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POWER PURCHASE AGREEMENT

o

- LEIEEER s

BETWEEN

Anews®

NATIONAL HYDROELECTRIC POWER CORPORATION LTD.

e,

AND
U. P. POWER CORPORATION LTD.

- sy -

IR

THIS POWER PURCHASE AGREEMENT is entered into on this
.. & huday of MARCH2006 between National Hydroelectric Power
gorporation Lid., a Company incorporated under the Companies Act, 1956
having its registered office at NHPC Office Compiex, Sector-33, Faridabad
(Haryana) - 121003. (hereinafter called ‘NHPC’, which expression shall uriless
fepugnant to the context or meaning thereof include its successors and
gssigns) as party of the first part and UP Power Corporation Ltq. having its
registered office at Ashok Marg, Shakti Bhawan, Lucknow- 226001
%hereinafter referred to as * UPPCL, generally referred to as “Bulk Power
g:ustomer‘ which expressions unless repugnant to the context shall include
éheir respec_:tive successors and assigns) as party of the second part.
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Whereas NHPC is a generating company of Government of India and the
Bulk Power Customer (s) shall be allocated power by Govt. of India from
Duthasti H.E. Project, J&K (hereinafter referred to as “NHPC Station”) owned
and to be operated by NHPC.

Now, therefore, in consideration of the premises and mutual covenants
and conditions set forth herein, it is hereby agreed by and between the parties

hereto as follows:-

1.0 DEFINITIONS:

The words/expressions used in this Agreement, uniess repugnant to the
context, shall have the same meanings as respectively assigned to them by the
Electricity Act,2003 as amended from time to time and the Act that would come
into force as a substitute or otherwise to the above stated Act. The
words/expressions mentioned below shall have the same meaning as respectively

assigned to them hereunder :-

)  WMonth : means English Calendar Month.

i)  Year - means financial year commencing on Ist April and ending on 31st
March.

fii) Energy |  means the electrical energy.

iv)  Power : means the electrical powef.

V) | LC - means Irevocable revolving Letter{s) of Credit.

vi) CEA - means Central Electricity Authority.

vi) CERC : means Central Electricity Regulatory Commission.
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vii) GOl : means Government of India.

iX) IEGC - means Indian Electricity Grid Code.
X) MOP . means Ministry of Power.
Xi) Outage - means the state of component when it is not  available to perform

its intended function due to some event directly associated with

that component.

xii) POWER GRID : means Power Grid Corporation of India Limited.

xiiy NREB - means Northern Regional Electricity Board.

xiv) NRPC : means Northern Regional Power Commiitee.

xv) NRLDC : means Northern Regional Load Dispatch Center.

xvi) REA . means periodic regional energy account incl-uding

amendments thereof if any, preparéd by NREB /
NRPC showing exchange of energy amongst the
various constituents of NREB / NRPC.

xvii) Front loaded . means the tariff as calculated as per the prevailing
tariff CERC Regulations / Norms.

xviii) Back loaded . means the tariff starting at a lower rate i.e. having
tariff Annual Fixed Charges equivalent to a composite rate

of Rs.3.00 per unit with suitable annual increment
thereafter so that the entire difference of amount
between the Front Loaded Tariff & Back Loaded Tariff
during the initial years is recovered fully during the
later part of the life of NHPC Station alongwith the

interest.
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2.1

2.2

3.0

3.1

3.2

COD . means Date of Commercial Operation

FERV - means Foreign Exchange Rate Variation
Cl . means Capacity Index.
HOD . means Head of Department

INSTALLED CAPACITY & ALLOCATION OF POWER :

The installed capacity of Dulhasti H.E. Project, J&K is 390 MW ( 3x130
MW). The installed capacity, is however, subject to derating/uprating of
the generating units as determined from time to time by CEA.

The allocation of power from the NHPC Station amongst the Bulk Power
Customers shall be in accordance with the allocation of power to be
issued by the MOP, Govt. of India from time to time. However, the Bulk
Power Customer is willing to purchase full power available from Duthasti
H.E. Project for 35 years.

GENERAL OBLIGATIONS:

The power to be supplied under this Agreement shall be in the form of
three phase, 50 hertz alternating current at a voltage of 400/220 kV or as
applicable . The frequency and voltage shall be subject to fluctuations as
per provisions contained in IEGC and as amended from time to time.

