections

1

|

B |

Form No: P13

Pre-PY
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Aetinn

Period No of service | No of service
C onnections [ [ annections

[provided with] provided

Na of service
Connections
provided

Mo of service
Connections
provided

Mo ol service
Connections
provided with

No of service
Connections

provided

Proposed to

providing

Be takien for

Remarks

[ in 30 thaxs of | aller 30 dayst  with in 30 Jafter 30 days| in 30 days of | after 30 days {service
vahid of valid davs of valid af valid valid of vahd conpectinns
requisition tequisition requisition requisition jrequisition for{ requisition {in time
for power O pHIWET for power lor power | power supply | for power
SUouly sunoly supply __supgls | SUDDIY
[April 89426 65266 11385
May 18632 33602 13813
June 19082| 22566 11615
July i 18083| 26074 68170 S
August 28424 10407 65403
September 1052 18546 72260
October 18285 15533
November 19285 15803
ecember | 28983] 15576 S
January 20217 11950 i
February 25417 16977
March | 13822 16978
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Zone Wise AT&C Losses for last S years

S.NO. NAME OF ZONE Mar-09 Mar-10 Mar-11 Mar-12 Mar-13 Mar-14
PASCHIMANCHAL
1 MEERUT 2722 28.35 32.84 38.95 33.07 29.15
2 GHAZIABAD - - 25.67 29.05 22.96 20.09
3 SAHARANPUR 35.02 40.59 40.80 43.50 37.38 36.31
4 NOIDA 8.42 6.84 7.30 8.16 7.98 6.85
5 MORADABAD 34.25 40.70 40.46 4137 37.71 36.11
MADHYANCHAL
6 BAREILLY 31.23 37.70 4625 4520 40.40 35.40
7 LUCKNOW 20.95 10.65 26.47 28.51 25.30 22.11
8 FAIZABAD 21.19 23.55 32.13 32.39 30.64 29.69
9 LESA 22.13 19.78 31.17 27.48 27.40 26.49
DAKSHIANCHAL
10 |AGRA 33.33 4937 50.79 46.63 44.52 3921
11 |ALIGARH 33.45 3922 41.76 4427 36.90 35.24.
12 |KANPUR 36.06 45.30 45.61 4537 54.49 53.21
13 |JHANSI 42.19 4474 52.83 52.66 51.18 4734
14 |[BANDA 34.66 31.89 34.82 33.17 32.87 30.63
PURVANCHAL
15 [ALLAHABAD 30.12 29.08 33.89 32.14 29.23 21.96
16 |GORAKIIPUR 22.05 18.60 33.19 37.55 33.96 31.37
i7  |BASTI - - - - 38.63 34.60
18 |VARANASI 41.40 34.44 43.01 4121 36.21 31.88
19  |[MIRZAPUR - - - - 46.13 38.95
20 |AZAMGARH 46.36 32.56 51.49 51.28 4587 4345
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F.Y. 2012-13

{Audited)
Power Puchase r
. Source (Long Term/Short Power Puchase Power Puchase
HamEOF Sontgany Station Term/UliExchange/Others) {Kwh) e (R:!me {Rs)
NTPC Long Term 26295008444 81355677037
INPCIL (RAPP & NAPP) Long Term 2260315474 6641733081
UPRVUNL Long Term 18561258405 53172992994
Satlaj JYNL Long Term 1156835244 3305130329
NHPC Long Tem 2507089258 9646999196
Power Grid Corporation Long Term - 11676731999
UPJVNL, Long Term 1342804988 748300380
Power Trading Corporafion Itd. Short Term 294924863 10119946833
Tata Power Trading Co. Ltd. Short Term - 7677013
Rosa Power Supply Long Term 6918188070 40524635838
Gilobal Energy Ltd. Short Term 108419908 577432811
THDC Long Term 1761679102 9076576110
Vishnu Prayag Long Term 1628644044 4177262250
Power System Operation Corp. Long Term - 57428458
Lanco/NETS Long Term 1425143970 5545352053
Arawali Power Co. Pvt. Lid. Long Term 155843329 886775998
Power purchase through Energy Exchange Short Term 50690691 211836833
Lanco Anpara Power Lid. Long Term 3631287775 12056638308
Bajaj Energy Pvt. Lid. Long Term 2470926614 16495011083
Co.Generating Units Long Term 3855864680 15350805863}
UMPP(Sasan) Long Term 5 325859,
Unscheduled Interchange & Reactive
Energy Charges {net) Ul 3249405214 15685054594
NTPC {VVNL) Other 40831195 201073511
Rebate against Power Purchase QOther - -38313116
Surcharge Cther - 7195000393
TOTAL 77707161358 255575394505

* The rate for power purchase from various suppliers are not based on straight way. Therefore it is not mentioned.
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F.Y.2013-14

{Provislanal)