EVACUATION OF POWER FROM NHPC STATION:

Evacuation point shall be 400/220 KV bus bar or as applicable.

Evacuation of power from the delivery point of the NHPC Station shall be

through the transmission system of POWER GRID or any other agency as

the case may be. The Bulk Power Customer shall make necessary

arrangements separately with the concerned agency for evacuation of
power & payments of evacuation charges etc. and NHPC shall not be
responsible for the same in any manner.
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4.0

5.0

6.0

6.1

METERING ARRANGEMENTS:

Metering arrangements including its installation, testing, maintenance and
also collection, transportation & processing of data required for energy
exchange shall be governed as per the notifications / directives issued by
CERC from time to time and as per relevant provisions contained in IEGC

as amended from time to time.

ACCOUNTING OF ENERGY:

The quantum of energy sold to the Bulk Power Customer out of the energy
available for sale shall be the energy as indicated in the REAs issued by
NREB / NRPC. The REA including amendments, if any, as issued by
NREB / NRPC shall form the basis for billing purposes and shail be
binding on both the parties.

TARIFF:

The tariff to be charged & its associated te‘rms & conditions for the power to be
supplied by NHPC from the NHPC Station during its life cycle of 35 years shall be as
per Tariff notification/ orders/ directions issued / to be issued by CERC from time to
time. However, to make the tariff affordable for the Bulk Power Customer during the
initial years of operation of the NHPC Station, the tariff to be charged and its
associated terms and conditions for the power to be supplied by NHPC from the
NHPC station shall be based on “Back Loaded Tariff Model”. The modalities for
working out of such tariff shall be as indicated in the Annexure- which shall form an
integral part of this Agreement. However, for charging of tariff on the basis of Back
Loaded Tariff Model instead of “Front Loaded Tariff basis”, NHPC shall approach
CERC to approve such deviation in terms of provision under regulation (11) of CERC
(terms and conditions of tariff) regulation, 2004 which is reproduced below:

Quote:

“11. Deviation from norms: (1) Tarniff for sale of electricity by a generating company may
also be determined in deviation of the norms specified in these regulations subject to the
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6.2

7.0

7.1

conditions that:
(a)  The overall per unit tariff of electricity over the entire life of the asset caiculated on the

pasis of the norms in deviation does not exceed the per unit tariff calculated on the
basis of the norms specified in these regulations, and
(b} Any such deviation shall come into effect only after approval by the Commission’”.

Unquote:

Tariff to be charged and recovered over the years on the Back Loaded Basis shall
be so calculated that the difference between the two aforesaid tariffs in the initial
years is recovered in the later period of the life of Power Station alongwith interest @
long term Prime lending rates (PLR) of SBI minus two percent as prevailing at the
time of COD in the first stance and thereafter at the beginning of each tariff period
as may be fixed by CERC from time to time.

In addition to the tariff set out for supply of power from the NHPC Station, the Bulk

Power Customer shall also be liable to pay to NHPC in accordance with any law in

force, all payments made or payable by it on account of taxes, duties, cess, levy, fees

or other imposition etc. levied or to be levied in future as a new tax by the
Government or other authority in respect of generation, transmission and supply of
energy including activities incidental and anciliary thereto and FERV payment as per
orders of CERC in this regard.

BILLING :

(a) NHPC shall prepare bills for the power supplied to the Bulk Power Customer on
the basis of REAs issued by NREB / NRPC and as per the Annual Fixed
Charges (AFC) to be approved / notified by CERC on the basis of Back Loaded
Tariff from time to time as per Ciause No. 6.1 above.

(b) The Secondary energy shall be bilied separately at the Primary Energy rate as per
CERC Regulations. Similarly, incentive if any on account of Capacity Index shall
be billed on the basis of Back Loaded AFC throughout the life of the project,
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7.2

8.0

8.1

8.2

8.3

whenever, the Capacity index achieved is more than normative Capacity index.

Otherwise incentive shall be zero.

in case Bulk Power Customer has any objection as to the accuracy of any bill(s), it
shall lodge a written objection with NHPC within 45 days on presentation of such
bill(s). On such objection being upheld by NHPC, the same shall be rectified within a
period of 30 days from the date of receipt of written objection and necessary effect of
the same shall be given in the subsequent bill(s). Notwithstanding the above, NHPC

shall have the right to revise the biils, whenever required.
PAYMENT SECURITY MECHANISM:

Payment of bills for supply of power from the NHPC Station, as described in the
clauses herein above, shall be made by the Bulk Power Customer through a confirmed,
revolving, irrevocable Letter of Credit to be established in favour of NHPC for an
amount equivalent to 105 percent of their maximum monthly billing during the preceding
12 months with appropriate bank as mutually acceptable to the parties. The LC shali be
kept valid at all the time during the validity of this Agreement or extended period. The
amount of LC shall be reviewed quarterly. NHPC shall intimate the revised amount of
L.C. one month in advance of start of the quarter. If still the amount of energy supplied
is more than the amount of L.C., the payment of excess amount shall be made by the
Bulk Power Customer directly on presentation of such bili(s). All the bank charges shall
be borne by the Buik Power Customer.

NHPC shall present bill(s) to the said Bankers with a copy to the Bulk Power

Customer. The bill(s) so presented by NHPC to the said Bankers shall be promptly paid
on their presentation for the billed amount based on the tariff as described in the clauses

herein above.

In the event of default by the Buik Power Customer in timely payment of bills raised,

NHPC shall have the authority, without prejudice to any other right to recover dues, to
regulate as per prevailing CERC guidelines the entire supply of power from NHPC's any

number of operating plants in the region supplying power to Bulk Power Customer,
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starting from the cheapest one, till the dues are fully liquidated. The latest guidelines of
CERC shall be deemed to be applicable for this purpose if there is no other guidelines

existing at that time regarding regulation of Power.

9.0 BACK UP PAYMENT SECURITY MECHANISM:

9.1

9.2

9.3

In the event of backing out of the Bulk Power Customer from the Power Purchase
Agreement and thereby refusing to draw the allocated power from the NHPC Station,
the Bulk Power Customer shall be liable to pay the full Differential Amount between
the Front Loaded and Back Loaded tariff, alongwith interest as per clause 6.1 above
and any other dues outstanding to his account upto the date of backing out or till a

new buyer is found out by NHPC, whichever is later.

To ensure payment to NHPC as per the tariff as described in the clauses herein above
during the entire period of 35 years, it is specifically agreed by and between the
parties that in the event of failure on the part of Bulk Power Customer to make
payment as per the tariff as described in the clauses herein above and also in case
Bulk Power Customer backs out / refuses to draw allocated power from the Dulhasti
HE Project at any stage, NHPC shall have the authority, without prejudices to any
other right to recover the tariff on Front Loaded Basis along with interest as per clause
6.1 retrospectively from the COD of the project, to regulate the entire supply of power
from NHPC’s any number of operating plants in the region supplying power to Bulk
Power Customer, starting from the cheapest one, till the full differential Amount
between the Front Loaded Tariff & the Back Loaded Tariff of the project including any
other dues as stipulated under Clause 9.1 is liquidated alongwith the Interest to be
determined as per Caluse 6.1. The above security mechanism shall be resorted to by
NHPC notwithstanding anything contrary provided for the time being in force in the
Bulk Power Supply Agreements / Power Purchase Agreéments executed between
NHPC and Bulk Power Customer in respect of other projects of NHPC. The latest
guidelines of CERC shall be deemed to be applicable for this purpose if there is no
other guidelines existing at that time regarding regulation of Power.

The Bulk Power Customer shall arrange State Government's Guarantee as security
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for the liguidation of outstanding amount as above against any default in payments by
the Bulk Power Customer and / or backing out from the Power Purchase Agreement at

appropriate time but before commencement of supply.

2.4  All terms and conditions for recovery of dues and other items of Tripartite Agreement
signed between concerned State Government, GOI and RBI in compliance to GOI
scheme of one time settlement of dues shall also be applicable for this Agreement,
except those which have been modified in the Agreement. However, whatever terms

and conditions have been modified in this Agreement, the same shall prevail.
10.0 SURCHARGE ON LATE PAYMENT AND REBATE :

10.1 The provision for Ie.vy of surcharge and rebate shall be govemed as per notification/
directives/guidelines issued / to be issued by CERC/GOI from time to time.