T [ Power Puchase
. Source {Long Term/Short Power Puchase Power Puchase
Name of Company/Station Term/UlExchangelOthers) (Kwh) Rate ‘ismwm (Rs)

NTPC Long Term 26354334736 83754268985
NPCIL (RAPP & NAPP) Long Term 2397227327 7142787220
UPRVUNL Long Term 23186369122, 84865875362
Satlaj JVYNL Long Term 13101267562 8256071944
NHPC Long Term 2765076542, 10057606448
Power Grid Cerporation Long Term - 12718664745
UPJVNL Long Term 1061144002 751508529
Rosa Power Supply Long Term 7745698660 45064354519
THDC Long Term 2290636013 9065544114
Vishnu Prayag Long Term 380711474 3561534478|
Power System Operation Corp. Long Term - 51529259
Lanco/NETS Long Term 19584110 64794911
Arawali Power Co, Pvt. Lid. Long Term 436875146 256985621 gj
Lanco Anpara Power Ltd. Long Term 5897916830 194706759102
Bajaj Energy Puvt. Ltd. Long Term 2384897930 17357044236
Co.Generaling Units Long Term 3311386489 21697736661
SASAN (UMPP) Long Term 421177155 223201748
Solar Power Long Term 7257280 130213608
Power Trading Corporation ftd. Short Term 625905459 1806882261
Tata Power Trading Co. Lid. Short Term 193516092 637580481
Glopal Energy Ltd. Short Term 80565930 405951402
Power purchase through Energy Exchange Short Term 1517994452 435413585822
Adani Short Term 119450948 380621777
Chunar Cement Faclory Short Term 1527258 4719226
Dalla Cement Factory Short Term 11600580 779187
GMR Energy Pvt. Lid. Short Term 22718550 74871215
JSW Short Term 13494900 53121439
Mittai Processors Pvi. Lid. Short Term 73740653 389622717
Unscheduled interchange & Reaclive
Energy Charges (net) Ul 398164168 -1602461935
NTPC (VVNL) Other 763253321 3181634871
Rebale against Power Purchase Other - -342838025
Surhcarge Other 4617850035
TOTAL 83812361887 | 338795921039

* The rate for power purchase from various suppliers are not based on siraight way. Therefore it is not mentioned.
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2013-14 {Audited)
e o =
N T | %R
Slno. Name of Source Purchased | Amounts (Crs.} P - Amount (Cre.¥|  asper - P
MUs) g All sourges - : cequlations purchase
- | (MUS) S made
1_[Small Hydro | 6.81] " 1.23 o 0.01
3 [Solar 45.70 2670] 8425184 | 340t97.54 | Tohen® [To05
3 |Co- Generalor 3311.39] 2179.77 ' ‘ a 3.93
4 i
5 ‘ |
6 ] L - 20
FY. 2014-15 (upto 12/2014) ' : (Provisional)
= . o 07 f trt ;
unn | [T oo oo | T
Sino. Name of Source Purchased | Amounts (Crs.) p ' Amount{Crs.)| as per P
: (MUs) All sources regulations purchase-
(MUs) made
1 |Small Hydro 5.72 12.96 o Pertain o 0.01
2 |Solar 308.8 1581.3 62250.74 225876.90 RAU 0.50
3 |Co- Gensrator 881.25 3883.47 1.42
4
5 | - | I
8 | | S
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U.P. POWER CORPORATION LIMITED

{Govt. of Uttar Pradesh Undertaking)

Regulatory Affairs Unit, , | el e,
15th Floor, Shakti Bhawan Extension, - : o 1597 Tel, Wi We favwe,
14-Ashok Marg, Lucknow. . : ‘ 14—3RD T, TG |

Phone: (0522) 2286519 : (0522) 2286519

Fax ; (0522) 2287860 : (0522) 2287860
No: 4#R¥L /RAU/Misc. Dated : {9=1%0-2013

SUB : Information with regard to energy purchased from renewable energy sources.

Secretary, : N
U.P. Electricity Regulatory Commission,
Kisan Mandi Bhawan, II Floor,

Gomti Nagar,

Lucknow-226010,

o Kindly refer to The Hon’ble Commission’s letter no.Ui’ERC/Secy./D(Tariff)/ 13-
1066 dated 28.10.2013 vide which the Commission has sought -information with regard to
the amount of energyl purchased from renewable energy sources so as to meet the
Renewable Purchase Obligation undes the UPERC (Promotion of Green Energy through
Renewable Purchase Obligation)Regulations,2010 for the périod FY 2010-11 onwards.

The desired information is hereby enclosed in prescribed proforma for kind

perusal of The Hon’ble Commission.

- Yours faithfully,
Encl : As above. _ . :

(M@ Ghufran )
Advisor & Ghief Engineer (RALD

e

DARAUMR v Birdel 1o Secy UPERC, doak
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