10.2 Notwithstanding what is contained above, if the bill(s) are not paid by Bulk Power
Customer to NHPC within 60 days from the date of billing, NHPC shall have the option
to regulate the supply of energy to Bulk Power Customer in accordance with the
directives/guidelines issued by CERC/GOI from time to time.-

11.0 ARBITRATION:

11.1 All questions, differences or disputes between the parties arising out of or in
connection with this Agreement (save and except as provided under clause 5.0 of
this agreement to the extent of power vested with NREB / NRPC) shall be settled
through arbitration in accordance with the provisions of Arbitration and Conciliations
Act, 1996 and any statutory modifications thereto.

112 Inthe event of such questions, differences or disputes between the parties, any party
may by a written notice of 30 days to the other party request for appointment of a
Sole Arbitrator to be decided mutually by the parties and in case of disagreement
within 15 days thereafter to be decided by Chairman, Central Electricity Authority.
The appointment of sole Arbitrator either mutually agreed by the parties or decided
by the Chairman, CEA shall be made by HOD, Commercial Department, NHPC or
by UPPCL alongwith the reference of dispute between the parties for adjudication
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11.3

11.4

12.0

13.0

by the sole Arbitrator. The decision of the Arbitrator shall be final and binding on the
parties. The venue of the arbitration proceedings shall be decided by the Arbitrator
with the consent of parties. The High courts of Punjab and Haryana, Chandigarh

shall have exclusive jurisdiction in all matters arising under this Agreement.

The Arbitrator shall reasonably decide his fees. However, the Arbitrator's fees and
cost of arbitration proceedings shall be borne equally by the parties. The arbitrator

shall publish the award, within a reasonable time.

Notwithstanding the existence of any question, disputes and differences referred to
arbitration, the parties hereto shall continue to perform their respective obligations

under this Agreement.

FORCE MAJEURE:

Both the parties shall ensure compliance of the terms of this agreement. However, no
party shall be liable for any claim for any loss or damage whatsoever arising out of
failure to carry out the terms of this Agreement to the extent that such failure is due to
force majeure events such as rebellion, mutiny, civit commotion, riot, strike, lock out,
fire, explosion, flood, drought, cyclone, lightning, earthquake, war or other forces,
accident or act of God. But any party claiming the benefit of this clause shalil satisfy
the other party of the existence of such an event(s).

DURATION OF AGREEMENT:

This Agreement shall come into force from the date of commercial operation of the
NHPC Station and shall remain operative for 35 years thereafter provided that this
Agreement may be mutually extended, renewed or replaced by anothef Agreement on
such terms and for such further period of time as the parties may agree to. However,
the provisions of this Agreement shall continue to operate till this Agreement is
formally renewed, extended or replaced, in case Bulk Power Customer continue to get
power from the NHPC Station even after expiry of this Agreement without further

Coacr O
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14.0 NOTICES:

All notices required or referred to under this Agreement shall be in writing and signed
by the authorities mentioned herein below unless otherwise notified. Each such notice
shall be deemed to have been duly given if delivered, or sent by registered mail with

an acknowledgement due to the other party.

a} TONHPC
Executive Director (Comml.)General Manager(Commt.) /
Chief Engineer(Comml.)
NHPC Ltd. ,NHPC Office Complex,
Sector-33, Faridabad—121003,

Haryana

With a copy to:
General Manager /
Chief Engineer of NHPC Station

b} BY NHPC
Executive Director (Comml.) /General Manager(Comml.)/
Chief Engineer (Comml.)
‘ NHPC Ltd. ,NHPC Office Complex,
| Sector-33, Faridabad-121003,
Haryana

c) TOU.P. POWER CORPORATION LTD.

To be intimated by UPPCL

d) BY U.P. POWER CORPORATION LTD.
To be intimated by UPPCL
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15.0 IMPLEMENTATION OF THE AGREEMENT;

The Tripartite Agreement signed between Govt. of India, Reserve Bank of india and

State Govt. to the extent as covered under clause 9.4 shall form an integral part of

this Agreement.

In WITNESS WHEREOF the parties have executed these presents through their duly
authorised representatives caused.on the day month and year first above written.

el —

For and on behalf of 09’79‘{%

National Hydroelectric Power Corporation Ltd.

WITNESS

1 Ly arst Bt prevmde

. Kgravial
Q’* ﬂ”anagef %o

WM Corporation Lid
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U.P. Power Corporgtion Ltd.
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For and on behalf of

WITNESS

1. G

Dry. General Mana er
8. P. A, T. Circle,
¥, B, Power Corpn. L¥d,,
LUCKNOW,



Annexure-1I

DULHASTIH. E. PROJECT, JAMMU & KASHMIR

Back Loaded Tariff Mode!.

Annual Genaration in a 90% dependable year 1628 MU Forgign Loan Crs. 660,51 12610896 %
Annual Generation after allowing losses & free Loan Crs. 1862.92 As per achials 6.22109.25 %
power Lo home stale in a 0% dependable year 1676.26 MU Bonds Crs. 320000 284343 | : 17%
Total cast including 10C Rs. 4930.12 Crs. Q&M Charges 1.5 %
Rate of increase of Q&M Charges after
Tolal cest including IDC (Completion cost at March,20086) Rs. 4930.12 Crs. 18t Year (compound) . 4 %
Equity 4030 % _ Rs. 1986.69 Crs. interest rate on Warking Capital 10.25%
As per actuals
Loan 59.70 % Rs. 2943.43 Crs.
Return on Equity 14 %
Discounling rate 8 %
Year COMPONENTS OF AFC AFC as par| Composi| Composite| AFC 10 be| Balane lv] Intere st | Atcurnulated | Discounting
Rs.in Crores) : pravaiing  1e rata |cate as per|recovered| be @ | Differentiai | factor Tariff
Interest; Dep. @ Totalj Retum| Q&M inlargst on Working Capital Total] SERC lbasedon| Back asper |recovered Armount (Rs. per,
on lgan| 254%/ on equity| Charges| 0&M for 2 months|  Interest norms Col Loaded | Back 4o Unit)
BAD Spares Tariff | Loaded | roymn)  8.00%
@ Tanff | " 3.0
3+4 1 month _%\n+mmn Average 14*20
%P3,
Billing 13
1 2 3 4 5 6 7 ] 9 10 11 12 13 14 15 16 17 18 19 20 21
1]2006-07 217.14] 126.46| 343.61) 27814| 73.95; 6.16| 40.30| 118.93| 17.56| 369.98; T13.57 4.26 3.00| 502.88| 210.69 843 219.11 1.0000 4.2569
212007-08 203656] 20751 411.17| 278.14] 76971 641| 52.26| 130.94| 1944| 37448 785,65 4.69 3.10] 520.20| 26545| 28.15 51271 0.9259 4.3357
3]|2008-09 186.39| 242.76| 426,15| 278.14| 79.99] 6.67| 55.39| 134.40| 20.14] 378.26] 806,41 4.81 3.21| 537.52| 26889 51.77 £33.38 0.8573 4.1244
4|2009-10 164.16| 247.10| 411.26] 278.14| 83.19] 6.93] 5872| 132.14| 20.27| 381.60] 792.66 473 331| 554.84| 23502 76.19 1147.58 (.7938 3.7647
5|2010-11 143.84[ 106,09] 340.83] 278.14; $6.51 7.21| 62.24] 120.63| 19.50| 384.15] 72499 4.32 341 57215| 15283] 8702 1398.35 0.7350 3.1780
B|2011-12 131.80] 257.01] 388.81] 27814 80.97| 750/ 6588 129.62( 20.82[ 38893 777.74 4.64 352] 589.47| 188,27 119.40 1706.01 0.6808 3.1577
7|2012-13 113.10f 244,511 35761| 27814) 9357| 7.80| 89.93% 125.02| 20.78| 392.48| 750, 447 3.62] 80679 143.31) 142,21 1991.54 (.6302 28199
8|2013-14 95.27| 204.34| 389.61! 278.14[ 9v.32| 8, 11[ v4.13] 131.16] 21.87] 39733 786.94 4.69 3.72] 62411 16283 165.84 2320.20 0.5835 2.7392
912014-15 76.04] 190.43) 266.47| 278.14] 101.H1 843| 78.58] 111.02] 20.30| 399.64| 866.11 3.97 3.83( 641.42| 2469 186.60 2531.50 0.5403 2.1469
10]2015-16 61.49] 190.43; 251.92| 278.14] 105.26| 8.77[ 83.29] 100.33| 20.64| 404.04| 655,95 3.91 3.93| 656.74 =278 202.41 273112 0.5802 1.9575
11]2016-17 46.98] 190.43| 237.40{ 278.714| 109.47| 9.12[ 88.29y 10767 21.02| 40862 646.83 3.85 4.03] 676,06 -30.03] 217.29 2918.37 0.4632 1.7851
12|2017-18 32.45| 128.13] 160.58| 278.14] 1713.85| 949 9359 95.49| 20.35| 412.33| 572.91 3.42 414! 8983.37) -120.46! 228.65 3026.56 0.4289 14658
1312018-19 22.20| 125.23| 147.43| 27614) 11840| 9.67| 99.20 94.13| 20.83{ 417.36] 564.79 337 4.24| 710.69| -145.90| 236.29 3116.95 0.3971 1.3380
1412019-20 14.41| 125.23| 139.63| 278.14F 123.14| 10.26[ 10516 93.72| 2144| 422.71] 562,34 3.35 4.34| 728.01; 165567 242.73 3194.01 0.3877 1.2335
15|2020-21 6.62| 125.23| 131.85| 278.14{ 128.06| 10.67[ 111.47 93.36( 22.09[42829{ 560.13 334 4.45| 745.33) -185.19| 248.11 3256.93 0.3405 1.1377
16]2021-22 0.00] 7727 77.27] 278.14 133.18] 11.10] 118.15 85.00( 219743329, 510.56 .05 4.55| 76264 -252.09 25047 3255.31 0.3152 0.96802
17[2022-23 000l 77.27] v7.27| 278141 138,51 1154 125.24 86.13| 22.85[439.50f 516.76 3.08 4.65| 779.96] -263.20] 248.00| 3242.01 0.2819 0.8088
18|2023-24 77.27| 7727 Zv8.4) 144.05] 12.00| 132.76 87210 2378} 44596 523.23 3.12 4.76| 797.26) -274.05) 248.40 3216.36 0.2703 0.8436
19/2024-25 77.27|  77.27] 27B.14] 149.81| 1248 14072 88.33] 24.76| 452.71| S520.87 316 4.86( 814.60} -284.62] 245.02 3177.66 0.2502 0.7912
2012025-25 77.27| 77.27) 278.14| 155.81| 12.98| 14917 88.50| 25.79| 459.74] 537,00 .20 4.96| 831.91) -294.91] 24242| 312517 0.2317 0.7423
21|20268-27 77.27| 7727, 27B.4] 162.04] 1350 15812 90.72] 26.80[ 467.06] 544,33 3.25 5.07| 649.23]| -304.90| 237.82] 3058.09 0.2145 0.6967
2212027-28 77.27| 77.27) 278.14| 168.52| 14.04]| 167.60 92.00F 28.05| 474.70] 55197 3.28 5.17| 666,55| -314.58| 232.06 2975.57 0.1987 0.6541
23|2028-29 77.27| 77.27] 278.14| 1v5.26] 14.80[ 17766 93.32] 20.27| 452.67| 559,94 3.34, 5.27| 663.87| -323,93] 225.09 2676.73 0.1839 0.6144
24[2029-30 TT.27| 77.27| 278.14| 182.27| 15190 188.32 94.71} 30.,57] 480.97[ 566.24 339 5.38| 901.18] -332,94] 216,82 2760.61 0.1703 0.5774
25[2030-31 77.27] 771.27] 278.14| 189.56] 15.80| 199.62 96.151 3194 490.63| 576.90 3.44 5.48| 918.50| -341.60{ 207.18 262619 0.1577 0.5427
26|2031-32 Tr27| 77.27| 278.14| 197.14] 16.43[ 211.59% 97.65] 33.38| 508.66| 58593 50 5,58| 935.82% -349.80| 186.10 2472.40 0.1460 0.5104
27|2032-33 F7.27| 77.27| 2v8.14| 205.03] 17.08( 22429 99.22] 34.91| 518.08| 590534 3.55 5.69| 953.14f -357.79] 18346 224609 0.1352 0.4802
28[2033-34 77.27| 7727 2v6.14] 21323 1v.77( 237.75, 100.86; 36.53] 527.90| 685,16 361 579| 970,45} -365.28| 160.24 2102.04 0.1252 0.4519
29[2034-35 F7.271 77.27|  27v8.14 22176 18.48l 262.01] 102.57F 38.24|538.13] 81540 3.67 5.80| 98r.77| -372.37] 153.27 1882.04 0.1159 0.4255
30]2035-36 7727 TV.27| 278.14| 230.63| 19.22] 267.13| 104.35] 40.05| 548.81] 626.08 373 6.00| 1005.09] -379.01| 135.47| 1639.41 0.1073 0.4009
3112036-37 77.27| 7727 2v8.14| 23986 19.99) 283.16| 106.20] 41.96) 559.895| 637.22 3.80 6.10| 1822.40; -385.19 115.75 1369.97 0.0994 0.3778
32|2057-38 77.27| 77.27) 27814 24945| 2079 300.15| 108.14| 43.,98|571.57) 648.83 3.87 6.20]| 1039.72| -390.89{ 93.96 1073.04 0.0820 0.3562
33[2038-39 77.27| 7727 278.14| 259.43| 21.62( 31816 110.16) 46.12| 58388 860.95 3.94 6.31]| 1057.04] -396.03] 70.00 746.95 0.0852 0.3359
34|2039-40 77.27| V.27 278.14| 269.80| 22.48|337.25| 11226} 48.38/59632] 673,58 4.02 6.41) 1074.36] -400.77| 4373 389,91 0.0769 0.3179
35]|2040-41 77.27) 77.27| 278.14| 280.60| 23.38| 357.48| 11446] 50.77|609.50] 6B86.77 4.10 8.51: 1091.67, -404,90| 715.00[" Q. 0.0730 0.2693
1514.56| 4437,11|5951,67| 9734,78 L 22421 27,995 . 5,784
Note: The charges per unitis exclusive of waler cess, incentive, FERV, incoms fax efc. & shall be charged separateiy as per CERC Reguiations / nol 12.5869 8071
First Year Billing Rate 3.00 Rs./KWH (A) [(:3]
35 th Year Billing Rate 6.51 Rs/KWH LEVELISED TARIFF={B}/(A) 4.03




Appendix A to Annexyre-|

(A) Assumptions / Methodology for working out Back Loaded Tariff shown
in Annexure-|.

1. Figures shown in Annexure ‘T are indicative ones only for the purpose of working
out the indicative tariff & its working methodology. However, the data up to
calculation of AFC (Col. No.13) will be revised from time to time based on CERC
Tariff orders and accordingly composite rate as per Back Loaded Tariff and other
associated data shall also be revised accordingly from time to time during
different tariff periods over the life of the project.

2. Capital cost considered in the Annexure-I is based on estimated completion cost
as on March, 2006 i.e. the likely date of commissioning of Dulhasti H.E. Project.
This may change based on actual expenditure of the project and actual date of
commissioning of the project. However, for determination of final tariff the capital
cost as admitted by CERC shall prevail.

3. Debt : Equity ratio as per actuals is expected to be 59.70 : 40.30 & the same has
been taken for working out. the indicative Tariff model. However, final Tariff
determination shall be based on debt : equity ratic as admitted by CERC.

4, O&M charges, Escalation factor, R.O.E., Interest on working: capital etc. have
been taken as per existing CERC Reguiations. Depreciation @ 2.54% is the
approximate rate assumed for working out the amount of Depreciation & AAD.
However, actual values shall be as admitted by CERC finally from time to time.

5. The interest rate assumed under Col.18 is indicative only. However, interest shall
be charged on the basis of prevailing long term prime lending rate of S.B.1. minus
two percent in line with clause 6.1 of the PPA.

6. Auxiliary consumption & transformation losses have been taken as per existing
CERC Reguiations while working out the Energy available at Bus Bar.

7. Discounting factor @8% has been considered for working out indicative levellised
tariff only.

(B) Billing Methodology :

1. Billing for the power supplied from Dulhasti shall be based on Back Loaded Tariff
basis in the following manner:-

a) AFC to be bilied for 1% Financial Year shail be corresponding to composite
rate of Rs.3/- per unit based upon saleable design energy and in
subsequent financial years it will be enhanced as per Clause 6.1 of the
PPA.

b} The secondary energy shall be billed separately at the primary energy
rate as per CERC reguiations. Similarly, incentive if any on account of Cl
shall be billed on the basis of back loaded AFC throughout the life of the
project whenever the Ci achieved is more than normative Ci. Otherwise
incentive shall be zero.

c) Apart from the above components of billing, other charges such as
FERV, MAT, and Filing Fee etc. shall be billed as per prevailing
CERC Regulations / Directions as applicable from time to time.

W .
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